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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange.

Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the main board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

T BILRG Z wt  S o3 He

The board of Directors (the “Board”) of the Company is pleased
to present the unaudited condensed consolidated results of
the Group for the three months ended 31 March 2014, together
with the unaudited comparative figures for the corresponding
period in 2013.

BUSINESS REVIEW

During the first three months in 2014, reduced volatility in the
foreign exchange (“FX”) and commodity market have been
observed. The gold price mainly traded within a range for the
first three months of 2014, compared with a sharp downward
trend in the same period in 2013. The price of the EUR/USD was
also less volatile in the first three months of 2014, compared
with the movement in the same period in 2013. The highest and
the lowest level of the EUR/USD were seen to be 1.3711 and
1.2750 respectively, a nearly 1,000-pip movement in the first
quarter 2013, while the movement of the price in the first quarter
2014 only presented a 500-pip change. The XAU/USD and the
EUR/USD were the most popular trading pairs in both quarters,
followed by the AUD/USD, GBP/USD and USD/JPY. Due to the
lack of market momentum in the first quarter 2014, a narrowed
profit margin earned from the trading volume of the clients has
been observed.

During the first quarter in 2014, the Group has taken moves to
narrow the spread of most cross currency pairs. This move has
successfully enhanced the trading experience of the clients of
the Group, resulting in a marked increase in the dollar amount
of trading volume for most non-JPY cross currency pairs.

In March 2014, the Group launched a CHINA30O index contract
for difference (“CFD”"). This CFD product is designed to meet
the needs of the proportion of the clients who are interested in
investing in the Chinese stock markets. In addition, the Group
added another commodity under leveraged trading, copper
CFD. This continues to be in line with the current market trend
that investors invest in commodities as a way to safeguard the

value of their wealth.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE

The Group recorded a total income of approximately
HK$24.3 million for the three months ended 31 March 2014,
a 23.9% decrease from approximately HK$31.9 million for the
corresponding period of the previous year. The Group recorded
a loss of approximately HK$7.1 million for the three months
ended 31 March 2014 compared to a profit of approximately
HK$6.0 million for the same period last year. The decrease
in both total income and profit is mainly contributed by the
low volatility in the FX and commodity market during the three
months ended 31 March 2014 compared to that during the
three months ended 31 March 2013 and period-end translation
of monetary assets denominated in foreign currency into the
local reporting currency by KVBNZ, and specifically due to the
depreciation of USD/NZD exchange rate from approximately
1.2165 as at 31 December 2013 to 1.1567 as at 31 March 2014.

Total expenses for the three months ended 31 March 2014
amounted to approximately HK$30.7 million, increased by
around 30.8% as compare to the same period in 2013. Such
increase is mainly due to the increase in fees and commission
expenses which is in line with the trend of the increase in trading
volume of the clients introduced by referral parties. Staff cost,
marketing expenses were increased due to the recognition of
staff share option expenses and payment to new marketing

channels, including Baidu and Google advertising.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

i B o 522 v WAL i A

For the three months ended 31 March
HE—_T—NF=A=1+—HIt=@A

2014

Unaudited
RIQEX
Three months ended
31 March
BE=A=+—HL=@EA
2014 2013
—E—-MmEF —ET—=%F
Note HK$’000 HK$'000
HteF FHEx THET
Leveraged foreign exchange and 812X IMNE K& H Ath 32 F U A
other trading income 19,328 24,273
Cash dealing income BeRHWA 3,974 2,853
Other income H A U A 3 966 4,762
Total income WA &858 24,268 31,888
Fees and commission expenses ERARAEMRAY 12,031 9,968
Staff costs B TRk 4 8,618 6,839
Depreciation and amortization BT & Ko 5 631 636
Lease payments under land and  +# RIEFHHE N K
buildings 1,525 1,611
Administrative and other operating 175 & £ {th 4% & A 52
expenses 5 7,872 4,408
Total expenses > 48 &E 30,677 23,462
Operating (loss)/profit K (B18),mT (6,409) 8,426
Finance cost B R AN (1) (26)
(Loss)/Profit before tax BRBIAT (E518), & (6,410) 8,400
Income tax expense FrigFif X 6 (659) (2,424)
(Loss)/Profit for the period A (E8) & F (7,069) 5,976

The notes on pages 11 to 20 form part of these consolidated

financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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For the three months ended 31 March 2014
BE—_ZT—WF=A=+—HIE=EA

Unaudited
RBEX
Three months ended
31 March
BE=HA=+—HL=M@A
2014 2013
—E-mF —E—=F
HK$’000 HK$'000
FHET FHET
Other comprehensive income Han 2wk
Item that may be reclassified to B[ E EF P IEEE=IEH
profit or loss
Currency translation difference BEE N ERE 4,516 1,477
Other comprehensive income for  ERARH b 2 EUzs (FOBRTIIE)
the period, net of tax 4,516 1,477
Total comprehensive income N2 ER =B
for the period (2,553) 7,453
(Loss)/Earnings per share for HIRZA R Rk B AFE(L
(loss)/profit attributable (BER),/ %Mz 5k
to the equity holders of the (E518),/ &F|
Company for the period
— Basic and diluted — BERREE
(HK cents per share) (LA=RZBALZ ) (0.35) 0.36

Dividends A

<5
CI
<
1
|

The notes on pages 11 to 20 form part of these consolidated S 11ZE20E W E B4 A R BHRERN—2H -
financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR G RESR S B %

For the three months ended 31 March 2014
HE—_T—NF=A=1+—HIt=@A

Unaudited
AEEY
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
%

Bx  B#eE &FRFE BEERR EXGE RERN  R&AE
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000

TR THT ThT TR ThT THR THR

At 1 January 2014 R-Z-mE-A-H 20,000 166,928 171,892 - 4,883 18,396 382,099
Comprehensive income 2ENE
Loss for the period BNEE - - - - - (7,069) (7,069)
Other comprehensive AnLt2ENE

income for the period - - -

4,516 - 4,516

20,000 166,928 171,892

9,399 11,321 379,546

Share option scheme Bt - - - 1,156 - - 1,156
Balance at 31 March 2014 RZE-ME=A=1-H
o33 20,000 166,928 171,892 1,156 9,399 11,327 380,702
At 1 January 2013 RZE-=#-H-H 100 56,991 171,892 - 6,647 (2,878) 232,752
Comprehensive income 2ENE
Profit for the period AR = - - - - 5,976 5,976
Other comprehensive BNEMEENE
income for the period - - - - 1,477 - 1477
Balance at 31 March 2013 R-E-=f£=fA=t-H

& 100 56,991 171,892 = 8,124 3,098 240,205
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NOTES TO THE FINANCIAL INFORMATION

1 CORPORATE INFORMATION AND REORGANISATION

1.1

General information

The Company was incorporated in the Cayman
Islands on 9 November 2010 as an exempted
company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company’s shares have been listed on the
GEM of the Stock Exchange since 3 July 2013.

The Company is an investment holding company
and its subsidiaries are principally engaged in
leveraged foreign exchange and other trading,
cash dealing business, and other service.

The financial information is presented in HK dollars
(“HK$"), unless otherwise stated. This financial
information has not been audited.

Reorganisation

In preparing for the listing of shares of the
Company on the GEM of the Stock Exchange, the
Company underwent a reorganisation, pursuant
to which the group companies owned by the
controlling shareholders were transferred to the
Company (“Reorganisation”). The Reorganisation
involved the following:

(a) On 9 November 2010, the Company was
incorporated in the Cayman lIslands by
Codan Trust Company (Cayman) Limited.
On the same date, 100% equity interest was
transferred to Mr. Li Zhi Da (“Mr. Li").
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NOTES TO THE FINANCIAL INFORMATION

ipc g aliin:a

1 CORPORATE INFORMATION AND REORGANISATION

(continued)

1.2 Reorganisation (continued)

(b)

On 8 April 2011, LXL Capital | Limited (“LXL
|”) was incorporated as a wholly owned
subsidiary of the Company.

On 8 April 2011, LXL Capital Il Limited
(“LXL 11"), LXL Capital Il Limited (“LXL [11”)
and LXL Capital IV Limited (“LXL IV”) were
incorporated and each of them allotted and
issued 100 nil-paid shares to LXL .

On 4 May 2012, pursuant to a sale and
purchase agreement:

(i) The entire issued share capital of the
Company was transferred from Mr.
Li to KVB Kunlun Holdings Limited
(“KVB Holdings”) for a consideration
of HK$1.

(i) The Company acquired the entire
share capital of KVB Kunlun
International (HK) Limited (“KVBHK")
from Mr. Li and the estate of late Ms
Tsui Wang by crediting as fully paid
at par the 100 nil-paid LXL IV shares
allotted and issued to LXL | on 8 April
2011 (as mentioned in (c) above).

1
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NOTES TO THE FINANCIAL INFORMATION

1 CORPORATE INFORMATION AND REORGANISATION

(continued)

1.2 Reorganisation (continued)

(iif)

The Company acquired the entire
share capital of KVB Kunlun New
Zealand Limited (“KVBNZ”) from KVB
Holdings by crediting as fully paid
at par the 100 nil-paid LXL Il shares
allotted and issued to LXL | on 8 April
2011 (as mentioned in (c) above).

The Company acquired the entire
share capital of KVB Kunlun Pty Ltd
(“KVBAU”) from KVB Holdings by
crediting as fully paid at par the 100
nil-paid LXL Ill shares allotted and
issued to LXL | on 8 April 2011 (as
mentioned in (c) above).

Such transfers were completed by 7 May 2012.

g cgaliin:a

1 RAEHREA (&)

1.2

54 (&)
(iii)

RARABFEBBERZ
Z——HmMANH
fic 2 K 21T FLXL |
BI1000% K & B X
LXL 1A 5 (G a0 &
M (c)ME B att) 2 |
BARIASHR -
MmKVB Holdingsi
#KVB Kunlun New
Zealand Limited
(TKVB4E 78 B 1) &

2 ERALAS

RAABFERBBER=
=Z——FmANH
Bic 2 & 31T TLXL |
RI1008% K #4 I% X
LXL Ifgfn (FaR £
X (c)IB B i) 2 |
BARIBHEE M
KVB Holdingslit &
KVB Kunlun Pty Ltd
(TKVBR 1) H &
ERRRAS o

FREREECN _T—_—FHALH
TERK °




KVB KUNLUN FINANCIAL GROUP LIMITED | E i[5 [ 4 Fil 45 8] A5 PR 2> 7]

NOTES TO THE FINANCIAL INFORMATION

ipc g aliin:a

2

BASIS OF PRESENTATION AND PREPARATION

2.1

Basis of presentation

For the purpose of this report, the financial
information of the Group has been prepared using
the principles of merger accounting, as prescribed
in Hong Kong Accounting Guideline 5 “Merger
Accounting for Common Control Combinations”
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The condensed
consolidated statements of comprehensive income
and the condensed consolidated statements of
changes in equity of the Group for the three-month
ended 31 March 2014 have been prepared on
a consolidated basis and include the financial
information of the companies under the common
control of the controlling shareholders and now
comprising the Group as if the current group
structure had been in existence throughout the

year ended 31 December 2013 and three-month
ended 31 March 2014.
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NOTES TO THE FINANCIAL INFORMATION

2 BASIS OF PRESENTATION AND PREPARATION
(continued)

2.2

Basis of preparation

The financial information for the three-month
ended 31 March 2014 has been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) (which include all Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) issued
by the HKICPA and the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules. The financial information should be read
in conjunction with the Company’s 2013 annual
report, which has been prepared in accordance
with HKFRS.

The accounting policies applied are consistent with
those adopted to prepare to the Company’s 2013
annual report.

Taxes on income in the reporting periods are
accrued using the tax rate that would be applicable
to expected total annual profit or loss.

There are no other amended standards or
interpretations that are effective for the first time
for this three months period that could be expected

to have a material impact on this Group.
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NOTES TO THE FINANCIAL INFORMATION
ipc g aliin:a

3 OTHER INCOME 3 Hiplr A
Unaudited
RBEZX
Three months ended
31 March
BE=HA=+t—HL=@EA
2014 2013
—E-MmEF —FE—=F
HK$’000 HK$’000
FERT FHTT
Provision of management services BB R 525 932
Fees and commission income ERARAEHRY 4,079 4,644
Interest income F B WA 495 288
Exchange losses, net M 5 E5i8 - JF R (4,277) (1,234)
S Hith 144 132
966 4,762
4 STAFF COSTS 4 BIRA
Unaudited
RBEX
Three months ended
31 March
BE=A=t—AL=MEA
2014 2013
—E-F —E—=F
HK$’000 HK$'000
FERT T
Salaries and allowances T& NK=EBL 7,286 6,630
Pension scheme contributions RINEETEIHE IR 176 209
Share option expenses AR ER 1,156 -

8,618 6,839
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NOTES TO THE FINANCIAL INFORMATION
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5 ADMINISTRATIVE AND OTHER OPERATING 5 THREMKERX

EXPENSES
Unaudited
RICER
Three months ended
31 March
BE=HA=+—HL=M@A
2014 2013
—E—ImF —E=—=F
HK$’000 HK$'000
FHET FAET
Management fees paid to ultimate ST REZERARNEES
holding company 199 167
Management fees paid to fellow XN FRRMBARNERE
subsidiaries 73 -
Other office occupation expenses Hiv =S FEHRAREZ 408 389
Auditor’s remuneration Z RN B & 468 218
Information services expenses B AR < 662 736
Professional and consultancy fee EEREAE 1,430 1,088
Repair and maintenance BIEREE (BRERSLEE)
(including system maintenance) 169 151
Marketing, advertising and promotion — T5H#E - BEEMEERY
expenses 2,438 304
Travelling expenses =R E 592 388
Entertainment expenses RIR EENE 279 239
Others Ht 1,154 728

7,872 4,408
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NOTES TO THE FINANCIAL INFORMATION
ipc g aliin:a

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong
for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable
profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates.
The income tax expenses of the Group are charged at
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.

Fr8BiRAX

EANGSHNIESHEEENGHTERR
i F A 16.5% M Bt R AT IR B4 o G INE FI
MHIBE RS ARG ERBEFIAARSE
BEEMERRBITOBEAE - BEE
RIS YL RS - AR B A P Al RO M B B
BRI 7 Bl 28% M30% M T Rt E

o

Unaudited
RIBEX
Three months ended
31 March
BE=-A=t—HIL=EA
2014 2013
—E-NF —E—=F
HK$’000 HK$'000
FExT T
Current tax: BIHARGIE :
Charge for the period HAI S 659 2,424
Income tax expense Frigfim < 659 2,424
DIVIDENDS ;3!

A final dividend in respect of the year ended 31 December
2013 of HK$0.5 cents per ordinary share amounting to a
total dividend of HK$10,000,000 was recommended at
the Board of Directors meeting on 19 March 2014. These
financial statements do not reflect this dividend payable.

The proposed final dividend for the year ended 31
December 2013 was approved by the Company’s

shareholders at the annual general meeting on 5 May
2014.

—mME=ZA+NBERHAZESS
ﬁﬁ@i_? E$+_ﬂ:+—
EI ii&ZﬁiﬁﬁHx%H&%%H&Oﬁi%ﬁ
(47 2 80510,000,00087T) » HEHRE
R R R TEE AR S o

BHE_ZT—=F+"_A=+—HBIEFEZ
BRERAREEEARAN_ZE—NFH
AARBRMKRRBFE RS LRERF
A o
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NOTES TO THE FINANCIAL INFORMATION

(LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares deemed to be in issue during the
respective periods.

8 =BR

(a)

g cgaliin:a

(&B8]), BF

BREX (BB EF

BRERBNRARNRRBRERE A
FEMRER FIBR AR & B AR R E #1T
R ISR E -

Unaudited
REZX
Three months ended
31 March
BE=ZHA=+—HL=M@A
2014 2013
—E-mE —F=F
(Loss)/Profit attributable to equity RAGIERB ARG
holders of the Company (HK$'000) (E518),/ %R (F#7T) (7,069) 5,976

Weighted average number of ordinary 18 /&2 217 & @AR

shares deemed to be in issue

DOFEF15 25

2,000,000,000 1,656,655,000

Basic (loss)/earnings per share

FRER (BR),/ &7

(HK$ cents) CEN) (0.35) 0.36
The basic earnings per share for three G E 2 HWERAZ2TEET

months ended 31 March 2013 as presented
on the condensed consolidated statement of
comprehensive income have taken into account
the capitalisation of the sum of HK$16,466,550
standing to the credit of the share premium
account of the Company for issue of 1,646,655,000
shares credited as fully paid at par to the holders
of shares whose names appear on the register of
members of the Company at the close of business
on 2 June 2013 in proportion to their then existing

respective shareholding.

T—=F=A=+—HIL=@AHN
BREARBF D REARRRKRKD
i B AR AU #E BR 16,466,550/ JTT i 78
BR HEABER-_ZE—=FxA
ZHEERNBERERIAQRRK
RECMORGFFE A SRR E
LE B S TIREE AR IR
FXHY1,646,655,000/% A%
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NOTES TO THE FINANCIAL INFORMATION
ipc g aliin:a

8 (LOSS)/EARNINGS PER SHARE (continued) 8 SR (B58) BF (&)
(b) Diluted (loss)/earnings per share (b) ER#E (BB BF
No diluted (loss)/earnings per share for the three B 1 AR T15E 2 B AR i B R S
months ended 31 March 2014 and 31 March 2013 BRI mEEER - I E25IE
are shown as the outstanding share options are EZENFE=A=1+—HRH=E
anti-dilutive and have no dilutive effect. —E—=F=A=+—H1L=EA

2 BEE (B18), /&7 -

9 APPROVAL OF FINANCIAL INFORMATION 9 e B 78 & R
The financial information for the three months ended 31 HE-_Z-—-NF=A=+—HIE=M@AZ
March 2014 was approved and authorised for issue by MBEENER-_ZS—NFAARBLKES

the Board on 5 May 2014, PRI -




DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 31 March 2014, save as disclosed below, none of the
Directors and chief executive has any interest or short position
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”) which
are required to be (i) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he is taken or
deemed to have taken under such provisions of the SFO); or
(ii) entered in the register kept by the Company pursuant to
section 352 of the SFO; or (iii) notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules:

L s
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OTHER INFORMATION
oAt R

ESRIETHRABRES 2B

RZE—NME=ZA=+—H B IXHEES
SN BEEEREETHRABRARR RERH
FE(ERAEFLBEGRI (TEHFRBER
Bl 1) EBEXVER) 2B ~ RGO REFTFHEBT
()R IEFH REAEEAEXVEFE7R8D HEM
SARARBRAMESRSAR (BIERIEES
REAERPI ARG R EHEERIERR O
BEKR) BN BBEALRRBREESRPE
MBI E3b2E AT EEM B M R ERSAR
(i) IRIEAI MR LR A5 46162 55.6716A
MEARNB MBS SRAR

Number of Percentage of
Name of Director Nature of shares interested shares interested shareholding
EEgE ARG ZMHE BEEEZROHE REBDLE
Mr. Li Zhi Da (“Mr. Li") Interest in controlled corporation 1,500,000,000
FEESRE ([FhE]) MRS EE N R (note) (Hfit) 75.00

Note:

These 1,500,000,000 shares are held by KVB Holdings. As Mr. Li is

entitled to control over one-third of the voting power at general meetings

of KVB Holdings, he is deemed under the SFO to be interested in these
1,500,000,000 shares held by KVB Holdings.

Wizt

#Z %1,500,000,0008% f& (7 B1IKVB Holdings#f & ° #
REFLEFEZFHIKVB Holdingsi B A & 88 =5
2 —HIIRERE - IRIGE S RAEED] - R ARKYB
Holdings# & #71,500,000,0004% % (7 # 1 B 1z °
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OTHER INFORMATION
oAt R

SUBSTANTIAL SHAREHOLDERS FERR

So far as is known to the Directors as at 31 March 2014, the EEEFHM R-_ET—WF=A=+—H ' UT
following persons had an interest or short positions in the shares A + AR AT &M KBRS D EA BN
or underlying shares of the Company as recorded in the register gy 252 o H1 & (50| 336 (& T EEH S 2 W H
required to be kept under section 336 of the SFO:

REERSOK R -
Number of Percentage of
Name of shareholder Capacity shares held shareholding
REREH g4 RGO EE REBDLE
KVB Holdings (note 1) Beneficial owner 1,500,000,000 75.00
KVB Holdings (#1) ERBEAA
Calypso International Investment Beneficial owner 106,525,000 5.33
Co., Limited (note 2)
Calypso International Investment EnlAA
Co., Limited (#7:22)
HNA Group (International) Company Interest in controlled corporation 106,525,000 5.33
Limited (BMEE(EIBR)BR A7)
(formerly known as HNA Group
International Headquarter
(Hong Kong) Co., Limited
(Ei S BB A (EE)BRAR]))
(note 2)
AEmEE (BEE) ARAR (AiEsh NEEWEENER
SEEHERRE (F8) BRAA)
(Krzt2)
HNA Group Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(BMEEBR AR (note 2)
BMEEBRAR (#22) REEHEE 8 #ES
Yangpu Jianyun Investment Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(FREERERRAR)
(note 2)
FEREERERRAR (#it2) REEGEE#ER
Hainan Traffic Administration Holding Interest in controlled corporation 106,525,000 5.33
Co., Ltd. (BEREEZERERAF])
(note 2)
BREAXEERAERRAR (Hit2) REEHEE R
Shengtang Development (Yangpu) Interest in controlled corporation 106,525,000 5.33
Co. Ltd. (BF#R(TH)BRAR])
(note 2)

BEZER (P8 ARAR (MiF2) RIEEEENER

22
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Number of Percentage of
Name of shareholder Capacity shares held shareholding
IR A 14 FERGEAE REBDL
Labour Union of Hainan Airlines Interest in controlled corporation 106,525,000 5.33

Co., Ltd. (BEMZE=RMHER A A
TITE&ZB89) (note 2)

BEMEROERAT IELES
(Hiaz2)

REAE B A E s

Notes:
1. Mr. Li, a non-executive Director, was entitled to control over one-

third of the voting power at general meetings of KVB Holdings.

2. As confirmed by Calypso International Investment Co., Limited, as
at 31 March 2014, Calypso International Investment Co., Limited
was a wholly owned subsidiary of HNA Group (International)
Company Limited (V2= (EE) HR 2 7F]) (formerly known
as HNA Group International Headquarter (Hong Kong) Co.,
Limited (&R £ BIEIRAEES (&)&) HR L A])), which was in turn
owned as to 91.09% by HNA Group Co., Ltd. (ZAEFHRA
a/). HNA Group Co., Ltd. was held as to 30% by Yangpu Jianyun
Investment Co., Ltd. (FFEEZEREFR 2 A]) and 70% by Hainan
Traffic Administration Holding Co., Ltd. (& X B IR A &)).
Hainan Traffic Administration Holding Co., Ltd. was in turn held
as to 50% by Shengtang Development (Yangpu) Co., Ltd. (&/&
ZE (F#) BR2A]). Shengtang Development (Yangpu) Co.,
Ltd. was held as to 65% by the Labour Union of Hainan Airlines
Co., Ltd. (BEMFERHERAAIIEEEE).

Save as disclosed above, as at 31 March 2014, the Directors
are not aware of any other person who has an interest or short
position in the shares or underlying shares (including interest
in options, if any) of the Company as recorded in the register
required to be kept under section 336 of the SFO.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited and its directors,
employees and associates is materially interested in any
contract or arrangement during the period under review, which
is significant in relation to the business of the Group.

Hiat -
7. FEHTTEF LA EFEIFEIKVB HoldingsfRFE
A FHEB=727—HRERE -

2. #&Calypso International Investment Co.,
LimitedtE 78 » R = F — M F = =+ —
H - Calypso International Investment Co.,
Limited B8 41 % B (EIR) 7 R 2 7] (5 188
M EFERAE S (BE) R A]) )2 B &
Wa] o MEEHEMEEFRA AR EI1.09%
B o EMEBBRN AT HEEREFR
RAREFRERERE IR 715 FI#FH30%K
70%#m - TSR EFRE R L 7 # B %
B CFFE) AR Al B50%# m o B /F #FF
(F7) BIRA Al d8mZERG FR A G LE
ZEE1FHO5% 5 o

BREXHBEEEIN  R_E-—NF=A=+—
B BEFUTAABEMEMALRARABD K
HERDEEBALENREES AR HRIF
336{FMIETFNELMMERIAR (BENEK
R (WA)) -

ERERRHEES  BERBEAL &S

RARFEHBEREERSEEREARA A
R EERACEREARARLEES  ER
KRB AL EEDBEMADABEREH A EE
EBMEBEAZEMANRLHTHEEEAE

NV
S o
I
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DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or
may compete with the business of the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-executive
Ms. Zhao Guixin and Mr.
Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman of the

Directors, namely, Mr. Lin Wenhui,

Audit Committee.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the three months ended 31 March 2014
and has provided advice and comments thereon.

QUARTERLY DIVIDEND

The Board does not recommend the payment of any dividend
for the period under review (2013: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board
KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 5 May 2014
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KVB Kunlun Financial Group Limited
(REASHBEMAINERLF)

( Incorporated in the Cayman Islands with limited liability )

EENEN L EER15RIRRE S EH 75187501 K 7508E
Suites 7501 & 7508, 75F, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong
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