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e As disclosed in the Company’s announcement dated 29 April 2020, e AN N B B 2B A2020F4 A298 2 A% AT

(i) Mr. Jin Shaoliang tendered his resignation as an independent non- B ()\eERETECREEHTEIIENTES
executive Director and ceased to be the chairman of the Company’s B RTHEEARRFMHEESEEMN
remuneration committee and a member of each of the nomination FREEZESERTCEERZTETKERT

committee and corporate governance committee of the Company with FH2020F5H 18 & £ %8 : K (ii) Christopher
effect from 1 May 2020; and (ii) Mr. Christopher Wesley Satterfield Wesley Satterfield st 4 B & £ £ & 72 A &) 37 B
has been appointed as the chairman of the Company’s remuneration LZEeTENIHEL T ESEAERARILR
committee and Ms. Hu Zhaoxia has been appointed as a member of ZZESKE - WHH2020F5 1B BAERK -

the Company’s nomination committee, both effective from 1 May 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB Z ki B g

The Board of Directors (the “Board”) of CLSA Premium Limited (the
“Company”,
the unaudited condensed consolidated results of the Group for the
six months ended 30 June 2020 (“2020 Interim Period”), together
with the comparative figures for the corresponding periods in 2019
(“2019 Interim Period”).

together with its subsidiaries, the “Group”) presents

BUSINESS REVIEW AND FINANCIAL PERFORMANCE
Market Review

During the 2020 Interim Period, the world economy was slammed
by the COVID-19 pandemic, for which there is no sign of alleviation
in the near future. Worldwide central banks intervened to maintain
liquidity and to mitigate the economic shock. The European Central
Bank had announced a €750 billion asset-purchase programme
with an aim of stabilising and strengthening the Euro through the
pandemic. Moreover, the European Commission has collated a
€25 billion investment fund for the cause and has agreed to a
more relaxed policy on budget rules to encourage public spending
and the support of affected businesses by their corresponding
government. In the United Kingdom, the Bank of England has
cut interest rate to 0.1%, an unprecedented response, in an
attempt to dampen the effects of COVID-19 pandemic as well as
an attempt to maintain the confidence of unnerved investors. In
March 2020, the US Federal Reserve (the “Fed”) also decreased
interest rate by 0.5% in an attempt to soften the blow of the virus
on the US economy. To ensure that liquidity was intact, the Fed
also committed to purchasing US$125 billion in bonds and offering
US$300 billion lending to Main Street businesses.

Since the beginning of the year 2020, crude oil prices have hit
a major slump. The oil demand forecast slump as a result of
lockdowns across the world and the oil firms are expected to suffer
from the cost for fuel storage. The price of US oil turned negative in
April 2020 for the first time in history and caught investors off guard.
As the price per barrel continues to stagnate, industry experts have
estimated that oil demand may take until 2022 to see a full recovery.

In the currency market, the NZD/USD swing wider in 2020 Interim
Period at 1,111 pips range, ceiling at 0.6735 and floored at 0.5624,
compared with 426 pips range in 2019 Interim Period, topped at
0.6917 and floored at 0.6491.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The AUD/USD price fluctuated in a broad range during 2020 Interim
Period as well. The highest and lowest prices were observed to be
0.7023 and 0.5741 respectively, at a nearly 1,282 pips range. This
can be compared with the 554 pips range observed from 2019
Interim Period, with the highest level of 0.7295 and the lowest level
of 0.6741.

The price movement of EUR/USD in 2020 Interim Period was in
a much wider range compared with that of 2019 Interim Period.
The highest and the lowest price levels of EUR/USD were traded
at 1.1397 and 1.0658 respectively, at an approximately 739 pips
trading range; as compared with the price movement of 463 pips in
2019 Interim Period, with the highest level at 1.1570 and the lowest
at 1.1107.

GBP/USD was very volatile in 2020 Interim Period which was trading
in the range of 1,759 pips, trading at the highest and lowest at
1.3251 and 1.1492 respectively. The price range of GBP/USD in
2019 Interim Period was 940 pips, with the highest price at 1.3381
and the lowest price at 1.2441.

For CFD and commodities, both gold and crude oil were traded
within wider price ranges than those of the 2019 Interim Period.

The gold was traded in a baggy range of $303.35 USD/ounce at
between $1,775.70 USD/ounce and $1,472.35 USD/ounce for the
2020 Interim Period. In contrast, the 2019 Interim Period price range
was $172.86 USD/ounce; with the highest price at $1,439.21 USD/
ounce, and the lowest at $1,266.35 USD/ounce.

The crude oil price in 2020 Interim Period coasted in a range of
$52.012 USD/barrel from the high of $63.27 USD/barrel to the low of
$11.258 USD/barrel where the price movement of crude oil in 2019
Interim Period was stable that traded in the rage of $16.39 USD/
barrel, with the highest price traded at $74.46 USD/barrel and the
lowest traded at $58.07 USD/barrel.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FX margin trading is a highly competitive market that involves
many international multi-product trading firms, online trading firms,
and financial institutions with thin margin. The fluctuation of 2020
market sentiment would make benefit to the Group’s revenue. The
Group will capitalise on its brand and market position and diversify
our client base to other market participants. Second half of 2020
is filled with uncertainties that would provide more opportunities to
the clients. Backed by the CLSA group, we have the resources and
intellectuals that will steer the business to the right track amid the
gloomy market sentiment. Set sail in 2020 Interim Period, we believe
the Group will navigate through the misty economies.

Business Review

The COVID-19 pandemic has had a more negative impact on our
activities in the first half of 2020 than anticipated. For example, the
campaigns aiming to promote the Group's business postponed in
New Zealand and Australia, our two major geographical segments,
due to lock down in first half of 2020.

For currency trade, our clients were mainly trading in NZD/USD,
AUD/USD, EUR/USD and GBP/USD. For commodities, they are
trading mainly in gold and crude oil.

2020 Interim Period compared with 2019 Interim Period

Income

The total income of the Group slightly decreased by approximately
4% to approximately HK$12.0 million for the 2020 Interim Period
from approximately HK$12.5 million for the 2019 Interim Period.

Although we have visited our major clients in Australia back in
February 2020 and offered them new trading incentive scheme that
were well received, trading volume was still slammed by lockdowns
in Australia and New Zealand, which were the main geographic
segments of the Group. The leveraged foreign exchange and
other trading income of the Group decreased by approximately
72.2% to approximately HK$2.2 million for 2020 Interim Period from
approximately HK$8.0 million for 2019 Interim Period. Cash dealing
income of the Group increased by approximately HK$0.7 million
from 2019 Interim Period to 2020 Interim Period whereas the fee
and commission income of the Group decreased by approximately
HK$3.3 million from 2019 Interim Period to 2020 Interim Period. The
decrease was mainly attributed by the lower trading volume during
2020 Interim Period as compared to 2019 Interim Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group recorded other income of approximately HK$9.0
million for 2020 Interim Period, compared with approximately
HK$1.1 million for 2019 Interim Period. Due to lockdowns in New
Zealand and Australia, we received approximately HK$0.5 million
subsidies from the Government of both countries for 2020 Interim
Period. For 2019 Interim Period, there were a loss on redemption
of approximately HK$1.0 million on the convertible bonds issued
on 12 February 2018 and amortisation of deferred loss on the
conversion components of convertible bonds. There were no
such losses in 2020 Interim Period. The rental reimbursement
increased from approximately HK$0.5 million in 2019 Interim
Period to approximately HK$1.2 million in 2020 Interim Period as
we occupied less and sublet more office space in Hong Kong to
our related companies. During 2020 Interim Period, the Group
recorded an exchange gain of approximately HK$5.5 million as
compared to an exchange loss of approximately HK$0.9 million
during 2019 Interim Period. This was mainly due to the period end
translation of monetary assets denominated in foreign currency
into local reporting currency by CLSA Premium New Zealand
Limited (“CLSAP NZ”, formerly known as “KVB Kunlun New Zealand
Limited”), a wholly-owned subsidiary of the Company.

Referral expenses and other charges

The referral expenses and other charges of the Group decreased
to approximately HK$1.3 million for 2020 Interim Period from
approximately HK$15.0 million for 2019 Interim Period. The
decrease was mainly due to the decrease in trading volume
referred by service providers.

Staff costs

The staff costs of the Group decreased by approximately 58.2%
to approximately HK$7.9 million for 2020 Interim Period from
approximately HK$18.9 million for 2019 Interim Period. The
decrease was mainly due to the departure of some high-paid key
management in the second half of 2019, who were also paid hefty
bonus of approximately HK$8.5 million in 2019 Interim Period, while
there was no such bonus in 2020 Interim Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB Z ki B g

Depreciation & amortisation

Depreciation and amortisation of property, plant and equipment
decreased to approximately HK$1.4 million for 2020 Interim
Period from approximately HK$7.9 million for 2019 Interim Period.
The decrease was mainly due to the absence of amortisation
of intangible assets in 2020 Interim Period as the intangible
assets were fully impaired as of 31 December 2019, where the
amortisation was approximately HK$5.7 million.

Depreciation - right-of-use assets

Depreciation for right of use of assets had no significant change
which were approximately HK$5.8 million in both 2020 Interim
Period and 2019 Interim Period.

Lease payments under land and buildings

Lease payments under land and buildings have decreased by
approximately 66.6% to approximately HK$0.8 million for 2020
Interim Period from approximately HK$2.3 million for 2019 Interim
Period. The decrease was mainly attributed to the cost saving
measure that we moved to offices of smaller size in New Zealand
and Australia.

Administrative and other operating expenses

The administrative and other operating expenses of the Group
decreased by approximately 15.8% to approximately HK$22.3
million for 2020 Interim Period from approximately HK$26.5
million for 2019 Interim Period. This was mainly due to decrease
of approximately HK$5.1 million in repair and maintenance and
approximately HK$6.7 million in marketing, advertising and
promotion expenses.

Net loss

For the reasons set forth above, the Group had a net loss of
approximately HK$21.2 million for 2020 Interim Period, compared
with a net loss of approximately HK$77.1 million for 2019 Interim
Period.

Significant investments, their performance and future
prospects

During 2020 Interim Period, the Group did not have any significant
investments held, material acquisitions and disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity and financial resources

During the 2020 Interim Period, the operation of the Group was
financed principally by equity capital, cash generated by the
Group’s business operations and cash and bank deposits.

As at 30 June 2020, cash and bank balance held by the Group
amounted to approximately HK$325.4 million (as at 31 December
2019: approximately HK$379.7 million).

Gearing ratio

The gearing ratio calculated on the basis of net debts (financial
lease obligation and amounts due to other related parties) over
the total shareholders’ fund as at 30 June 2020 was approximately
4.5% (31 December 2019: approximately 5.7%).

Foreign currency exposure

During the 2020 Interim Period, the Group recorded an exchange
gain of approximately HK$5.5 million (2019 Interim Period: loss
of approximately HK$0.9 million). This was mainly due to the half
year end translation of monetary assets denominated in foreign
currency into local reporting currency by a subsidiary of the Group
in New Zealand. The foreign currency risk is managed proactively
by regular review of the currency positions in the basket of currency
mix. In order to minimize the exposure of the Group to risk, the
Group has hedge strategy based on prevailing market conditions
and working capital requirements of subsidiaries.

Capital Structure

During the 2020 Interim Period, the capital structure of the Group
consisted of equity attributable to owners of the Company,
comprising issued share capital and reserves.

New products and services

During the 2020 Interim Period, there was no new products or
services launched.

Charges on Group assets and contingent liabilities

As at 30 June 2020, the Group did not pledge any of its assets (as
at 31 December 2019: nil).

CLSA PREMIUM LIMITED INTERIM REPORT 2020

RBEERUBER

N_ZE_TFHHRE - AEENEETXER
A - EEE XKL ERSR e A KRBR & RIRTT
Tﬁ' %E’f/\ﬁﬁ ©

N-E-ZFXA=+H AEEFENRS
RERTT AR 49 /53325,400,000 7T (R—ZE— 11
F+-A=+—8 : £379,700,000/&7T) °

BELR

%TEtETj}*Eﬁ%{fi‘x/%ﬁE(@ﬁﬁfﬂé7%43%&)7%
EM BT SR BRIAIRR B = BT HE
RZEZEFNA=ZTBHHNELIL% (R
—“NFE+ZA=+—H:%57%) °

HMEE =L B

R-T_TFH M - NEEEEE
#95,500,000/8 7T (= E — A+ HEME : B8
#7900,000/%87T) * £ B RN AK BN ARG
MKTBARIRNEFELEE ABUINETHENE
MEEBREAEWHE2MEEN - NEFFHB
EHRF —EFEKESNNEBEEEERE
IBHNERR - BIEEAEEMEEARERE - &
SEBERITMAKMBARNEEES T K
BAERERES -

BARE

R-Z2-_TFHHEHE  ~AEENEARER
BARBHEE AEHBRE (BB BEITRA)
N fti s

#E R KRB

AT - TF A EAEAR - ANEE BN A HE A
FTEMKART ©

FEMEEEARIARAE

R-ZZB-ZFRA=+H AEELEERE
AEE(R_F-NAF+-_A=1t—H:8&)-



MANAGEMENT DISCUSSION AND ANALYSIS
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On 23 June 2020, CLSAP NZ, a subsidiary of the Company,
received a statement of claim filed by the Financial Markets
Authority (“FMA”) of New Zealand in the High Court of New Zealand
for alleged breaches of the Anti-Money Laundering and Countering
Financing of Terrorism Act by CLSAP NZ (the “Proceedings”).

The FMA is seeking a pecuniary penalty against CLSAP NZ and
costs under the Proceedings. In the FMA’s media release dated
23 June 2020 on the Proceedings, it is stated that the maximum
pecuniary penalty for the alleged breaches is NZ$2 million for a
company. Details of this litigation was set out in the Company’s
announcement dated 24 June 2020 (as at 31 December 2019: no
contingent liabilities).

The Company will make further announcement(s) regarding the
status of the Proceedings as and when appropriate.

Employee and remuneration policies

As at 30 June 2020, the Group engaged a total of 30 employees
(as at 31 December 2019: a total of 29). Total staff costs including
Directors’ remuneration for the 2020 Interim Period amounting to
approximately HK$8.0 million (2019 Interim Period: approximately
HK$18.9 million). The Group’s remuneration policies are in line
with the prevailing market practices and are determined on the
basis of performance and experience of individual employees. The
Group provides retirement benefits in accordance with the relevant
laws and regulations in the place where the staff is employed.
The Company has adopted a share option scheme pursuant to
which the Directors and employees of the Group are entitled to
participate.

Updates on the plan to address the disclaimer of audit opinion
arising from the 2019 annual report

As disclosed in the Company’s announcement dated 24 April 2020
(the “Announcement”), the fundamental reason for the disclaimer of
audit opinion made by the independent auditor for the year ended
31 December 2019 was due to denial of the auditor’s access to the
evidence relating to the Group’s Legacy Systems (as defined in
the Announcement) and the data contained in the databases and
servers maintained by Banclogix System Co., Limited (“Banclogix”,
the Group’s then IT service provider) which are necessary for the
purpose of the audit. To tackle the issues mentioned, the Board
had spent tremendous effort to migrate the IT platform completely
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from Banclogix to under CLSA Limited (“CLSA”, the new IT service
provider) control since August 2019. The Board has adopted
and accomplished different measures of IT platform migration
including (i) shared drives and file servers migration (completed
in December 2019); (ii) trading servers migration (completed in
December 2019); and (iii) e-mail migration (completed in October
2019). Also as disclosed in the Company’s announcements dated
9 March 2020 and 23 March 2020, the Company had terminated a
renewed information technology services agreement with Banclogix
and entered into a new information technology services agreement
with CLSA which had taken effect on 17 March 2020. The Board,
including the Company’s audit committee (the “Audit Committee”),
believes that the above solutions already addressed the issues
raised by the auditor under the disclaimer of opinion and there is
no material carry forward effect on the financial statements for the
year ending 31 December 2020 as the issues have already been
resolved by the new IT service provider.

Business development update and progress on business plan

During the 2020 Interim Period, the Company launched multiple
campaigns to Australian clients and received promising feedback
from many clients. Moreover, the Company has been working to
implement an institutional-grade trading infrastructure, to further
enhance trade execution quality and trading experience of clients.
This new infrastructure will also allow the Company to expand
liquidity provision to institutional clients including retail brokers,
hedge funds, proprietary trading companies and professional
traders.

In view of the downward pressure faced by the world economy,
coupled with the US-China trade war and worldwide spread of
COQOVID-19, every industry is gradually feeling the impact, the global
financial market is fluctuating violently, investors are increasingly
cautious in making investment and market sentiment is warier
and warier. Governments and central banks across the globe are
doing everything possible to stabilise the economy and market
confidence. The global markets are clouded by uncertainties and
may continue to dominate markets development. However, the
uncertainties will bring along opportunities to the market.

In the second half of 2020, the rising uncertainty will likely create
a more volatile market and further activate client activities.
The Company is looking to add a wide range of products and
associated services to assist its clients to capture trading
opportunities in various asset classes, as well as working hard to
maintain the pricing spread at the tightest level despite increasing
market volatility.
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Client experience and satisfaction are always the top priority. The
Company is releasing a new Customer Relationship Management
application including an online Client Portal in August 2020. Clients
will be able to complete the account opening process fully online
and start trading in as soon as 1 business day. The Client Portal
offers powerful tools which make it stressless for clients to do daily
administration tasks - such as deposit, withdrawal and password
change - and monitor live positions, margin status and transaction
details. The Company website is scheduled to be extensively
upgraded to provide market information and improve interactions
with clients, business partners and investors.

Starting from September 2020, the Company plans to launch a
series of campaigns to reward existing clients as well as to attract
new clients. Apart from the retail space, the Company sees valuable
opportunities in the institutional space where the needs of many
small to mid-sized institutions, including professional traders,
proprietary trading companies, retail brokers and hedge funds,
are not sufficiently met. Upon the completion of the new trading
infrastructure, the Company plans to develop its global institutional
client base and expects to start onboarding institutional clients in
the fourth quarter of 2020.

Once all of the above are implemented, the Company’s business
will be ameliorated.

Subsequent Event

Reference is made to the Company’s announcement dated 4
August 2020 and the circular dated 19 August 2020 respectively
in relation to the requisition received from a shareholder of the
Company, KVB Holdings Limited, for proposed winding up of the
Company. Unless the context otherwise requires, capitalized terms
used in this section shall have the same meanings as those defined
in the Company’s announcement dated 4 August 2020.

On 31 July 2020, the Company received another letter from
the Requisitionist requesting the Company to convene another
extraordinary general meeting for the purpose of considering
and, if thought fit, passing a special resolution to approve the
same Requisition Resolution which was not passed as special
resolution of the Company by the Shareholders by way of poll at
the extraordinary general meeting held on Tuesday, 28 July 2020
at 10:30 a.m.. Having considered the details of the Letter and for
respect of the Shareholders’ right, the Board has resolved to put
forward the Requisition Resolution again at the EGM to be held on
Friday, 25 September 2020 at 10:15 a.m. (Hong Kong Time) for the
Shareholders’ consideration. For details of the EGM, please refer to
the Company’s circular dated 19 August 2020.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors, including the Company’s chief executive, in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong, the
“SFQ”)), as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were as
follows:

Interests in the Company’s shares/underlying shares:

Number of shares/underlying

EERERTHRAEBREKND - HEARSG R
BEEzEBERKXR

RZE_EFNA=ZTH  ARBIER (B
KRB ZEBITHAE) RAR R s H i
(T&E BEBEBENEST1EEZHFLIEKRD
(TEHE M EE RG] ]) EXVELD) Z R ~ MR
M REHFRFEA 2 S8R AR R T EREE
N B EE B B 3526 FT i 17 U B e il - SRR
EAMAT AR AR ([BZFF])BAH L
AR B ([ ETAR A MISE10FT 8 BETH
HRGZEESR (EESFRD) BRITHME
KATME T2 ERAB T ¢

RAQR 2R EERG 2 -

Approximate %
of the number

Name of director Capacity shares held Total of issued shares
HERT
ROEE
BEpsg g FiRe, HEROHE ny BAESL
Shares Options
g B E
(Note)
(Hr5)
Mr. Stephen Gregory McCoy Beneficial owner - 1,000,000 1,000,000 0.05%
Stephen Gregory McCoy 4t 4 EnEAA
Note: Mz -

As disclosed in the Company’s announcement dated 22 March 2018,
Mr. Stephen Gregory McCoy, a non-executive Director, was granted the
Company’s share options which entitling him to subscribe for 1,000,000
shares of the Company with the exercise price of HK$0.495.

Save as disclosed above, none of the Directors nor the Company’s
chief executive had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
(i) which were required, pursuant to section 352 of the SFO, to be
recorded in the register as referred to therein; or (ii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF BREZISFSRBEKRANETHE ZRRAES

SHAREHOLDERS DISCLOSEABLE UNDER THE SFO ERE
As at 30 June 2020, so far as the Directors and the Company’s chief  #EE B A AT FEBTRASFRH  R-oE—

TFERNA=1TH BRABZEZEZTRARAE

ZETHABZERm AR AT ATRAA

B AR IR D P B ZBERIER HF AT

GBI EXVER B2 K37 3B 2 G A AN A Bl % &

o R BRI AN B IR IR B 55 Ik HA & {5 51 55 33614

,,\ﬁrﬂﬁyénaﬁ}iuﬁﬁﬂﬁ‘t%ﬂﬁﬂiﬁT&Hﬁ“
Fﬁﬁ‘]*g W/)UE

executive are aware, other than the interests and short positions of
the Directors and the Company’s chief executive as disclosed, the
following persons had interests or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange:

Number of shares/
underlying shares held
FERGHERGEE
Approximate%
of the number
Derivative of issued
Names Capacity Shares interests Total shares
HERT
ROHE
£ L) 47 TERER By BHAEAH
CITIC Securities Overseas Investment Beneficial owner 1,200,310,001 - 1,200,310,001 59.03%
Company Limited
FEIHBIMIERRAR ERBEAA
CITIC Securities Company Limited Interests of controlled 1,200,310,001 - 1,200,310,001 59.03%
corporation
FEIEFROHARAR XEHEE RS
KVB Holdings Limited Beneficial owner 300,000,000 - 300,000,000 14.75%
KVB Holdings Limited EnEBA
Li Zhi Da Interests of controlled 300,000,000 - 300,000,000 14.75%
corporation
FHE XEHEE RS
Calypso International Investment Beneficial owner 106,355,000 - 106,355,000 5.23%
Co., Limited
Calypso International Investment ERBEAA
Co., Limited
Hainan Province Cihang Foundation  Interests of controlled 106,355,000 - 106,355,000 5.23%
corporation
BHEEMAHESE XEHEE RS
Cihang Sino-Western Cultural and Interests of controlled 106,355,000 - 106,355,000 5.23%

Educational Exchange Foundation
Limited
EMEAI AR RECEHRAA

corporation

REHEE
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Notes:

o CITIC Securities Overseas Investment Company Limited (“CS
Overseas”) beneficially owns 1,200,310,001 ordinary shares of the
Company. CS Overseas is wholly and beneficially owned by CITIC
Securities Company Limited (“CITIC Securities”). By virtue of the SFO,
CITIC Securities was deemed to be interested in those shares held by
CS Overseas.

o KVB Holdings Limited (“KHL” formely known as “KVB Kunlun Holdings
Limited”) beneficially owns 300,000,000 ordinary shares of the
Company. KHL is held 75% of shares by Mr. Li Zhi Da (“Mr. Li"). By
virtue of the SFO, Mr. Li was deemed to be interested in those shares
held by KHL.

o Calypso International Investment Co., Limited was a wholly owned
subsidiary of HNA Group (International) Company Limited, which was
in turn owned as to 91.09% by HNA Group Co., Ltd. HNA Group Co.,
Ltd. was held as to 70% by Hainan Traffic Administration Holding Co.,
Ltd.. Hainan Traffic Administration Holding Co., Ltd. was in turn held
as to 50% by Sheng Tang Development (Yangpu) Co., Ltd.. Sheng
Tang Development (Yangpu) Co., Ltd. was held as to 65% by Hainan
Province Cihang Foundation and 35% by Tang Dynasty Development
Co. Ltd. which was in turn 98% held by Pan-American Aviation Holding
Company, which is wholly owned by Cihang Sino-Western Cultural
and Educational Exchange Foundation Limited. Cihang Sino-Western
Cultural and Educational Exchange Foundation Limited and Hainan
Province Cihang Foundation were deemed under the SFO to be
interested in entire 106,355,000 ordinary shares of the Company held
by Calypso International Investment Co., Limited.

Save as disclosed above, as at 30 June 2020, there was no
other person (other than the Directors and the Company’s chief
executive) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.
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INTERIM DIVIDEND

The Board does not declare the payment of any dividend for the
2020 Interim Period (for the 2019 Interim Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the 2020 Interim Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions set out in
the Corporate Governance Code (the “CG Code”) contained in the
Listing Rules throughout the 2020 Interim Period, except for the
following deviation:

Pursuant to code provision A.6.7 of the CG Code, the
independent non-executive directors and the non-executive
directors should attend general meetings and develop a
balanced understanding of the views of shareholders. At
the annual general meeting of the Company held on 9 June
2020, Mr. Christopher Wesley Satterfield, an independent
non-executive Director and the chairman of the Company’s
remuneration committee, was unable to attend that meeting due
to other engagements.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Group was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the
2020 Interim Period or at any time during such period.

DISCLOSURE OF DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B (1) OF THE LISTING RULES

On 30 March 2020, the Board had approved the adjustment of Mr.
Yuan Feng’s emoluments. His annual remuneration adjusted from
HK$1,128,000 to HK$789,600 with effect from 6 April 2020.

Since 1 May 2020, Mr. Christopher Wesley Satterfield, an
independent non-executive Director, has been appointed as the
chairman of the Company’s remuneration committee and Ms.
Hu Zhaoxia, an independent non-executive Director, has been
appointed as a member of the Company’s nomination committee.
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Mr. Jin Shaoliang resigned as an independent non-executive
Director and ceased to be the chairman of the Company’s
remuneration committee and a member of each of the Company’s
nomination committee and corporate governance committee with
effect from 1 May 2020.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee comprises three independent non-executive
Directors, namely, Ms. Hu Zhaoxia, Mr. Wu Jianfeng and Mr.
Christopher Wesley Satterfield. Ms. Hu Zhaoxia is the chairman
of the Audit Committee. The Audit Committee has reviewed
and expressed no disagreement with the accounting treatment
adopted by the Company in preparing the unaudited condensed
consolidated interim results of the Group for the 2020 Interim Period
and has provided advice and comments thereon.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding securities transaction of the Company by the Directors
and the relevant employees of the Company (including directors
or employees of a subsidiary or holding company of the Company)
who are likely to possess inside information of the Company and/or
its securities.

Having made specific enquiry with the Directors, all the Directors
confirmed that they had complied with the Model Code during the
2020 Interim Period. Besides, no incident of non-compliance of the
Model Code by the employees was noted by the Company.

By Order of the Board
CLSA Premium Limited
Yuan Feng

Executive Director

Hong Kong, 24 August 2020
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2020 # & —

fily B 5 yr/\tljiﬁ%ﬁll&ﬁi%

—EFXRA=ZTHIEREAR

Unaudited
REER
Six months ended 30 June

BEAAZTHLAMEA

2020 2019
- —F-NEF
Notes HK$'000 HK$'000
fits# THT THT
Leveraged foreign exchange and other ERAINE R E M5 WA
trading income 2,225 8,017
Cash dealing income BEXH5WA 755 45
Fee and commission income ERRESEA 44 3,311
Other income Hf A 45 8,981 1,108
Total income Nt 12,005 12,476
Referral expenses and other charges BENRIREMER (1,346) (15,017)
Staff costs BTRA 6 (7,895) (18,868)
Depreciation - property, plant and equipment and  #1& - 1% - HE Mk fE &
amortisation of intangible assets BREERHE 11,12 (1,389) (7.872)
Depreciation - right-of-use assets E-GRELE 13 (5,830) (5,819)
Lease payments under land and buildings T REFHREMNR (775) (2,318)
Administrative and other operating expenses THREMEERS 7 (22,304) (26,477)
Total expenses FX 8% (39,539) (76,371)
Operating loss e EE (27,534) (63,895)
Finance cost AR (379) (13,050)
Loss before tax B i Al e (27,913) (76,945)
Income tax credit/(expense) FEhiEe/ (BY) 8 6,711 (159)
Loss for the period HAER (21,202) (77,104)
CLSA PREMIUM LIMITED %% {5
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

il B 4 A v 3 4 T W B R

For the six months ended 30 June 2020 & — T _ZF

Unaudited
REER

Six months ended 30 June

BEXA=THLAMEA

2020 2019
—ZCEF —ENF
Notes HK$°000 HK$'000
et TR FEL
Other comprehensive (expense)/income Hitt2m (X)W
Items that may be reclassified to profit or loss AR ER F R R s B
Currency translation difference ERERES (4,690) 153
Other comprehensive (expense)/income HNEmEE (L) /e
for the period, net of tax MEkFiE (4,690) 153
Total comprehensive expense for the period i aErlbg s (25,892) (76,951)
Loss per share for loss attributable to the equity ~ BARAZR RIRERE A
holders of the Company for the period ELER BRER
— Basic and diluted (HK cents per share) —EARREE (BRBW) 10 (1.04) (3.79)

The notes on pages 27 to 60 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
il B 4 A v 3 B 5 51K 0 R

As at 30 June 20200 R —E-_ZEEXA=1+H

Unaudited Audited
RCER KEZ
30June 31 December
2020 2019
—E-EF —E—NF
NA=+H +t=ZA=+—H
Notes HK$’000 HK$'000
HtiF FHET FHET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - WE NMEE 11 4,942 5,900
Intangible assets EmEE 12 2 2
Right-of-use assets FREEE 13 15,991 21,894
Deferred tax assets REFIBE E 923 1,712
etalnbect s N R/ (SO 21858 29,508
Current assets REBEE
Other receivables, prepayments E b fEUERIE TR FRIE
and deposits MiE® 14 10,875 8,711
Tax prepayment T RIE 46 4,680
Derivative financial instruments PTESmMITA 15 6,965 11,416
Balances due from agents FEUS R IB 45 54 37,721 26,202
Cash and bank balances and RE RIBITHEBUAREF
client trust bank balances ErLIRTTA & 16 364,592 423,727
Totalcurrentassets ~~~~~ *BRERE 420199 S
Total assets EE#E 442,057 504,244
EQUITY AND LIABILITIES EEREE
Equity Em
Share capital % < 20 20,333 20,333
Reserves EA 328,377 336,909
Retained earnings IR &7 16,411 33,739
Total equity A 365,121 390,981

The notes on pages 27 to 60 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

il WA A 5 F U1 B 5 51K 0 o

As at 30 June 20200 R—E-_ZEFEXA=+H

Unaudited Audited
RECEZ KR AZ
30 June 31 December
2020 2019
—E-EHF —E-NF
NA=Z+H +=—A=+—H
Notes HK$’000 HK$'000
Kt FExT TABT
Current liabilities REBEE

Finance lease obligations A& A E 17 11,778 11,718
Tax payable FERAHIE 54 2,069
Other payables and accrued liabilities — E b & {5 5018 & jE 51 & (& 18 9,300 27,063
Derivative financial instruments PTEemMIA 15 1,101 833
Clients’ balances KPR 19 45,519 56,146
Total current liabilites  #®&&f&s® 67,752 | 97,829

Non-current liabilities FkRBEE
Finance lease obligations A& A E 17 4,473 10,531
Deferred tax liabilities EEFIBEE 4,711 4,903
Total non-current liabilites ~~~~~~~~ *mm8f#A® 9184 15,434
Total liabilities EE8E 76,936 113,263
Total equity and liabilities BERREE 442,057 504,244

The notes on pages 27 to 60 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
il WA 4 5 P JUT B 2 A B 5%

For the six months ended 30 June 2020 HZE —ZE -~ FF XA =1+ HI-/~E A

Unaudited
REEY
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
BRE SBEX

Ex  R#eE EXRERE i W RERN RakE
HK$000  HK$000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
Térn TR  TEx TRz TRz  TEx  TER

Note 20b)
Hiz220(b)
At 1 January 2020 RZE-_FF—A-H 20,333 180,493 171,892 6,840 (22,316) 33,739 390,981
Comprehensive expense 2EMAX
Loss for the period HAEE - - - - - (21,202 (21,202
Other comprehensive expense HREMZARY
for the period - - - - (4,690) - (4,690)
20,333 180,493 171,892 6,840 (27,0006) 12,537 365,089
Share option scheme (Note 22) BIEE (Wi22) - - - (3,842) = 3,874 32
Balance at 30 June 2020 R-BZZF
RB=TRZER 20,333 180,493 171,892 2998 (27,0060 16411 365,121

The notes on pages 27 to 60 form part of the interim financial  5527Z 608 & KT 3= # 5 &b BA B 75 & K iy — 3B
information. 5y o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

il WA 4 5 b JUT B 2 A B 5%

For the six months ended 30 June 2020 EHZ —ZE—ZF XA =+ HIL~EA
Unaudited
REEN
Share  Currency
Share Share Capital option  translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
BRE SBER
BE RAEE AARE i B REERN RBagE
HK$000  HK§000 ~ HK$000  HK$000  HK$000  HKSO000  HK$O000
THET TR THT THET TR THT TR
Note 20b)
Hit2o(b)
At 1 January 2019 RZZ-NE—H—H 20,333 180,493 171,892 16,169 (21,013) 203832 571,706
Comprehensive expense 2EMAX
Loss for the period HREE - - - - - (77104)  (77,104)
Other comprehensive income MR E {2 E s
for the period - - - - 153 - 153
20,333 180,493 171,892 16,169 (20860) 126,728 494,755
Share option scheme (Note 22) e BE ) - - - (984) - 1,039 55
Balance at 30 June 2019 RZB-N%§
ANAETRZER 20333 180493 171,892 15,185  (20,860) 127,767 494810

The notes on pages 27 to 60 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
fly Wl 45 & P Bl i AR

For the six months ended 30 June 2020 HZE —ZE -~ FF XA =1+ HI-/~E A

Unaudited
RIQER
Six months ended 30 June

BEAAZ=+tHLAEAR

2020 2019
—EB-EHF —ZE-NF
Notes HK$’000 HK$'000
k23 FET FHET
Cash flows from/(used in) operating R&EBHREB, (FFA)EERE
activities
Loss before tax E300: 00 Ei=! (27,913) (76,945)
Adjustments for: FEEE
Depreciation and amortisation & K 11,1213 7,219 13,691
Interest income 2 HBA 5 (1,178) (3,195)
Interest expense PSNEERR 379 13,050
Impairment of fixed assets EEEEZRE 7 - 408
Share option expense AR R 2 6,22 32 55
Loss on disposal of property, plant and HEYE BERREZER
equipment 11 2 =
Amortisation of deferred losses on A RN 18 & o 4 E0 0 3R T
conversion component of the e #EiE
convertible bonds - 828
Loss on redemption EO AR EH 2 BB
of the convertible bonds - 981
Cash flows used in operating BB ED
activities before capital changes FTRRERE (21,459) (51,127)
Changes in working capital: BIBEESE
Pledged time deposits B E B 84,120 242
Client trust bank balances KPP EERITEH 2,855 190,334
Balances due from agents JE LKA B A (12,977) 1,062
Derivative financial instruments MESBTA 4,238 53,665
Other receivables, prepayments HAth R FRIE ~ FEN FRIE R
and deposits e (2,279) (10,067)
Clients’ balances B P tEek (8,063) (257,653)
Other payables and accrued liabilities ~— EfbfENFIE N EHEE (17,438) (20,648)
Cash from/(used in) operations LS, (FTA)RE 28,997 (94,192)
Income tax refund/(paid) RE(BA) EH 9,891 (165)
Net cash from/(used in) REFEHME (AR FHE
operating activities 38,888 (94,357)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

fl Wl 45 & P Bl i B R

For the six months ended 30 June 2020 BE —E—FF X A=+ HILX@AA
Unaudited
RBEZX
Six months ended 30 June
BZEASA=1THIEAXEA
2020 2019
—EB-EHF —E-NEF
Notes HK$’000 HK$'000
k23 FET FHET
Cash flows from investing activites REFEMEHEESRE
Interest received =S 1,203 3,624
Purchase of property, plant and BEYWHE BEER&RER
equipment and intangible assets | A E 11, 12 (517) (732)
Net cash generated from WEEE TSR FHE
investing activities 686 2,892
Cash flows used in financing activities BEFEFfIARERE
Interest paid BAFIE 9) (11,368)
Repayment of finance lease obligations 18 i g & 7 & &2 (6,236) (6,024)
Redemption of convertible bonds f& ol AT R R (R 25 - (200,000)
Net cash used in financing activities BEEE TR & F 5 (6,245) (217,392)
Net increase/(decrease) in HeERBESEEYE M
cash and cash equivalents OR2) 28 33,329 (308,857)
Cash and cash equivalents at HRe kREEEY
beginning of period 295,534 635,048
Effect of foreign exchange fERS e 2T
rate changes, net (3,470) 174
Cash and cash equivalents at HRBEERBESEEY
end of period 16 325,393 326,365

The notes on pages 27 to 60 form part of the interim financial

information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
9 November 2010 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. lts
registered office address is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company is an investment holding company and its
subsidiaries are principally engaged in the provision of
leveraged foreign exchange and other trading, cash dealing
business, and other services.

The Company’s shares are listed on the main board of The
Stock Exchange of Hong Kong Limited. As at 30 June 2020,
59.03% of the total issued shares of the Company are held
by CITIC Securities Overseas Investment Company Limited
(a company incorporated in Hong Kong and its ultimate
holding company is CITIC Securities Company Limited which
incorporated in People’s Republic of China), 14.75% are held
by KVB Holdings Limited and the remaining 26.22% are held
by public.

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”),
unless otherwise stated. These interim financial statements
have not been audited but were reviewed by the Company’s
audit committee and approved for issuance by the Board on
24 August 2020.

o 3 S 25 R M
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BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2020 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2019, which has been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS”).

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim
reporting period, except for the estimation of income tax and
the adoption of new and amended standards as set out below.

(i) Estimation of income tax

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual profit or loss.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
interest rate risk, foreign currency risk, credit risk and liquidity
risk.

The interim financial information does not include all financial
risk management information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at
31 December 2019.

There has been no change in the financial risk management
policies since previous year end.

CLSA PREMIUM LIMITED INTERIM REPORT 2020
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o 3 B 25 R M
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT (continued)

3.1 Foreign currency risk

Exchange rate fluctuation is the most significant risk
in leveraged foreign exchange trading. The Group
takes on exposure to the effects of fluctuations in the
prevailing foreign currency exchange rates on its
financial position and cash flows. The Group is exposed
to foreign exchange risk arising from various currency
exposures, primarily with respect to New Zealand
dollars and Australian dollars. The Group will suffer a
loss if it fails to cover a client deal at a better exchange
rate. The Group monitors foreign exchange exposure
by reviewing the open position of the Group and client
trading performance. The risk is measured by the use of
sensitivity analysis and cash flow forecasting. Specific
risk limits are set to measure and monitor foreign
exchange risk. Any excessive foreign exchange risks are
passed on to other financial institutions through execution
of trades with those institutions. The management
sets limits on the level of exposure by currency and in
aggregate for both overnight and intra-day positions,
which are monitored on an intra-day basis.

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency
translation risk. The Group currently does not have a
foreign currency policy to hedge its currency exposure
arising from the net assets of the Group’s foreign
operations.

The Group trades in foreign currencies, commodities and
other products through its margin trading business. In
order to protect against their exposures to fluctuations in
foreign exchange rates and commaodity prices, the Group
has entered into a number of foreign exchange forward
transactions and contracts for difference with the Group’s
bankers in the normal course of business.

o 3 S 25 R M
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 3 B 25 R M

3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERMERE(Z)
3.1 Foreign currency risk (continued) 31 SERK (EZ)
The tables below summarise the Group’s exposure TEBMARNEBRR_ZE_FTF A
to foreign currency exchange rate risk as at 30 June =tHE;k-_E—NF+_A=+—H
2020 and 31 December 2019. Included in the tables HFEAINER R o TRAAUBILE
are the assets and liabilities at carrying amounts in HK$ FEEREEYRIIRREE N EE
equivalent, categorised by the original currency. KBEE-
As at 30 June 2020 (Unaudited) R-ZEBZZEFARA=1H CREEX)
Provision
for
expected
credit
HK$ NzZD AUD usD JPY RMB  Others loss Total
BOEE
Br @EET A7 ES AE ARE Eft BERG @t
HK$'000 HK$'000 HK$000 HK$000 HK$O000 HK$000 HK$000 HK$000 HK$000
TEn TEx TER TEx TEx TEr FEx TEx TER
Assets EE
Other receivables and deposits ~ Eftr EUEUE k3T 2 5214 99 (15 4,505 - 112 - (40) 10,875
Derivative financial instruments {1448 TE - - - 695 - - - - 6965
Balances due from agents Rl BEA 373 4564 1404 28212 2679 569 494 (574 81,721
Cash and bank balances and BERBTHEBUR
client trust bank balances RPEARTES 9434 21,615 14311 305858 1,856 10,540 1,404 (426) 364,592
Liabilities 8f
Finance lease obligations BERERE 13,345 - 2,906 - - - - - 16,251
Other payables Hib 3R 3912 1797 2419 (109 - - - 125 9300
Derivative financial instruments — $14£ 4B IE - ) (10) 1,151 (32) - - @ 1,101
Clients' balances RE&ES - 4855 10517 29,249 898 - - - 45519
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 S 25 R M

3 FINANCIAL RISK MANAGEMENT (continued) 3 HMERMERE(Z)
3.1 Foreign currency risk (continued) 31 SERK (EZ)
As at 31 December 2019 (Audited) RZE—NF+_A=+—H
(5&2F=Z)
Provision
for
expected
credit
HK$ NZD AUD UsD JPY RMB  Others loss Total
BHEE

An AERT BT X AR ARE  Htt BRER &
HK$000 HK$000 HK§000 HKS000 HK$000 HK$000 HKS000 HK$O000 HKS000
TRL TRT TER TER TR TERL TEn THL TER

Assets EE
Other receivables and deposits ~ EftEWFER k% 3,906 35 - 574 - 738 = (40) 5213
Derivative financial instruments #7428 T4 - T4 4058 (132) 79 - - - 11416
Balances due from agents el B A 221 1,413 1,445 19,908 2,678 581 530 (574) 26,202
Cash and bank balances and BeRBIERUR

client trust bank balances REEFH AR 23243 13182 14596 359647 1869 10,160 1456 (426) 423727
Liabilities g
Finance lease obligations MEMEAL 18,586 - 3663 - - - - - 229
Other payables Hib M HE 10649 1989 751 12946 - 46 - - 26381
Derivative financial instruments ~ $74 ¢8I A - 832 1 - - - - - 833
Clients’ balances REe - 15252 14398 25584 912 - - - 56,146
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

3

(

LSA

3.1

FINANCIAL RISK MANAGEMENT (continued) 3 HMERMERE(Z)
Foreign currency risk (continued) 3.1 ERE(E)

The following table indicates the impact on the Group’s TR ZZBEZZEFA=+BEK
profit before taxation to movements in foreign exchange —ZE-NFt+ B =+—HINEER

rate as at 30 June 2020 and 31 December 2019: 58 ) S5 7N £ [ B B BT Ot ) B B 2 -
Unaudited Audited
RICEZ BEZ

Movement Movement

in foreign 30 June in foreign 31 December
Foreign currency risk currency 2020 currency 2019
—E-EF —E-NEF
SMEE [ B S AB=+H SEEERE) +— A =+—H
HK$’000 HK$'000
FHET T
AUD BT +/-5% +/-7 +/-4% +/-51
JPY H +/-5% +/-183 +/-3% +/-111
NZD PR T +/-5% +/-982 +/-5% +/-198
RMB AR +/-5% +/-611 +/-3% +/-343

3.2

PREM

Fair value of financial assets and liabilities

The following table represents the carrying value of
financial instruments measured at fair value at the
balance sheet date across the three levels of the
fair value hierarchy defined in HKFRS 7, Financial
Instruments: Disclosures, with the fair value of each
financial instrument categorised in its entirety based on
the lowest level of input that is significant to that fair value
measurement. The levels are defined as follows:

Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets.

Level 2: fair values measured using quoted price in
active markets for similar financial instruments, or using
valuation techniques in which all significant inputs are
directly or indirectly based on observable market data.

Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is not
based on observable market data.

[IUM LIMITED INTERIM REPORT 2020
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 S 25 R M

3 FINANCIAL RISK MANAGEMENT (continued) 3 HMEEREREE(ZE)
3.2 Fair value of financial assets and liabilities (continued) 32 eREEREBBENAAEE)
Level 1 Level 2 Level 3 Total
F-R b F=R @t

HK$'000 HK$'000 HK$'000 HK$000
TR TR TR FRET

At 30 June 2020 (Unaudited) R-ZZ-Z5XA=1H

(REBER)
Assets BE
Derivative financial instruments fTESBTA - 6,965 - 6,965
Liabilities =L
Derivative financial instruments TEEmIA - 1,101 - 1,101
At 31 December 2019 (Audited) R-ZB-RAE+=-A=1+-H

(RER)
Assets BE
Derivative financial instruments fTEEBMTA = 11,416 - 11,416
Liabilities a8
Derivative financial instruments fTESBTA - 833 - 833

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of
the reporting period, with the resulting value discounted
back to present value.

If a fair value measurement uses observable inputs that
require significant adjustment based on unobservable
inputs, that measurement is a Level 3 measurement.
Assessing the significance of a particular input to the fair
value measurement in its entirety requires judgement,
considering factors specific to the asset or liability.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

(

LSA

SEGMENT REPORTING

Operating segments are reported in a manner consistent with
the internal reporting provided to the Board of Directors. The
Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
services they provide. Each of the Group’s business segments
represents a strategic business unit that offers services
which are subject to risks and returns that are different from
those of the other business segments. The Board of Directors
considers the business from a geographical and product
perspective.

Summary details of the business segments are as follows:

(a) the margin dealing segments engage in the provision
of leveraged foreign exchange, commodity and index
trading services in Australia, Hong Kong and New
Zealand;

(b) the unleveraged cash dealing segment engages in the
provision of non-leveraged foreign exchange trading
services in New Zealand. Unleveraged cash dealing
services were provided to corporate clients, in particular,
those clients engaged in money changing business for
the purpose of hedging their cash positions and meeting
settlement obligations. The Group is rewarded by the
spread between the price quoted to our clients and the
price offered by our market makers; and

(c) the PRC business segment primarily engaged in provision
of trading and settlement of precious metals in PRC.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties and there was
no change in the basis during the six months ended 30 June
2020 and 2019.
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B &

(b)

(c) FEEBHREEZNERNTEEHE
TEBRHMER -

FOMENRS (WE) H2REAE=7
WHREBRMET  FREENEE_F
—EFER-E-NFARNA=THIEREA



NOTES TO THE INTERIM FINANCIAL INFORMATION

o 3 S 25 R M

SEGMENT REPORTING (continued) 4 DIHE(E)
The segment information provided to the management for the HE—T-ZFR-_FT—NFA=1H
reportable segments for the six months period ended 30 June IE7NE A BRI RE o 2fmE R E iR
2020 and 2019 is as follows: DEERIT
For the six months ended 30 June 2020 (Unaudited) BE-_Z_ZFXA=1+HLAKHEA
(RE&EK)
New New
Zealand  Hong Kong Australia Zealand
margin margin margin cash PRC
dealing dealing dealing dealing business Unallocated  Elimination Total
AER E# oM g ]
RELRS RELERE RELRE  RERG  HEER AR B &t
HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000
TiEx TiEn TEn TiEn TR TiEn TiEn TiEn
Segment revenue and P HREREMHA -
other income:
Foreign exchange and other ~ RESMIZ P HISMER
trading income eamed from ~ Ef X ZMA
external customers 590 (43 1,678 755 - - - 2,980
Segment revenue kG 590 (43) 1,678 755 - - - 2,980
Fee and commission income &R REEMA 44 - - - - - - 4
Other incomey/(losses) Ek A/ (B#) 5,968 1,420 91 - 708 4n (497) 8,981
Total revenue and other income Iz Jo £ i A 485 6,602 1,377 2,589 755 708 4n (497) 12,005
Segment (loss)profit A (EE) /6 (6,225 (15429) (6,138) (26) (566) an (27,913)
Loss before tax REREE (27,013)
Income tax credt fitiES 6,711
Loss for the period HRER (21,202)
Other segment information: ~ Eftr 2 & # :
Depreciation and amortisation 17 [ 84 80 6,055 1,084 - - - 7,219
Lease payments HERR 297 - 461 - 17 - 775
Finance cost BERA 1 213 165 - - - 379

CLSA PREMIUM LIMITED & 2 hif s
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o 3 B 25 R M

4 SEGMENT REPORTING (continued) 4 DIEHE (E)
The segment information provided to the management for the BE—_E_TEFR_ZFE—NFNA=1H
reportable segments for the six months period ended 30 June IE7NE A - ghalsRE D BRIEIREIRHH
2020 and 2019 is as follows: (continued) DEERIWT : ()
For the six months ended 30 June 2019 (Unaudited) HE—_ZT—NFNA=1+HLILEA
CREEZ)
New New
Zealand  Hong Kong Australia Zealand
margin margin margin cash PRC
dealing dealing dealing dealing business  Unallocated  Elimination Total
#EE &k Ei /EE
REERS WREERH REERH ReRs  FEEH RO B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TR TAL TET TAL TEL TR TAL
Segment revenue and P HRE R -
other income:
Foreign exchange and other ~ RESMIZ P HISMER
frading income eamed from ~ E R ZMA
external customers 10,549 2 (2,534) 45 - - - 8,062
Inter-segment sales PEEHEE - 1,74 - - - = (1,741) =
Segment revenue 7 H%a 10,549 1743 (2.534) 45 - - (1,741) 8,062
Fee and commission income B RES WA 3,175 - 61 - - 75 - 3311
Other income/(losses) £/ (B1#) 1,006 = 4 = (28) 122 = 1,103
Total revenue and other income 4z & E- bl A 38 14729 1743 (2.469) 45 (28) 197 (741) 12476
Segment (loss)/proft AR (BR) /A (8,558) (1812) (4.208) (299) (1481) 197 (16,161)
Other unallocated staff costs ~ Eft R AR E THA (9,841)
Other unallocated A RARITRR
administrative and BERR
operating expenses (50,943)
Loss before tax BRHAER (76,949)
Income tax expense FIEHAY (159)
Loss for the period HAEE (77,104)
Other segment information: ~ Eftt 2 & # :
Depreciation and amortisation  $7% [z 85 - 19 4 - 291 13,377 13,691
Lease payments HERR - 23 - - 760 1323 2318
Finance cost BERA 26 - - - - 13,024 13,050
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The majority of the
Group’s income from external customers is derived from its
operations in Australia and New Zealand.

o 3 S 25 R M

o EE®E (&)

ARARERES - REBRBINEEEFH
WA K BB 2K B BRI R AR PR AR &
EY R

Unaudited
REEX
Six months ended 30 June
BEAA=1THLEAREAR

2020 2019
—E-FEHF —E—NF
HK$’000 HK$'000
FExT TABT

Australia B 1,678 (2,534)
New Zealand AIPa RS 1,345 10,594
Others H fth 1 (R (43) 2
2,980 8,062

None of the external customers contributes more than 10%
of the Group’s trading income individually in the respective
period.

Information on segment assets and liabilities are not disclosed
as this information is not presented to the Board of Directors as
they do not assess performance of reportable segments using
information on assets and liabilities.

There are no material differences from the Company’s 2019
annual report in the basis of segmentation or in the basis of
measurement of segment profit or loss.

BMEINBEFEBHSHEAEER S
ABI10%LA E ©

HREFEVEEAABEEERBENE
BIEHE AT & 0 B RIE - SRAERAL
BERTEFTS  AMITEREERASH
BENBENEFR -

DEDEAES 5 EB% RISk 518 2 5B e
AAF_E-NEFERABMEAZE

CLSA PREMIUM LIMITED & 2 hif s
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 3 B 25 R M

5 OTHER INCOME

H b A

Unaudited
REEX
Six months ended 30 June
BEAA=THLEAREA

2020 2019
—ECEF —E-NF
HK$’000 HK$'000
FET FHEIT
Interest income B U A 1,178 3,195
Exchange gains/(losses), net Nz (BE) - F8 5,457 (862)
Government subsidies B8 AT 8 501 -
Amortisation of deferred losses on A 32 % (5 25 8 4 20 ) IR 1 &5 18 2 5
conversion component of the
convertible bonds - (828)
Loss on redemption of the convertible & B A A% (& 5 ~ & 18
bonds - (981)
Rental reimbursement (Note 23) HemE Hz23) 1,213 521
Others HA 632 58
8,981 1,103
6 STAFF COSTS 6 EBEIRZAK
Unaudited
REBEXK
Six months ended 30 June
BEXA=1THLXEAR
2020 2019
—ECEF —E-NF
HK$’000 HK$'000
FET FHET
Staff costs: BTRA :
Salaries and allowances T& RER 7,582 18,373
Pension scheme contributions RIREEHEIE R 281 440
Share option expenses (Note 22) BRER X (M i222) 32 55
7,895 18,868
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7 ADMINISTRATIVE AND OTHER OPERATING 7 {{THIREMKEHE
EXPENSES

Unaudited
RIZER
Six months ended 30 June

BEAA=tHLEAEA

2020 2019
—BCEF —E-NF
HK$’000 HK$'000
FER FAT
Management fees paid to the then XN TEREEERAGNERE

immediate holding company (H7a£23(i)

(Note 23 (i) - 310
Other office occupation expenses Hin= FEMBARAX 1,169 1,609
Auditor's remuneration ZEEN N &

— Audit services —FEFT R 1,492 1,516

— Non-audit services —IEFF R 144 157
Information services expenses BRI 1,480 1,493
Professional and consultancy fee HERZEAE 12,903 1,827
Repair and maintenance HIEREE(BDIERGEE)

(including system maintenance) 3,472 8,547
Marketing, advertising and promotion ~ Tg#E - ESRsEHY

expenses 19 6,743
Handling fee expenses FREMX - 215
Travelling expenses ZRE 346 1,577
Entertainment expenses R B & 19 291
Insurance IRBg 313 304
Clients’ debit balances written off B B A A R aE - 80
Staff training 8 T3 52 19
Impairment of fixed assets & 7E & ERE - 408
Others H At 895 1,381

22,304 26,477

CLSA PREMIUM LIMITED
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INCOME TAX CREDIT/(EXPENSE)

Hong Kong profits tax has been provided at the rate of 16.5%
(2019: 16.5%) on the estimated assessable profit in Hong
Kong for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the respective periods at the rates of taxation prevailing
in the countries in which the Group operates. The income tax
expenses of the Group are charged at a tax rate of 28% (2019:
28%) in New Zealand, 30% (2019: 30%) in Australia and 25%
(2019: 25%) in PRC respectively in accordance with the local
tax authorities.

NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

FEHER (%)

BBNE %RTJBZRHJ?F'?E SRS ET FEERER
i I A16.5% (ZZF — NLF 1 16.5%) AT
REHREME - BINEF TR IEE RS HE
HETFERBUE P AR R B & & e Bl R A
ITRITERETE o IRIBE T EHEE - K&
BRAMATERS « BMN R R BREERASZ S
R1228% (ZZF—LF : 28%) * 30% (=
T —NF :30%) k25% (ZZE—NF :
25%) BB RETE -

Unaudited
RIQE R
Six months ended 30 June

BEAA=tHLEAEA

2020 2019
HK$’000 HK$'000
FHExT T T
Current tax; BNEAFR I8 :
Credit/(charge) for the period HREe, () - =
Others Hh 7,335 (159)
Total current tax credit/(expense) BNERRIEIK 2 (B ) 4258 7,335 (159)
Deferred tax: IRAERIA
Decrease in deferred tax assets EEFIEE ER (624) -
Total deferred tax benefit EIEF TR T 4258 (624) -
Income tax credit/(expense) g e,/ (Ax) 6,711 (159)

DIVIDENDS

The Board does not recommend the payment of any dividend
for the six months ended 30 June 2020 (for the six months
ended 30 June 2019: nil).

CLSA PREMIUM LIMITED INTERIM REPORT 2020
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NOTES TO THE INTERIM FINANCIAL INFORMATION

10 LOSS PER SHARE

(a) Basic loss per share

o 3 S 25 R M

10 EREE
(@) BREXREIE

Basic loss per share is calculated by dividing the loss FAREANE B AN N B ERS G AR
attributable to equity holders of the Company by the (BB AR AER HAR B B T @ AR
weighted average number of ordinary shares in issue B INREF IO EEE -

during the respective periods.

Unaudited
REEX
Six months ended 30 June
BEASA=1THLEAREAR

2020 2019

—E-EF —ENF

HK$’000 HK$'000

FExT FHT

Loss attributable to equity AREREFE ARG

holders of the Company Bt (21,202) (77,104)
Number Number

of shares of shares

R EE S d=

Weighted average number of
ordinary shares in issue

ERITE BB METF I
2,033,290,000 2,033,290,000

Basic and diluted loss per share
(HK cents)

TR E A R B g5 58 (B AL)
(1.04) (8.79)
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11 PROPERTY, PLANT AND EQUIPMENT

12

11 R - BERRE

Unaudited Audited

KRB KEZ

30June 31 December

2020 2019

—E-FF —F-NF

RB=tH +=ZHA=+—H

HK$’000 HK$'000

FET FHT

Opening net carrying amount HAFN AR FE 5,900 9,454
Exchange adjustments R (84) (46)
Additions = 517 981
Disposals ank== 2 (120)
Depreciation e (1,389) (3,969)
Impairment VERED - (400)
Closing net carrying amount HARBR T $E 4,942 5,900

INTANGIBLE ASSETS 12 BIELEE

Unaudited Audited

RIBER KEZ

30June 31 December

2020 2019

—EZEF —E-hF

ARA=+H +Z—A=+—H

HK$’000 HK$'000

FTERT FHET

Opening net carrying amount HF R FE 2 43,835
Exchange adjustments Rk - (99)
Additions NE - 5,245
Amortisation B 5H - (11,473)
Impairment AR - (37,506)
Closing net carrying amount HREREFE 2 2
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o 3 S 25 R M

13 RIGHT-OF-USE ASSETS 13 ERAEEE
Unaudited Audited
RIEE% KEZ
30June 31 December
2020 2019
—g-®F T NF
AA=+H +tZHA=+—8H
HK$’000 HK$'000
FERT FHET
Right-of-use assets — office premises  {FREEE — HAWE 15,991 21,894
Total BT 15,991 21,894

The Groups obtain right to control the use of various office
premises for a period of time through lease arrangements.
Lease arrangements are negotiated on an individual basis
and contain a wide range of terms and conditions including
lease payments and lease terms ranging from 2 to 3 years.
Except for lease covenants mainly related to the maintenance
and use of the leased assets that are commonly found in lease
arrangements, there are no other covenants or restrictions
imposed by the lease agreements.

There is no additions to the right-of-use assets during the
six-month period ended 30 June 2020. During the six-month
ended 30 June 2020, total cash outflow for leases amounted
HK$6.2 million which is included in net cash used in financing
activities and the total depreciation charged on the right-of-use
assets amounted to HK$5.8 million.

AREBFBEELHESZERRYERE
—BHRAZERE - HE LI ERE
E o EBEE SR ARG - 83
ENRRRBE2EIFAF2HEY - KEMR
BB P T EHGEREREEEERR
2 HRHEERHI - HE W b AT
fa] B A 22 FE KR I

REBE—Z_TFNA=+HIE/NEAH
MW ERNEFAEEE REE_T=F
FRA=Z+THIENEAHE  BERSR
i 48 %86,200,0007%8 7T B 5T A BLE & B FIT
AR MEAREENRZITER
%8 /35,800,000 JT, ©
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 3 B 25 R M

14 OTHER RECEIVABLES, PREPAYMENTS AND
DEPOSITS

14 HMEWHKE BARERRE

Unaudited Audited

RECEZX KBz

30June 31 December

2020 2019

—EZEF —E-NF

NA=+H tZA=+—H

HK$’000 HK$'000

FTHET FHET

Rental and utility deposits Hek AREEZES 4,232 3,925
Prepayments TR RIB 5,017 3,498
Other receivables H {th fE WY ZR I8 1,666 1,328
Provision for expected credit loss TEHEEEERE (40) (40)
Total FEES 10,875 8,711

The carrying amounts of the Group’s other receivables and
deposits approximate to their fair values.

15 DERIVATIVE FINANCIAL INSTRUMENTS

NS B EL A R WK IR S 12 & YRR E B
RNAERE -

15 fTHE€mMTI A

Unaudited Audited

RICER K%

30 June 31 December

2020 2019

—EZEHF —E-hAF

NA=t+RH t=ZA=1t—H

HK$’000 HK$000

FBT FHET
Current assets REEE

Derivative contracts PTEEBL 6,965 11,416
Current liabilities REBEE

Derivative contracts PTEEH (1,101) (833)

Total 4BET 5,864 10,583

The Group trades in foreign currencies, commodities and
other products through its margin trading business. In order
to protect against their exposures to fluctuations in foreign
exchange rates and commodity prices, the Group has entered
into a number of foreign exchange forward transactions and
contracts for difference with the Group’s bankers in the normal
course of business.

The notional principal amounts of the outstanding forward
foreign exchange contracts at 30 June 2020 and 31
December 2019 are HK$252,510,000 and HK$1,743,747,000
respectively.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

16 CASH AND BANK BALANCES AND CLIENT TRUST

o 3 S 25 R M

16 RERBITEBRUREFEFERITE

BANK BALANCES 23

Unaudited Audited

RIEER KEZ

30June 31 December

2020 2019

—EB-EHF —ZE-NF

NA=+H tZA=1+—H

HK$’000 HK$'000

FERT T

Cash and bank balances Re RIRTTHER 281,631 178,542
Fixed deposits with banks RIT7E BT 43,762 201,112
Client trust bank balances B EtiRITA R 39,625 44,499
Provision for expected credit loss BHIEEEEEE (426) (426)
364,592 423,727

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from normal business transactions. The Group is not
allowed to use the clients’ monies to settle its own obligations
in the ordinary course of business, and therefore they are not
included as cash and cash equivalents in the condensed
consolidated interim statement of cash flows.

As at 30 June 2020, there is no fixed deposits are pledged to
banks for banking facilities. As at 31 December 2019, fixed
deposits of approximately HK$84,120,000 are pledged to
banks for banking facilities. No overdraft facility was utilised
by the Group as at 30 June 2020 and 31 December 2019.
None of the bank deposits are placed with market makers as
collateral as at 30 June 2020 and 31 December 2019.

AREENERESBEBIFAEFENRENL
RFE - MREREFPKRE —MEHFXZNF
e AEETAPAEFPNESRFERAR
R ABEBBRETOER - BItZER
B EA AR EREF ARSI RERT T
ERE MRS EFEY -

R-ZE-TENA=1+H RECHER
IRITEEEBETFRIT - R —NF
+ZH=-+—H ' #84,120,000/% JT K &
HEXAMBITEEERTRIT R_F
ZEFRA=ZTHEZE—NF+=A
=+—H AEESESHEEMEZSE -
R-E_TEFEXA=ZTHE_ZT—N%F
+TZA=1+—8  BMERTEFAEEER
ISR IERER -
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o 3 B 25 R M

16 CASH AND BANK BALANCES AND CLIENT TRUST

BANK BALANCES (continued)

For the purposes of the condensed consolidated interim
statement of cash flows, cash and cash equivalents comprises

of the followings:

&R (&)

16 BERBITHEBRUREFEERITE

HERGETHREERERME WK
ReEEEMEEATHE:

Unaudited Unaudited

REEX RS EZ

30 June 30 June

2020 2019

—g-%F T hF

~HA=+H NA=+H

HK$’000 HK$'000

THET T

Cash and bank balances e RIRTTHEER 281,631 322,307
Fixed deposits with bank with original  R&T 7 =& B R 2 B EY R 77 & #3757 3K

maturity within three months 43,762 4,058

325,393 326,365
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17 FINANCE LEASE OBLIGATIONS

NOTES TO THE INTERIM FINANCIAL INFORMATION

o 3 S 25 R M

17 MEHEERE

Unaudited Audited
KRB KEZ
30June 31 December
2020 2019
—E-%F —F-NF
AA=+H +tZHA=+—8H
HK$’000 HK$'000
FExT FHT
Gross finance lease obligations R E T EAIERRE
— minimum lease payments —xIRAERK
Not later than 1 year —F N 12,106 12,138
Later than 1 year and no later —FEEREFA
than 5 years 4,545 10,673
16,651 22,811
Future finance charges on MEMEAEN AR ER X
finance lease obligations (400) (562)
Present value of finance lease mEHERE 16,251 22,249
The present value of finance lease obligations is as follows: MEREAEREBELD R -
Unaudited Audited
RGEZX KEZ
30June 31 December
2020 2019
—ECEF —E-NF
RNA=+H tZHA=+—H
HK$’000 HK$'000
FExT FHT
Not later than 1 year —F R 11,778 11,718
Later than 1 year and no later —FEERAFA
than five years 4,473 10,531
16,251 22,249
CLSA PREMIUM LIMITED %% {5
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

18 OTHER PAYABLES AND ACCRUED LIABILITIES 18 HittENRIERETEE
Unaudited Audited
RICEX KEZ
30 June 31 December
2020 2019
—EZEHF —NE
ANA=+H +=—A=1+—H
HK$’000 HK$'000
FHET FHET
Accrued audit fees EEtEER 2,796 4,388
Other accruals = 5,542 9,349
Commission payable RS (75) 342
Employee entitlements EEH#=R 660 682
Other payables H fth & AT kI8 377 12,302
9,300 27,063
The carrying amounts of the Group’s other payables and NEBEBHEMENZIB L EZ2TABERNREmEE
accrued liabilities approximate to their fair values. EH N EEE
19 CLIENTS’ BALANCES 19 BEF &8

The balances represent margin deposits received from clients
and the realised profit or loss from their trading activities under
normal course of business. The carrying amounts approximate

to their fair values.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 3 S 25 R M

20 SHARE CAPITAL AND RESERVE 20 BAKRREE
Share capital (a) B
Unaudited Audited
REER BE5%
30 June 2020 31 December 2019
“EZEFEXA=1H “E-n&+-A=1+-A
Number of shares HK$'000 Number of shares HK$'000
REAHE THET AL THEL
Authorised: ETE
Ordinary shares of HK$0.01  SRAE0.01% T
each (2019: same) ZERR(ZF
—NE 1R 4,000,000,000 40,000 4,000,000,000 40,000
Issued and fully paid: BETRAR :
Atbeginning andend ofthe ~ REREHT R A
reporting period 2,033,290,000 20,333 2,033,290,000 20,333
Reserve (b) fREfE

(b)

Reserves includes capital reserves which represents the
difference between the book value of the net assets of
CLSA Premium New Zealand Limited, CLSA Premium Pty
Limited and CLSA Premium International (HK) Limited
over the par value of the shares issued by LXL Capital
Il Limited, LXL Capital Il Limited and LXL Capital IV
Limited in exchange for these subsidiaries as part of the
reorganisation completed in 2012.

EBRRBELREBE  BCLSA
Premium New Zealand Limited
CLSA Premium Pty Limited % CLSA
Premium International (HK) Limited
& EFE R IR E BELXL Capital Il
Limited * LXL Capital Il Limited X
LXL Capital IV LimitedfE & =&
— ZFEKRIEE—E D AAS ] Z
EME AR M ETHRG EERNZE
¥ o

CLSA PREMIUM LIMITED & 2 hif s
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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21 RECONCILIATION OF LIABILITIES ARISING FROM 21 BEAEELZABYE
FINANCING LIABILITIES

The changes in the Group’s liabilities from financing activities, AEEEMETHELEZBBEEFH (BE
including both cash and non-cash changes are as follows: Re NI/ EE)) T -
Lease Lease
liabilities liabilities
Current Non-current
portion portion Total
HEEEZ HEaE
REE ERETH T
HK$’000 HK$’000 HK$’000
FTHET THERT THET
At 1 January 2020 R=-Z-Z5-A—H 11,718 10,531 22,249
Changes from financing cash flows: REREREHRE 2 EE :
Repayment of lease liabilities EBEHESE (381) (5,855) (6,236)
Additions 374 70 (70) -
Exchange adjustments ERAR - (133) (133)
Other changes: Hitp 25 :
Interest expenses FERE 371 - 37
At 30 June 2020 R=ZB-BFXA=t+H 11,778 4,473 16,251
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21 RECONCILIATION OF LIABILITIES ARISING FROM 21 Bt E@EL a8 EYEE (&)
FINANCING LIABILITIES (continued)

Lease Lease

liabilities liabilities

Current  Non-current  Convertible Interest

portion portion bonds payable Total
HEREr HEEREZ

nEHn  FRBBH  ATHRRES JERTH B it

HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TAL TAT TAT TAL TAL

At 1 January 2019 RZE-NFE-A—H 42 146 191,065 5,835 197,088
Lease liabilities for adoption of HKFRS 16 3417 % Bt 1 $R &5 £ Bl 551655
<BEARE 11,292 2211 - - 33,403
Changes from financing cash flows: REREREREZ 28
Repayment of lease liabilities EEHBERE (233) (5,791) - = (6,024)
Redemption of convertible bonds BRI ERES = = (200,000) = (200,000)
Interest paid BITHE = = (5,507) (5,835) (11,342)
Exchange adjustments EXAE = (31) = = (31)
Other changes: Hit 25
Interest expenses FIEREX 391 - 12,633 = 13,024
Loss on redemption of the convertible BRI Ak &% 2 EiE
bonds - - 981 - 981
Amortisation of deferred losses MAREFERSHET
on conversion component of the g5
convertible bonds - - 828 - 828
At30 June 2019 R=B-NEAAZTH 11,492 16,435 - -
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22 SHARE OPTION SCHEME

On 29 December 2016, the Company granted 40,000,000
share options to 95 individuals (the “2016 Grantees”) for their
subscription of new ordinary shares of HK$0.01 each in the
share capital of the Company.

These share options are exercisable at HK$0.592 per share,
with varying vesting period and validity from the date of grant.
37 out of 95 of the 2016 Grantees were granted share options
which are exercisable for a period of three years commencing
on the date of grant to 28 December 2019. 9 out of 95 of
the 2016 Grantees were granted share options which are
exercisable for a period of three years commencing on the
date falling on the first anniversary of the date of grant to 28
December 2020, with a vesting period of one year from the
date of grant. The remaining 49 of the 2016 Grantees were
granted options which are exercisable for a period of two years
commencing on the date falling on the second anniversary of
the date of grant to 28 December 2020, with a vesting period
of two years from the date of grant. Among the 40,000,000
share options granted, 11,750,000 share options were granted
to the directors and chief executives of the Company.

CLSA PREMIUM LIMITED INTERIM REPORT 2020
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22 fEiRMERTE

RZZEBE—RNE+_HA=-_+hB &
AlM9sE A+ (32 [ 2016 % A )) &
40,000,00017 #& A - S RBE AR AT
% 7 oB 5 A% T {E0.0178 ST A 7 T im A% -
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22 SHARE OPTION SCHEME (continued) 22 BEBRELHE (E)
The Group has no legal or constructive obligation to repurchase AEEI EEEIHET AR @RI
or settle the options in cash. EEEEARRE o
Movements in the number of share options outstanding are as mARTTE A AR S B BB T
follows:
Outstanding
asatdf Granted Forfeited Exercised  Outstanding
Date of December during the during the during asatd0 Exercise
Grantee grant 2019 period period the period June 2020 price Exercise period
RZE-1E k23
+=8 AA
=t-7 #a R HR =t
BRA RiAH HRTE B #izk fife HARTE ﬁﬁ% e
HK
AT
Liu Stefan 29 December 2016 - - - - - 0592 29 December 2016 to 28 December 2019
B ZENE “5-RET-B-TARE
tZA=thA ZE-NETZAZTR
Huang Songyuan 29 December 2016 - - - - - 0592 29 December 2016 to 28 December 2019
EIER ZENE “3-RETZBTARE
tZAZTAA ZZ-NETZAZTR
Wong Yiu Kit Ernest 29 December 2016 250,000 - (250,000 - - 0592 29 December 2018 to 28 December 2019
Bl ZE5E “E-\Et-B-thAZ
tZAZTAA Z3-WETZRZTNA
Stephen Gregory McCoy 29 December 2016 - - - - - 0592 29 December 2016 to 28 December 2019
Z2E ZE-ETZAZThAZ
TZAZTAA Z3-WETZRZTNA
Zhao Guixin 29 December 2016 - - - - - 059 29 December 2016 to 28 December 2019
it B E “E-RETZBCtARE
TZAZhA ZE-NETZAZTNA
Corenlis Jacobus Keyser 29 December 2016 - - - - - 059 29 December 2016 to 28 December 2019
225 ZE-NETZATNRE
tZA=ThA ZE-NETZAZTAR
Lin Wenhui 29 December 2016 - - - - - 0592 29 December 2016 to 28 December 2019
R ZENE “5-RET-B-TARE
tZA=thA ZE-NETZAZTR
Employees of group companies 29 December 2016 - - - - - 0592 29 December 2016 to 28 December 2019
SENTESR ZENE “3-RETZBTARE
tZAZtAA ZZ-NETZAZTR
Employees of group companies 29 December 2016 650,000 - - - 650,000 0592 29 December 2017 to 28 December 2020
SENTER Z35E ZE-tETZAZTARE
tZAZtAA ZEZTETZAZTNA
Employees of group companies 29 December 2016 3,300,000 - (600,000) - 2,700,000 0592 29 December 2018 to 28 December 2020
SENAER B “E-\Et-R-thAZ
TZAZTAA <2 gl -
Consultants 29 December 2016 350,000 - - - 350,000 059 29 December 2017 to 28 December 2020
i ZI5E ey e -
TZAZthA ZECEETCACTAA
Consultants 29 December 2016 100,000 - - - 100,000 059 29 December 2018 to 28 December 2020
i Z3RE Z2-\fTAThBE
tZA=ThA ZECEETIACTAA
4,650,000 - (850,000) - 3,800,000
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22 SHARE OPTION SCHEME (continued)

The Binomial Option Pricing Model has been used to estimate
the fair value of the options. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.
Details of the share options granted on 29 December 2016
was as follows:

Weighted average share option price at the grant date:
A B ER e T B AR B A%

Risk free interest rate:

B N K

Expected volatility:

TR HA R R

Expected dividend yield:

TREAAR B X

Expected exercise multiple:

EHITTEEE:

The measurement date of the share options was 29 December
2016, being the date of grant of the share options. The
expected dividend yield is determined with reference to
historical dividend payment history of comparable listed
companies up to the measurement date. The expected
volatility of share price is determined with reference to
annualised historical weekly volatility of comparable listed
companies’ share prices as of the valuation date, as extracted
from Bloomberg.
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— 1A B T B AR T BR A DA (i 51 BB A e
MWARIE - s EREREAAEMANERHR
RERDEREFHREMT - BREE
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—E-RFTZ AT ARREMERRE
WEBIT :

HK$0.2385

0.2385/8 7T

1.443%

1.443%

70.97%

70.97%

0%

0%

Directors: 2.8x exercise price
BEx: {7EE28ME
Others: 2.2x exercise price

HAfth : 17{EE2.2(F
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NOTES TO THE INTERIM FINANCIAL INFORMATION

22 SHARE OPTION SCHEME (continued)

No share option expenses were recognised in the consolidated
statement of comprehensive income during the current period.

On 22 March 2018, the Company granted 40,000,000 share
options to 82 individuals (the “2018 Grantees”) for their
subscription of new ordinary shares of HK$0.01 each in the
share capital of the Company.

These share options are exercisable at HK$0.495 per share,
with varying vesting period and validity from the date of grant.
37 out of 82 of the 2018 Grantees were granted share options
which are exercisable for a period of three years commencing
on the date of grant to 21 March 2021. 11 out of 82 of the 2018
Grantees were granted share options which are exercisable
for a period of three years commencing on the date falling
on the first anniversary of the date of grant to 21 March 2022,
with a vesting period of one year from the date of grant. The
remaining 34 of the 2018 Grantees were granted options
which are exercisable for a period of two years commencing
on the date falling on the second anniversary of the date of
grant to 21 March 2022, with a vesting period of two years
from the date of grant. Among the 40,000,000 share options
granted, 12,200,000 share options were granted to the
directors and chief executives of the Company.

The Group has no legal or constructive obligation to repurchase
or settle the options in cash.

o 3 S 25 R M

22 HBRRESTE (F)

ANEAR I B AR & 2 H W R R I A
P e

R-_ZE—NF=A_+=-H  &NRQA
mg2& AL (Z[2018& & A)) & i
40,000,00017 #& A - S RBE AR AT
A% 7 oB 5 A% T {E0.0178 ST A 7 B A% -

ZEE IR IR S IRAR(D0.495 ST A (B
WFLAITEE - BT BB EEE R
BHEE Bl - 328272018 5% A 937
HERETAREBELBBETE_S=_—F
—A-t—BAEIE=ZFZ2HEATEE
% #E - 52824 2018%& 5 A FR A1 & &%
FRIRIRE B —BEFEBREFE_Z
—CFZ At HAIL=FZHEAT
b RERcHE - BB RBEE B HAE—
F o SR TN EX345 2018 A EIR T A R IR
HTERBEFEARATE T - —F=
AZ+—HAILMFE ZEHEANITEZE
[t - FEEABRE BHEREFME - 2
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22 SHARE OPTION SCHEME (continued)

NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

22 HBRRESTE (F)

Movements in the number of share options outstanding are as MARITEREIEESE &8
follows:
Outstanding
asat 31 Forfeited Exercised  Outstanding
December Granted during during during the asat30 Exercise
Grantee Date of grant 2019 the period the period period June 2020 price Exercise period
RZB-1% RZ2z2f
+-8 ~A
=t+-A RER REA RER =tH
ERA RILAH BT Rt GL il HATE i TEsE
HKS
B
Liu Stefan 22 March 2018 10,000,000 - (10,000,000) - - 0.49% 22 March 2018 to 21 March 2021
A 22\ Z2-\§=AZtZRZ
= i “E-RZff-H
Huang Songyuan 22 March 2018 3,800,000 - (3,800,000) - - 049 22 March 2018 to 21 March 2021
RIER —E-)\E —3-/\=f=1ZRE
=A-1ZH “E_-%=f-t-H
Wong Yiu Kit Emest 22 March 2018 1,550,000 - (1,550,000) - - 049 22 March 2018 to 21 March 2021
B ZE-)\% 8- \§=R=1ZRZ
=A=tzA ZR-FZA=t-R
Stephen Gregory McCoy 22 March 2018 1,000,000 - - - 1,000,000 0.49% 22 March 2018 to 21 March 2021
ZE)\E ZE-\F=A-tZRZ
=A=tZH ZFT-F=f=1-A
Zhao Guixin 22 March 2018 400,000 - (400,000) - - 049 22 March 2018 to 21 March 2021
HER —E-)\E S 1 s il
= “Z--%=R-t-H
Corenlis Jacobus Keyser 22 March 2018 400,000 = (400,000) = = 049 22 March 2018 to 21 March 2021
ZE0\F ZF-N\FZR-fZBZ
ZE-tzH St
Lin Wenhui 22 March 2018 400,000 - (400,000) - - 049 22 March 2018 to 21 March 2021
D¢ ZF-\% ZF-\¥=R=tZHZ%
ZE-t-H “E--%=f-1-H
Employees of group companies 22 March 2018 11,500,000 - (2,000,000) - 9,500,000 049 22 March 2018 to 21 March 2021
SELAES —E-)\E —3-/\zf=1ZRE
=A-1ZH “E_-%=f-t-H
Employees of group companies 22 March 2018 1,650,000 - (50,000) - 1,600,000 049 22 March 2019 to 21 March 2022
SEATER ZE-)\% ZE-N¥=R-TZREZ
=A=tz8 ZRIIFZACT-R
Employees of group companies 22 March 2018 2,250,000 - (1,100,000) - 1,150,000 0.4% 22 March 2020 to 21 March 2022
SEAFEE ZE)\E ZRCRESACTIRE
=A=tZH Sy s
Consultants 22 March 2018 550,000 - - - 550,000 0.49% 22 March 2019 to 21 March 2022
Ef “E-)\% Z3-NE=R=fZRZ
=A=+zH ZEIZEZAZ1-A
33,500,000 - (19,700,000) - 13,800,000
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NOTES TO THE INTERIM FINANCIAL INFORMATION

22 SHARE OPTION SCHEME (continued)

The Binomial Option Pricing Model has been used to estimate
the fair value of the options. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.
Details of the share options granted on 22 March 2018 was as
follows:

Weighted average share option price at the grant date:
A B ER e T B AR B A%

Risk free interest rate:

B

Expected volatility:

TR HA R R

Expected dividend yield:

TREARR B X

Expected exercise multiple:

EHITTEEE:

The measurement date of the share options was 22 March
2018, being the date of grant of the share options. The
expected dividend yield is determined with reference to
historical dividend payment history of comparable listed
companies up to the measurement date. The expected
volatility of share price is determined with reference to
annualised historical weekly volatility of comparable listed
companies’ share prices as of the valuation date, as extracted
from Bloomberg.

A total of HK$32,000 share option expenses were recognised
in the consolidated statement of comprehensive income
during the current period.

22

o 3 S 25 R M

MBS A (F)

=B A AR A A (T BRAR
PR S (8 © 5T EREIEA £ (AT i B 2
BB T ENEF B o B REE
ERELEBEROERTRTEIE © 5
—T— \F= A=+ = BEH MR
HEMT :

HK$0.1735

0.1735% 7T

1.668%

1.668%

56.39%

56.39%

0%

0%

Directors: 2.8x exercise price
BEx: {7EE28ME
Others: 2.2x exercise price

Hifth : 17{EE2.20F

BRENTFEEHA =T —N\NF=A
Z+=H - BRI EERRER B E - TEEIRR
BERDNZEAALR EMAREEF=H
R BAR SRS MEE - BREMNTE

HEE2EHEaZEmA AR TR
RN EE E G BN FEICATETE
IR R T & FE

AREARI R AR A 2 U s R AE R A0 B AR A2 7
X & HA32,00055 7T, °
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

23 RELATED PARTY TRANSACTIONS AND BALANCES 23 REE( A R 5 K &EEk

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control.

For the outstanding balance due from or to related parties, net
amount is presented when the Group has a legally enforceable
right to set off the recognised amounts, and intends to settle on
a net basis.

In addition to the transactions set out in the interim financial
information, the Group had the following material transactions

and balances with related parties during the period.

i —77 BRe N E Rk ERIEH 5 — T
MIEREERR LR S — T REBEATE
N EHRBERY - X HKREESE
B A R o

BRI T R EEERM S
EASEAESRRGIEIED RS -
W R R A LA TR 2 S FFE -

BRERFPHMBERZRZ B - AEER
BN T B T E AR B R AEEh

Unaudited
RBER
Six months ended 30 June
BZXA=tHLKER

2020 2019
—ECEF —T-NF
Notes HK$’000 HK$'000
Hiat BT FHT
Transactions R
Management fee expense for the provision of  [AIJA N2 Al L TR 81 7% &
financial system which include the provision g ERERECEERE
of enterprise resources planning system BEGTENEEERY
support to: (i)
— the then immediate holding company —EREERERAA - 310
Amount paid for the provision of software M)A T A ) S AR L 8 4 7
development and maintenance services, BERBEERT MBI
IT infrastructure project management and HERIHEEE R ERG
maintenance services and [T risk R B R R b 5T AR 7S
assessment services to: FFA (i)
— an other related party —H A - 17,683
Amount received for the sharing of the R LA T2 B W B 2 R
offices to: NERFA : (iii)
— other related parties —H AR S 1,038 655
Amount paid for the sharing of the offices to: ~ FA T A A A
NERFRIE (iii)
— other related parties —H AR 253 1,691
Cash dealing income for the R TARIRRER SR SR
provision of cash dealing services: BUBMAREZHHA (iv)
— other related parties —H A B 5 - 45
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23 RELATED PARTY TRANSACTIONS AND BALANCES 23 BBt AR B R iEer (&)

(continued)
Unaudited Audited
RIBER KR
30June 31 December
2020 2019
—ECEF —E-NF
NB=+H +t-—A=+—H
Notes HK$’000 HK$'000
Jiir23 FET FHT
Amounts due to related party PE{T AR /5 1A
Balances with related party: MR f e
— Tianjin Precious Metal Exchange —REECBR A
BR AR (v) 547 559

Notes: B 5

()  Management fee expenses are charged for the provision of () ETEEEBRIZIIDHEHVBERS 24 e
financial system which include the provision of enterprise THEEREERGXELEEENERM
resources planning system support with reference to the costs Bk -
incurred.

(i)  Amounts are paid for provision of software development and (i) IR HEHERAE REERS - EBHERE
maintenance services, IT infrastructure project management and I8 B B & RS R A AR R S R
maintenance services and IT risk assessment services. 1 BR 745 i 2 1~ B9 5RIE ©

(i) Amounts are received and paid for the sharing of the offices (i) BBFTAZTHEIZHELRABRLAEND
based on the agreements signed between parties. W & B AT R IE o

(iv) Cash dealing income is recognised when cash dealing (iv) RERFHWARTIZHRTHKIRES R HFF
transactions have been completed by market makers with 2 ERITERER -
reference to prevailing exchange rate.

(v) Deposits placed are unsecured and non-interest bearing. (v) TFTRAEEEBRTEHE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
o 3 B 25 R M

24

25

COMMITMENTS AND CONTINGENCIES 24 FAEERHLAEIR
Operating lease commitments REHERIE
The Group leases offices under non-cancellable operating AEERENZBREARE B B Al BH A
lease commitments existing at the end of each of the SHERIEHRS ;)J#“* FHEAIR E 3%
respective periods. Leases were negotiated for an average SFEFm -B_T—NF—A—H# =X~
term of 3 to 5 years. From 1 January 2019, the Group has SEMZENERRERESE @ E2H
recognised right-of-use assets for these leases, except for MR EEHERRD -
short-term and low-value leases.
Unaudited Audited
RBEX REZ
30June 31 December
2020 2019
—ECEHE —E-NF
A~A=+H +=—A=+—H
HK$’000 HK$'000
TR FHETT
Within one year —FR 319 187
One to five years —EhF 1,380 210
1,699 397
Contingent liabilities HAEE

On 23 June 2020, CLSAP NZ, a subsidiary of the Company,
received a statement of claim filed by the Financial Markets
Authority (“FMA”) of New Zealand in the High Court of New
Zealand for alleged breaches of the Anti-Money Laundering
and Countering Financing of Terrorism Act by CLSAP NZ (the
“Proceedings”).

The FMA is seeking a pecuniary penalty against CLSAP NZ
and costs under the Proceedings. In the FMA’s media release
dated 23 June 2020 on the Proceedings, it is stated that the
maximum pecuniary penalty for the alleged breaches is NZ$2
million for a company. Details of this litigation was set out in
the Company’s announcement dated 24 June 2020 (as at 31
December 2019: no contingent liabilities).

The Company will make further announcement(s) regarding
the status of the Proceedings as and when appropriate.

APPROVAL OF INTERIM FINANCIAL INFORMATION

The interim financial information was approved and authorised
for issue by the Board on 24 August 2020.
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