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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange.

Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the main board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of the Company is pleased
to present the unaudited condensed consolidated results of
the Group for the three months and nine months ended 30
September 2013, together with the unaudited comparative
figures for the corresponding periods in 2012.

BUSINESS REVIEW

At the end of the 2013 third quarter, the dollar slumped against
most major currencies as investor sentiment was hit by worries
that the U.S. Congress would fail to agree on a spending
package due to disputes over President Barack Obama’s
healthcare reform law, coupled with fears that the disputes
would further hinder the following negotiations to raise the U.S.
debt ceiling. Both the Euro and the pound sterling against the
dollar moved to the seven month highs and were hovering
around 1.35 and 1.62 respectively in late September 2013.

With the market concerns about the United States potential
military action to Syria, the gold price rose to the quarter high
of US$1,433 in late August 2013. As worries of the U.S. troop
movement to Syria eased gradually and investors focuses moved
to the tapering of bond buying program by the Federal Reserve
and the congressional deadline to pass a spending package,
the gold price fell to around US$1,330 level in the quarter end.

Compared to the second quarter of 2013, in which having
unexpected large market volatility, the leveraged foreign
exchange trading volume in the third quarter of 2013 only
dropped slightly and maintained at a satisfactory level. The XAU/
USD and EUR/USD are two of the most popular trading pairs in

the quarter under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL PERFORMANCE

The Group recorded a total income of approximately HK$132.5
million for the nine months ended 30 September 2013, a 39.5%
increase from approximately HK$95 million for the corresponding
period of the previous year. The profit achieved for the nine
months ended 30 September 2013 is approximately HK$23.6
million, increased by 7.53 times as compared to the profit of
HK$2.7 million for the same period last year. The satisfactory
improvement in both total income and the profit is mainly
contributed by the shiny results in the 2013 second quarter, in
which investors started to expect the United States will taper its
bond buying program and thus the prices of primarily precious
metals and exchange rates in emerging markets dropped
significantly.

Total expenses for the nine months ended 30 September 2013
amounted to HK$97.3 million, increased by around 9% as
compared to the same period in 2012. Such increase is mainly
due to the increase in fees and commission expenses which is in
line with the trend of the leveraged foreign exchange and other
trading income. Staff costs, depreciation and amortization, lease
payments under land and building, and administrative and other

operating expenses were controlled at similar level of last year.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Gl RNl E a3
For the nine months ended 30 September 2013
BHE_ZT—=FAHA=+THILAEHA

Unaudited Unaudited
RBERZ RIBERZ
Three months Nine months

ended 30 September
BEAMA=tTHLEAEAR

ended 30 September
BEZAB=1HI=MEA

2013 2012 2013 2012
—Eg-=f —E-—-F CB-=f —T——F
Note HK$’000 HK$’000 HK$’000 HK$'000
Kz TERx FHT TET THET
Leveraged foreign exchange 1BEIECINE &
and other trading income HAnR S A 30,091 24,471 100,388 67,739
Cash dealing income BeERHWA 3,188 2,535 8,412 6,868
Other income H A A 3 3,639 6,255 23,720 20,358
Total income PNt 86,918 33,261 132,520 94,965
Fees and commission expenses & F &A& X 16,878 15,677 44,904 38,483
Staff costs B TRk 4 8,997 7,139 23,973 23,248
Depreciation and amortization — #7& K # 4 658 592 1,951 1,701
Lease payments under land TH REFHEE
and buildings 3% 1,457 1,386 4,539 4,271
Administrative and other TR AR 5
operating expenses ] 5,426 963 21,974 21,208
Total expenses Sz 1858 33,416 34,433 97,341 88,911
Operating profit/(loss) RESER| S (F8) 3,502 (1,172) 35,179 6,054
Finance cost B R AN (25) (11) (96) (80)
Profit/(Loss) before tax BB ATDEA(EE) 3,477 (1,183) 35,083 5,974
Income tax expense FrSHif X 6 (786) (1,104) (11,443) (3,204)
Profit/(Loss) for the period HR=F,(E18) 2,691 (2,287) 23,640 2,770
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
faT W 5 5 A T ML AR 2R

For the nine months ended 30 September 2013

BHE_Z—=FAHA=+HILAEHA

Unaudited Unaudited
RBERZ RIBERZ
Three months Nine months
ended 30 September ended 30 September
BEhAA=+HIL=MEA BEAMA=tTHLEAEAR
2013 2012 2013 2012
—E-=f CE_—_F ZEB-=Z=f <—E—_F
Note HK$’000 HK$’000 HK$’000 HK$'000
Kz TERr FHT TET THET
Other comprehensive income Hth 2 E K ZH
Currency translation difference & #FE H =58 5,378 3,169 (885) 5,563
Other comprehensive income  HARE th 2 E U S
for the period, net of tax (megpim) 5,378 3169 | (885) 5,563
Total comprehensive income HRN2HE R ERE
for the period 8,069 882 22,755 8,333
Earnings/(Loss) per share for ~ BRAIZANA 7] A% 4E
profit/(loss) attributable to FE AEIE
the equity holders of the wmA (B8 2
Company for the period BRER (&)
- Basic and diluted — EARREE R
(HK cents per share) (FRRAAL) 8 0.14 (0.14) 1.34 0.18
Dividends =N 7 - 14,000 16,000 14,000
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
W Ar G RESR S B %

For the nine months ended 30 September 2013
BHE_ZT—=FAHA=+THILAEHA

Unaudited
REER
Capital  Currency
Share Share reserve translation Retained Total
capital  premium (Note) reserve  earnings equity
EXfHE EBEEX
BAR  RHEE (PHEE) " RERN  ERAE

HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
TER TER TER TER TER TER

At 1 January 2013 R=E—=%—F—H 100 56,991 171,892 6,647 (2,878) 232,752
Comprehensive income 2HERE
Profit for the period HR R - - - - 23,640 23,640
Other comprehensive income HAEM2E K
for the period - - - (885) - (885)
Total comprehensive income R-ZE-=£EnA=1H
at 30 September 2013 NE2EREAE 100 56,991 171,892 5,762 20,762 255,507
Capitalisation issue BALET 16,467  (16,467) - - - -
Placing of new shares FREFR 3,433 151,758 - - - 155,191
Shares issue expenses RInEITHY - (9,354) - - - (9,354)
Dividends & - (16,000) - - - (16,000)
20,000 166,928 171,892 5,762 20,762 385,344
Unaudited
REER
Capital ~ Currency
Share Share reserve translation Retained Total
capital  premium (Npte) reserve  earnings equity
/ AR BRER )
BA ROEE GES) #E REAFN ExgR

HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$000
THBT THT THT THT TR THT

At 1 January 2012 RZE——F—f—H - - 171,892 2,061 12,871 186,824
Comprehensive income 2EKE
Profit for the period AR Fl - - - - 2,770 2,770
Other comprehensive income HNE 2 Eka
for the period - - - 5,563 - 5,563
Total comprehensive income R-Z-—5hA=1H
at 30 September 2012 MEmEREEE = - 171,892 7,624 15,641 195,157
Proceeds from shares issued BOIRMDAFBIE 100 56,991 = = = 57,091
Dividend BE = = = = (14,000) (14,000)
100 56,991 171,892 7,624 1,641 238,248

Note: The balance represents the difference between the book value  MiiF - ZAZR#EKVB Kunlun New Zealand Limited *

of the net assets of KVB Kunlun New Zealand Limited, KVB KVB Kunlun Pty Ltd % 2 mEIfF (&%) BR A
Kunlun Pty Ltd and KVB Kunlun International (HK) Limited over A& E FIEMREELLXL Capital Il Limited
the par value of the shares issued by LXL Capital Il Limited ([LXL 1)) ~ LXL Capital Il Limited ([LXL
(“LXL 1I"), LXL Capital Ill Limited (“LXL IllI") and LXL Capital IV 1)) RLXL Capital IV Limited ([LXL 1V]) R
Limited (“LXL IV”) in exchange for these subsidiaries under the BRI EE 1. 28030 B9 B A0 3 KR GZ E T8 2 Al AT &
reorganisation as described in Note 1.2. TTHIRR (7 B ET B2 BT A 2= £R

9
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NOTES TO THE FINANCIAL INFORMATION

ipc g aliin:a

1 CORPORATE INFORMATION AND REORGANISATION

1.1

General information

The Company was incorporated in the Cayman
Islands on 9 November 2010 as an exempted
company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company’s shares have been listed on the
GEM of the Stock Exchange since 3 July 2013.

The Company is an investment holding company
and its subsidiaries are principally engaged in
leveraged foreign exchange and other trading,
cash dealing business, and other service.

The financial information is presented in HK dollars
(“HK$"),
information has not been audited.

unless otherwise stated. This financial

Reorganisation

In preparing for the listing of shares of the Company
on the GEM of the Stock Exchange (the “Listing”),
the Company underwent the reorganisation,
pursuant to which the group companies owned
by the controlling shareholders were transferred
to the Company. The reorganisation involved the
following:

(a) On 9 November 2010, the Company was
incorporated in the Cayman Islands by
Codan Trust Company (Cayman) Limited.
On the same date, 100% equity interest was
transferred to Mr. Li Zhi Da (“Mr. Li").
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NOTES TO THE FINANCIAL INFORMATION

INFORMATION AND

REORGANISATION (continued)

1.2 Reorganisation (continued)

(b)

On 8 April 2011, LXL Capital | Limited (“LXL
|”) was incorporated as a wholly owned

subsidiary of the Company.

On 8 April 2011, LXL II, LXL Il and LXL IV
were incorporated and each of them allotted

and issued 100 nil-paid shares to LXL I.

On 4 May 2012, pursuant to a sale and

purchase agreement:

(i)

The entire issued share capital of the
Company was transferred from Mr.
Li to KVB Kunlun Holdings Limited
(“KVB Holdings”) for a consideration
of HK$1.

The Company acquired the entire
KVB  Kunlun
International (HK) Limited from Mr.

share capital of

Li and the estate of Ms. Tsui Wang
by crediting as fully paid at par the
100 nil-paid LXL IV shares allotted
and issued to LXL | on 8 April 2011
(as mentioned in (c) above).

g cgaliin:a
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NOTES TO THE FINANCIAL INFORMATION

ipc g aliin:a

1 CORPORATE

INFORMATION AND

REORGANISATION (continued)

1.2  Reorganisation (continued)

(iif)

(iv)

The Company acquired the entire
share capital of KVB Kunlun New
Zealand Limited from KVB Holdings
by crediting as fully paid at par the
100 nil-paid LXL II shares allotted
and issued to LXL | on 8 April 2011
(as mentioned in (c) above).

The Company acquired the entire
share capital of KVB Kunlun Pty Ltd
from KVB Holdings by crediting as
fully paid at par the 100 nil-paid LXL
Il shares allotted and issued to LXL
| on 8 April 2011 (as mentioned in (c)
above).

Such transfers were completed by 7 May 2012.

1

ARERREA (&)

1.2

B4 (&)
(iii)

RAAAFERBER =
T——FMmWANH
Bic 2 % 31T TLXL |
BI100A% K & IR 3
LXL NAgfn (G &
M(c)E Frat) M|
BARINABHRE -
MKVB Holdingsik
BEKVB Kunlun New
Zealand Limited&)

2 ERAAS o

RARBBRIEN_-F
——FmMANBRE
% & AT TLXL 189
100[% K & Ag FRLXL
HAg D (G A _E3Z(c)
B ATi) REE AR
P BB R [AKVB
Holdingst #&EKVB
Kunlun Pty LtdBy%&
BN o

FRBEEN _T——_FHA+tH
TERK °




THIRD QUARTERLY REPORT 2013 | & —=4F5H =4

NOTES TO THE FINANCIAL INFORMATION

2 BASIS OF PRESENTATION AND PREPARATION

2.1

Basis of presentation

For the purpose of this report, the financial
information of the Group has been prepared using
the principles of merger accounting, as prescribed
in Hong Kong Accounting Guideline 5 “Merger
Accounting for Common Control Combinations”
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The condensed
consolidated statements of comprehensive income
and the condensed consolidated statements of
changes in equity of the Group for the nine-month
ended 30 September 2013 have been prepared
on a consolidated basis and include the financial
information of the companies under the common
control of the controlling shareholders and now
comprising the Group as if the current group
structure had been in existence throughout the

year ended 31 December 2012 and nine-month
ended 30 September 2013.
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NOTES TO THE FINANCIAL INFORMATION
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ipc g aliin:a

2 BASIS OF PRESENTATION AND PREPARATION
(continued)

2.2

Basis of preparation

The financial information for the nine months
ended 30 September 2013 has been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) (which include all Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) issued
by the HKICPA and the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules. The financial information should be read in
conjunction with the accountant’s report included
in the prospectus for the year ended 31 December
2012, which have been prepared in accordance
with HKFRS.

The accounting policies applied are consistent with
those of the accountant’s report included in the
prospectus for the year ended 31 December 2012.

Taxes on income in the reporting periods are
accrued using the tax rate that would be applicable
to expected total annual profit or loss.

There are no other amended standards or
interpretations that are effective for the first time
for this nine months period that could be expected

to have a material impact on this Group.
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NOTES TO THE FINANCIAL INFORMATION

3 Halr A

Unaudited
RRER
Three months
ended 30 September
BEANA=+tBLL=M@EA

g cgaliin:a

Unaudited
RRER
Nine months
ended 30 September
BEAA=t+HLIEA

2013 2012 2013 2012
—EBE-=F —Z——F =ZEBE-—-=F —ZT——%
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FExT FET
Provision of management REEERS
services 564 940 1,813 7,148
Fees and commission income & EA2 WA 7,860 7,850 21,760 17,728
Interest income T2 U A 408 377 984 1,234
Exchange losses, net 5 EE - R (5,317) (3,019) (1,220) (6,137)
Others Hib 124 107 383 385
3,639 6,255 23,720 20,358
4 STAFF COSTS 4. B I
Unaudited Unaudited
RICER RICER

Three months
ended 30 September
BEANB=+tHL={EA

Nine months
ended 30 September
BENA=1THILAER

2013 2012 2013 2012

—E—= —F—= —E—= —E——4F

HK$’000 HK$'000 HK$’000 HK$°000

FERT FET FHET FET

Salaries and allowances T& KB 8,800 6,966 23,330 22,543
Pension scheme contributions E{k& 52|tk 197 173 643 705
8,997 7,139 23,973 23,248
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NOTES TO THE FINANCIAL INFORMATION

A5 Bk B
5 ADMINISTRATIVE AND OTHER OPERATING 5 THREMKEREE
EXPENSES
Unaudited Unaudited
RCEX RCEX

Three months
ended 30 September
BZAA=+HIL=@EA

Nine months
ended 30 September
BERA=tHLEAEA

2013 2012 2013 2012
—B-=F T =ZB-=F ZZT——F
HK$°000 HK$'000 HK$°000 HK$'000
FHET FHET FHET FHET
Management fees paid to ST PRI
ultimate holding company REANEESE 164 183 497 2,370
Management fees paid to ST R RS
fellow subsidiaries NANEES 76 233 245 315
Other office occupation Hih = FERARX
expenses 408 73 1,209 1,167
Auditor’s remuneration ZE NS 198 306 1,075 960
Information services expenses & AR H sz 865 800 2,311 2,602
Professional and BEERBRNE
consultancy fee (736) 5,552 7,012 7,045

s R HEE

(including system (BIEZRG#ERE)

maintenance) 119 121 401 494
Marketing, advertising and ~ H3B#E - BES R

Repair and maintenance

promotion expenses SEMAX 1,398 624 3,188 1,493
Travelling expenses EIRE 646 508 1,361 1,615
Entertainment expenses R FE N E 320 248 723 793
Others Hith 1,968 691 3,952 2,354

5,426 9,639 21,974 21,208
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong
for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable
profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates.
The income tax expenses of the Group are charged at
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.

ended 30 September
BEANA=THL=@EA

6  FIBHEX

EANGSHNIESHEEENGHTERR
i F A 16.5% M Bt R AT IR B4 o G INE FI
MHIBE RS ARG ERBEFIAARSE
BEEMERRBITOBEAE - BEE
RIS YL RS - AR B A P Al RO M B B
BRI 5 B 28% M30% M RTE -

Unaudited Unaudited
RBEX RICEZX

Three months

Nine months
ended 30 September
BEAA=THLNER

2013 2012 2013 2012
—E-= —ET——F =—E-—= —E——4F
HK$’000 HK$'000 HK$°000 HK$’000
THET FHIT FHET T
Current tax: BIEARIE
Charge for the period A H 786 1,104 11,443 2,696
Over-provision in prior year — EFBFEEE - - - 177
Deferred tax: RERIE
Credit for the period BAET A - - - 331
Income tax expense FrigFim < 786 1,104 11,443 3,204
DIVIDENDS 7 BE
On 22 August 2012, the Company had declared an RZZE-——_FNAZ+ZH ARFEE

interim dividend of HK$1.4 per ordinary share and
interim dividend of HK$14,000,000 was paid to the then
shareholders of the Company.

On 21 May 2013 and 3 June 2013, the Company had
declared special dividends of HK$1 and HK$0.6 per
ordinary share based on the outstanding shares as of
the respective dates. The total special dividends of
HK$16,000,000 were paid to the then shareholders of
the Company.

KA EERERBR14B T TRE
B 2N N A A% 3R S 5 A B A% 2. 14,000,0005%

JG °©

RZE—=FRAA=-+—HBRZZT—=F
NAZ=ZB - ARESRIEIRERIR SR
TER1E T R0.68 T (BN A B B

BT GD) o ARFIE RERKRARDB K
R AR BIB% B 42 %8 &216,000,000/8

JC °©
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SREF
SREARFIEA R FRASE A
R AR 5 BRI A E BT H RO DA
FHBGHE -

8 EARNINGS PER SHARE 8

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by the
weighted average number of ordinary shares deemed to
be in issue during the respective periods.

Unaudited Unaudited
RRBER RBER
Three months Nine months

ended 30 September

BZENA=1+HLE=MEA
2013 2012
—E-=F —E—F

ended 30 September

BEAA=THLAEAR
2013 2012
—E-=F —E—F

Profit/(Loss) attributable to
equity holders of
the Company (HK$'000)

Weighted average number of
ordinary shares deemed
to be in issue

AR RIRAER B AEG
wFl/ (B1E)
(F&xT) 2,691

RAEEBITLBRD
IR 2

1,992,535,978

(2,287) 23,640 2,770

1,656,655,000 1,769,845,659 1,577,631,295

Basic earnings/(loss) per

BREAEN /(BE)

share (HK$ cents) (7810)

0.14

(0.14) 1.34 0.18

The diluted earnings per share for the respective periods
are the same as basic earnings per share as there are no
dilutive ordinary shares. The basic and diluted earnings
per share as presented on the condensed consolidated
statement of comprehensive income have taken into
account the capitalisation of the sum of HK$16,466,550
standing to the credit of the share premium account of
the Company for issue of 1,646,655,000 shares credited
as fully paid at par to the holders of shares whose names
appear on the register of members of the Company at the
close of business on 2 June 2013 in proportion to their

then existing respective shareholding.

I E B EE N ER T B - WS
HEREERANEGRERBFER - 4
Rire 2 ERERMENERERRE#
SERFE T RAEARNA RIRG % B R R
16,466,550 TR E AR - RSB
N A R2013F6 A28 & % i [ 45 R -
REERBYIAR R REE MRS E
EARBEERERELAMBESETA
BR 5I) 1 &4 B A% 3k % 19 1,646,655,0008% F

8
1= °
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9 APPROVAL OF FINANCIAL INFORMATION 9 #eE B B E R

These financial information was approved and authorised ERBERER =T —=F+—A/\8
for issue by the Board on 8 November 2013. wEE I ERRETE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 September 2013, save as disclosed below, none of
the Directors and chief executive has any interest or short
position in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)
which are required to be (i) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which he is taken
or deemed to have taken under such provisions of the SFO);
or (ii) entered in the register kept by the Company pursuant
to section 352 of the SFO; or (iii) notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules:

EERTETHRAERES 2BHE

R-ZT—=FhLA=1+8 BTIXFAEEEIN
BEZEENEBITHRABRARQR REBHEE
(EERFBHFLBEKRD ([EHFRBEEG]) 5
XVER) 2 & fn - HEER M RESHPHESB ERG)R
BEHF RS GRAIEXVIBE7REDBENE AR
AN ESRAR (BREREESFRBE
GBI B BRI S4B 1E SR 1EHE A M i s ok
B H(NEZRALXRRREEF KB EEGE
52T FEME R MP R ERIORE + (i) iR
BAIZEIR F TR B FE5 4616 EF5.67IEBMER
NAI R R TR RIOAE -

Number of Percentage of
Name of Director Nature of shares interested shares interested shareholding
BEREDZ
EEnE FREERG 2HE ROEE REB DL
Mr. Li Interest in controlled corporation 1,500,000,000 75.00
FhAE REEHEE S (note) (H1it)
Note: st

These 1,500,000,000 shares are held by KVB Holdings. As Mr. Li is
entitled to control over one-third of the voting power at general meetings
of KVB Holdings, he is deemed under the SFO to be interested in these
1,5600,000,000 shares held by KVB Holdings.

SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors as at 30 September 2013, the
following persons had an interest or short positions in the shares

or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

% %1,600,000,0008% % 7 IKVB Holdings#s & ° H
REFL LB EIEHIKVB HoldingsiREA & _F 8 =7
2RI - IRIEE S RAEIRY - R ARKYB
Holdings## & #71,500,000,000/% % (7 & B 1 7 o

FERR

BEEMA RZZE—=FNLA=1TH UTA
TRAR B R SRR T B AR SRR
1538 5 M B 15 DI S5 33616 P i 17 89 & Re il /O 4

S A
mEOKE
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Number of Percentage of

Name of shareholder Capacity shares held shareholding
BRIR & 54 FrERGEA REB DL
KVB Holdings (note 1) Beneficial owner 1,500,000,000 75.00
KVB Holdings (477 1) EmEAA
Calypso International Investment Beneficial owner

Co., Limited (note 2) 106,525,000 5.32
Calypso International Investment EnREA A

Co., Limited (#/:%2)
HNA Group International Headquarter Interest in controlled corporation

(Hong Kong) Co., Limited (note 2) 106,525,000 5.32
A E A () REEHEE#ER

BIRRT (K:t2)
HNA Group Co., Ltd. (M EE Interest in controlled corporation

BBRAF]) (note 2) 106,525,000 5.32
BMEEERLR (Ait2) REEHEE N R
Yangpu Jianyun Investment Co., Ltd. Interest in controlled corporation

(FBREERERRAR]) (note 2) 106,525,000 5.32
FREERERR AR (Bit2) NEEHEE#ER
Hainan Traffic Administration Holding Interest in controlled corporation

Co., Ltd. (BEREZEBARLQA)

(note 2) 106,525,000 5.32
BREARXEERAERRAR (#it2) REEHEE O E R
Shengtang Development (Yangpu) Interest in controlled corporation

Co. Ltd. (BFE#RE (FH) BRI AE])

(note 2) 106,525,000 5.32
mEER GPB) ARAR (Mitz) REZEHEE N E R
Labour Union of Hainan Airlines Interest in controlled corporation

Co., Ltd. (BEAMZERMHER AR

TIT&ZB89) (note 2) 106,525,000 5.32

BEMEROBRATNISEEES N2 EE AR
(Mat2)
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Notes:

1. Mr. Li, a non-executive Director, was entitled to control over one-

third of the voting power at general meetings of KVB Holdings.

2. Calypso International Investment Co., Limited was a wholly
owned subsidiary of HNA Group International Headquarter (Hong
Kong) Co., Limited, which was in turn wholly owned by HNA
Group Co., Ltd. (G5 ER 2 F]). HNA Group Co., Ltd. was
held as to 30% by Yangpu Jianyun Investment Co., Ltd. (£HEE
HKEBR 2 A]) and 70% by Hainan Traffic Administration Holding
Co., Ltd. (BEXEHRER N A]). Hainan Traffic Administration
Holding Co., Ltd. was in turn held as to 50% by Shengtang
Development (Yangpu) Co., Ltd. (BBEZEE (EH) HRA 7).
Shengtang Development (Yangpu) Co., Ltd. was held as to 65%
by the Labour Union of Hainan Airlines Co., Ltd. (&5 7
BRAGIIEEEE).

Save as disclosed above, as at 30 September 2013, the
Directors are not aware of any other person who has an interest
or short position in the shares or underlying shares (including
interest in options, if any) of the Company as recorded in the
register required to be kept under section 336 of the SFO.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited and its directors,
employees and associates is materially interested in any contract
or arrangement subsisting on 3 July 2013, being the first date
of trading of the shares of the Company immediately after
the period under review, which is significant in relation to the
business of the Group.

DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or

may compete with the business of the Group.

Hit

7. FEHTEF L EFEIFEIKVB HoldingsfRF
XS FHEB=727—HRERE -

2. Calypso International Investment Co.,
Limited 38 i % B BIBR A8 55 (Z78) R 2 a]
B2 BN R A] - A E AR A (B E)
BRA A AEREEGRL G2 EHE © M
LEEERN A HFHEEREFRL A RARH
XEHERE RN 72515 E30%K70%# 55
MEBXEFRBRAAIHEETER CEFE) F
R EFF E50% 1 2 o BJEFHE (FH) HIR
RAHEFIMERGDERAGLISZESEHFE
65%Hm

B EXFrEBEEN RZE—=FALR=+H"
EEW AAMBEMEMATRARB I AR
Bein B ARG RN AR B 78 75 R I B 1R B £ 33615%
PrieFHERMAEDESIOAR (BRNBBRED
e (A)) °

ERERREES BEERBMBALI ZES

RARFEGHBEREERSEEREARAR®
R EERSCLEMEBRARMEES EE
LREMBEATHEEAN _T—=FtHA=H (AR
BEOERRARRRNETRS2ER) NARE
MEABAEEXRBEMEBEAZEMENHLH
hHEBEE AR -

EEnTEHEs

EEEHA BEEFIARESAZIBEAL
(EERBIEREMRA) A EAEEZ X HE
PS8 AT BERB A B T 2 (B RIS S R T b o




AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-
executive Directors, namely, Mr. Lin Wenhui, Ms. Zhao Guixin
and Mr. Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman
of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the nine months ended 30 September
2013 and has provided advice and comments thereon.

QUARTERLY DIVIDEND

The Board has resolved to pay a third quarterly dividend of
0.675 HK cents per ordinary share. The third quarterly dividend
will be distributed on or around Tuesday, 3 December 2013 to
shareholders whose names appear on the register of members

of the Company as at the close of business on Wednesday, 27
November 2013.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 25 November 2013 to Wednesday, 27 November
2013, both days inclusive, during which period no transfer of
the shares will be registered. In order to qualify for the third
quarterly dividend, all transfers of shares of the Company
accompanied by the relevant share certificates and transfer
forms must be lodged with the Company’s branch share registrar
in Hong Kong, Union Registrars Limited, at 18th Floor, Fook Lee
Commercial Centre, Town Place, 33 Lockhart Road, Wanchai,
Hong Kong, not later than 4:00 p.m. on Friday, 22 November
2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 8 November 2013
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—)EZE—=F+—-HA=Z+tR(EH=)(8
FEEMX) BEEEREROBFERZFE -
AREEREZBEE-ZERE  IBARRATRG
BPXHERBARERBFPREETENR_-Z
—=F+—AZ+ZH (EHA) THFHEKIERX
RAEARNBIZBEARDBPELYEBEBSFERL
BRA T ik mE A E T 5 B335 P RES
BAEERL181E) -

BE - HEIBWEARQAF 2z LmEE

REESMA - ARRREMBARLEREE - H
EXBREFAIANRF 2 EHES

EAEEDH
ErnEELBEERERATA
HITEF

&S

&8 —ET—=F+—ANAR




KVB Kunlun

B 1oy [ B < i 4 P PR AT

KVB Kunlun Financial Group Limited
( Incorporated in the Cayman Islands with limited liability )
(REASHSIMRINERAR )

BRNENTHER1FRRE S E57587501 %7508
Suites 7501 & 7508, 75F, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong
T (852) 3120 8388 F (852) 3120 8300
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