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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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BUSINESS REVIEW AND FINANCIAL PERFORMANCE
Business review

During the first six months in 2016, we have seen a moderate growth
in revenue and the total clients’ trading volume, by comparing
to the figures of the first half-year in 2015. Trading conditions
were favorable as the overall market volatility was relatively high
throughout the first six months in 2016.

XAU/USD was the mostly traded product, followed by USCRUDE,
CHINA300 and EUR/USD. Commodity and index-CFD products
became more popular in the first six months of 2016. The trading
volumes in XAU/USD and USCRUDE experienced a significant
growth compared with the same period in 2015.

The trading price of high and low points of XAU/USD were 1,358.50
and 1,062.20, with range of 296.30 dollar/ounce compared to the
range of 164.72 dollar/ounce in the same period of 2015. The high
and low trading price of USCRUDE were at 51.6 and 26.06 with
the range of 25.54 dollar/barrel, compared to the range of 20.54
dollar/barrel in the same period of 2015. CHINA300 were trading
at highest of 3,656 and lowest of 2,734, within a range of 922 index
points in the first six months of 2016, compared to the range of
2,113 index-points range in the same period of 2015. EUR/USD
were trading at high 1.1615 and low at 1.0710 with range of 905
pips compared to the range of 1,645 pips in the same period of
2015.

The retail margin FX trading market is highly competitive. These
include international multi-product trading firms, other online trading
firms, and other financial institutions. We expect that the market will
remain at a high level of competition in the second half of the year
and the foreseeable future. Our other objective is to exert our efforts
to improve our service to meet the needs of our clients, and provide
them with more trading opportunities in the global financial markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Six months ended 30 June 2016 compared with six months
ended 30 June 2015

Total income

The total income of the Group increased by approximately 22.6% to

approximately HK$189.6 million for the six months ended 30 June

2016 from approximately HK$154.7 million for the six months ended
30 June 2015.

A.

Leveraged foreign exchange and other trading income

The leveraged foreign exchange and other trading income of
the Group increased by approximately 31.5% to approximately
HK$161.0 million for the six months ended 30 June 2016 from
approximately HK$122.4 million for the six months ended 30
June 2015. This is mainly due to the higher trading volume and
market volatility during the six months ended 30 June 2016 as
compared to the six months ended 30 June 2015.

Cash dealing income

The cash dealing income of the Group decreased by
approximately 45.4% from approximately HK$5.4 million for
the six months ended 30 June 2015 to HK$2.9 million for the six
months ended 30 June 2016. The decrease was mainly due to
its lower trading volume and conservative trading strategy.

Fee and commission income

The fee and commission income of the Group increased by
approximately 62.6% from approximately HK$17.8 million for
the six months ended 30 June 2015 to HK$29.0 million for the
six months ended 30 June 2016. The increase was mainly due
to increase in trading volume in leveraged foreign exchange.
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D. Other (losses)/lincome
The Group recorded other losses of approximately HK$3.3
million for the six months ended 30 June 2016 compared
to other income of approximately HK$9.1 million for the six
months ended 30 June 2015.

During the six months ended 30 June 2016, the Group
recorded an exchange loss of approximately HK$5.0 million
while there was an exchange gain of approximately HK$7.4
million during the six months ended 30 June 2015. This was
mainly due to the period-end translation of monetary assets
denominated in foreign currency into local reporting currency
by KVB Kunlun New Zealand Limited, a wholly-owned
subsidiary of the Company.

No management fee income was received by the Group for the
six months ended 30 June 2016 while there was approximately
HK$0.7 million for the six months ended 30 June 2015. This is
mainly due to the fact that the Group has no longer received
management fee income from KVB Kunlun Holdings Limited
and its subsidiaries (collectively, the “Non-listed Group”),
which no longer belong to the Group as a result of further
business separation from the Non-listed Group.

Fees and commission expenses

The fees and commission expenses of the Group increased by
approximately 54.2% to approximately HK$70.5 million for the six
months ended 30 June 2016 from approximately HK$45.7 million for
the six months ended 30 June 2015. The increase was mainly due
to the increase in trading volume of the clients of the Group referred
by service providers.

Staff costs

The staff cost of the Group increased by approximately 7.8% to
approximately HK$33.5 million for the six months ended 30 June
2016 from approximately HK$31.1 million for the six months ended
30 June 2015. The increase was mainly due to increase in salary
level.
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MANAGEMENT DISCUSSION AND ANALYSIS

Depreciation and amortisation

Depreciation and amortisation increased by approximately 35.1%
to approximately HK$3.7 million for the six months ended 30 June
2016 from approximately HK$2.7 million for the six months ended
30 June 2015. The increase was mainly due to the upgrade of
computer software and hardware for the period under review.

Lease payments under land and buildings

Lease payments under land and buildings increased by
approximately 39.3% to approximately HK$5.6 million for the six
months ended 30 June 2016 from approximately HK$4.0 million for
the six months ended 30 June 2015. The increase was mainly due to
the increased rental expenses in Hong Kong office, as it no longer
shares office space with other companies in the Non-listed Group,
and Zhuhai office also rented a new office since October 2015.

Administrative and other operating expenses

The administrative and other operating expenses of the Group
increased by approximately 38.6% to approximately HK$29.0
million for the six months ended 30 June 2016 from approximately
HK$20.9 million for the six months ended 30 June 2015. This
increase was primarily due to the increase in marketing expenses
by approximately HK$3.3 million during the six months ended 30
June 2016 as compared with the six months ended 30 June 2015.
This is mainly due to the increase in regional media marketing
activities. Customer promotion expenses also increased by
approximately HK$3.7 million during the six months ended 30 June
2016 as compared with the six months ended 30 June 2015 as the
result of active promotion activities occurring in 2016.

Net profit and net profit margin

For the reasons set forth above, the Group achieved net profit of
approximately HK$34.0 million for the six months ended 30 June
2016 compared with the net profit of approximately HK$35.2 million
for the six months ended 30 June 2015. The net profit margin for the
six months ended 30 June 2016 was approximately 18.0%.
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In summary, the decrease in profitability of the Group was primarily
contributed by:

e  Revaluation loss due to appreciation in reporting currencies
against holding currencies.

e Higher transaction volume resulting in higher fee and
commission expenses; and

e Increased expenses in few main items due to business
expansion.

LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the operations of the Group were
financed principally by equity capital, cash generated by the
Group’s business operations and the cash and bank deposits.

As at 30 June 2016, cash and bank balances held by the Group
amounted to approximately HK$474.8 million. (As at 31 December
2015: HK$467.0 million)

GEARING RATIO

The gearing ratio calculated on the basis of net debts (financial
lease obligation and amounts due to other related parties) over
the total shareholders’ fund as at 30 June 2016 was approximately
0.04% (As at 31 December 2015: 0.03%).

FOREIGN CURRENCY EXPOSURE

During the period under review, the Group recorded an exchange
loss of approximately HK$5.0 million (2015: gain of approximately
HK$7.4 million). This was mainly due to the month end translation
of monetary assets denominated in foreign currency into local
reporting currency by the subsidiary of the Group in New Zealand.
The main contributor to this result was the depreciation of USD
and the exchange rate of USD/NZD changed from approximately
1.4612 as at 31 December 2015 to 1.4071 as at 30 June 2016. The
foreign currency risk is managed proactively by regular review of
the currency positions in the basket of currency mix. In order to
minimise the exposure of the Group to risk, the Group has hedge
strategy based on prevailing market conditions and working capital
requirements of sub-companies.

CAPITAL STRUCTURE

During the period under review, the capital structure of the Group
consisted of cash and cash equivalents and equity attributable
to owners of the Company, comprising issued share capital and
reserves.
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MANAGEMENT DISCUSSION AND ANALYSIS

NEW PRODUCTS AND SERVICES

The Group launched new currency pairs of AUD/CNH and NZD/
CNH in May 2016.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS OF SUBSIDIARIES DURING THE
PERIOD UNDER REVIEW

During the six months ended 30 June 2016, the Group did not have
any material acquisitions and disposals.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, the Group engaged a total of 86 employees
(as at 31 December 2015: a total of 89). Total staff costs including
Directors’ remuneration for the period under review amounting
to approximately HK$33.5 million (2015: HK$31.1 million). The
Group’s remuneration policies are in line with the prevailing market
practices and are determined on the basis of performance and
experience of individual employees. The Group provides retirement
benefits in accordance with the relevant laws and regulations in
the place where the staff is employed. The Company has adopted
a share option scheme pursuant to which the Directors and
employees of the Group are entitled to participate.

CHARGES ON THE GROUP’S ASSETS AND
CONTINGENT LIABILITIES

As at 30 June 2016, certain bank balances of the Group amounting
to approximately HK$163.2 million (as at 31 December 2015:
HK$94.0 million) were used to secure the banking facilities and the
offices lease bonds. As at 30 June 2016, the Group did not have any
material contingent liabilities (as at 31 December 2015: nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Zhuhai Henggin Kunlun Financial Exchange Limited (“KVB ZHHQ"),
an indirect wholly-owned subsidiary of the Company, has entered
into a Membership Agreement with TPME (Tianjin Precious Metals
Exchange Limited), which is a company incorporated in the
People’s Republic of China and a recognized investment exchange
under the Tianjin Municipal People’s Government. In line with the
Group’s development schedule, KVB ZHHQ will take the necessary
action to broaden the Group’s customer base and enhance its
trading volume and profit in precious metal.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITION IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2016, save as disclosed below, none of the Directors
nor the chief executive of the Company or their associates had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) which are (i) required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including any interests and short positions
which they are taken or deemed to have taken under such
provisions of the SFO); or (ii) required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii)
required, pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to
be notified to the Company and the Stock Exchange:

Number of
shares/underlying

EERERTHRAEBREKND - ARG R
BEEzEBERKXA

R-E—ANEXNAZ1+B B TIXHAEESE
N ARBESFTHFETRAEBEMERELAR
Al H AR EE (& R FH AT G
([FH R EE RG] BXVER) Z i - AR
1 REFFEEER)EERZF MBS ERDIE
XVEL 7 K85 #F 78 A& A A &) [ B 32 BT &9 e
IR R (BIERIEES R EEKRGI A B
HEWEENRIEEA NS RAR) + 3k(i)
EIRIEFE H R B E G0 35216 AR Q& FT
GFEMELMPOERIORE  k(ii)iR KAl
FEIR ETRRIES 46K EF567RAMNE R
AR ZFIERIORE

Approximate %
of the number

Name of director Capacity shares held Total of issued shares
P,/ HEBTRG
BEEpR i37) MERDHAE #Y HEGHBEIH
Shares Options
EBR BRE
(Note 1)
(Htat1)
Liu Stefan Beneficial owner 9,520,000 8,300,000 17,820,000 0.88
EllrEs EalEEA
Ng Chee Hung Frederick Beneficial owner 845,000 2,000,000 2,845,000 0.14
R EalEEA
Li Zhi Da (Note 2) Interest in controlled 300,000,000 - 300,000,000 14.75
corporation
HE(MH2) REZEHEE N ER
Stephen Gregory McCoy Beneficial owner - 1,000,000 1,000,000 0.05
EREBA
Zhao Guixin Beneficial owner 200,000 300,000 500,000 0.02
R EREBA
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Number of Approximate %
shares/underlying of the number
Name of director Capacity shares held Total of issued shares
ST HERITRE
BEEpA 37) HEROHA Ay FAMAEIH
Shares Options
EBER BRE
(Note 1)
(Hfit1)
Cornelis Jacobus Keyser Beneficial owner - 300,000 300,000 0.01
ERBEEA
Lin Wenhui Beneficial owner 200,000 300,000 500,000 0.02
M= EREEA
Notes: MiaE -

1. Those Options were granted on 19 August 2015 under the Company’s

share option scheme.

2. Mr. Li Zhi Da, a non-executive Director of the Company, is interested
in 300,000,000 shares through his holdings in person in KVB Kunlun
Holdings Limited (“KVB Holdings”). As Mr. Li Zhi Da is entitled to
control over one-third of the voting power at general meetings of KVB
Holdings, he is deemed under the SFO to be interested in the entire
300,000,000 shares held by KVB Holdings.

1.

2.

ZEBRER - F—HF A FNAREALR
A BB fE 5T BV~

KRG TEFETEESLEBEM
A RKVB Kunlun Holdings Limited ([ KVB
Holdings J) &9 % 1 1X.300,000,000/% /% 17 # 1
B o FEESLEFEIFRIKVB Holdingshg
RAE LB =52 —H)IREE - IRIFFZFR
BIE 150 - % %12 A IRKVB Holdings £ #(#5 A
#9300,000,000/% % 17 # # G 1 75
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2016, so far as was known to the Directors or chief
executive of the Company, the following persons had, or were
deemed or taken to have, an interest or short positions in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as recorded in the register to be kept by
the Company under section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange:

FTERRZESERKE

BARRESEHFETHRAERM KT
—NFERHAZTH UM TALTRERRFHRGD
&*HﬁﬁlﬂﬁﬁqﬂTﬁﬁﬂi%ﬁﬁflﬁi%f’ﬁﬁﬁm&ﬁﬂ
#FH R EIEEAEXVE F2 K35 B & S M AN
Aﬂ?ﬂiﬁ%@iaﬂﬁﬁ@ﬁ AIRIE & 75 K B & k1
E3IBIRME T ER M A M T X Eg R
NAIRE RIS IOR R

Number of Approximate%

shares/options/

of the number

other derivative of issued
Name of shareholder Capacity interest shares
B’
BaRE
HibhfTE R HERITRS
BRERERB i-8%) HE #HE#HMYEIH
CITIC Securities Overseas Investment Beneficial owner 1,200,310,001 59.03
Company Limited
RIEIEFBINEEBR QA ExnEA A
CITIC Securities Company Limited Interests in controlled 1,200,310,001 59.03
(“CITIC Securities”) corporation (Note 1)
REMFFROERA A ([FEAH]D) REEGEAE 2 s (M aE1)
Other (Note 2) 300,000,000 14.75
EAth (H7at2)
KVB Holdings (Note 3) Beneficial owner 300,000,000 14.75
KVB Holdings (#72#3) EmEAA
Mr. Li Zhi Da (Note 3) Interests in controlled 300,000,000 14.75
corporation
TEELE (WE3) REEGEE 2 =
Calypso (International) Investment Beneficial owner 106,525,000 5.24

Co., Limited (Note 4)
Calypso (International) Investment
Co., Limited (#77#4)

Em#AA
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Number of
shares/options/

Approximate%
of the number

other derivative of issued
Name of shareholder Capacity interest shares
87
BaRE
HfTE Rz HEBTRG
BEREH i=4vi) #E HE#MYESH
HNA Group (International) Company Interests in controlled 106,525,000 5.24
Limited (Note 4) corporation
AR E (B BR AR (Ait4) REZEGDEE 2 #xw
HNA Group Co., Ltd. (Note 4) Interests in controlled 106,525,000 5.24
corporation
BREBBR AR (Hit4) REIEGDEE 2
Hainan Traffic Administration Holding Interests in controlled 106,525,000 5.24
Co., Ltd. (Note 4) corporation
BEREERAR AR (Ai74) REEHEE 2 #am
Shengtang Development (Yangpu) Interests in controlled 106,525,000 5.24
Co. Ltd. (Note 4) corporation
BREERECFR) AR AR (Mit4) RRZEGDEE 2 #aw
Hainan Province Cihang Interests in controlled 106,525,000 5.24

Foundation (Note 4)
BEEEMA=ESE (Hit4)

Notes:

corporation
REIEGDEE 2

1. As CITIC Securities is entitled to control over one-third of the voting
power at general meetings of CITIC Securities Overseas Investment
Company Limited, CITIC Securities is deemed under the SFO to be
interested in the entire 1,200,310,001 shares held by CITIC Securities

Overseas Investment Company Limited.

2. On 29 January 2015, CITIC Securities and KVB Holdings entered
into a share purchase agreement, pursuant to which KVB Holdings
conferred to CITIC Securities a right of first refusal on 300,000,000
shares of the Company. CITIC Securities is thus deemed to be
interested in those 300,000,000 shares of the Company under the

SFO.

Hat

B R (5 0l 55 B R (5 L 558 90 18 B H R
RAIZREBA G FIFEHEE =52 — A2
o RIBEESERGEIEG  FIEAE5 LR
R HEFI IR EBR 2l H A2 5
1,200,310,0018% & 17 4 #E G 1 7 ©

R-E—REFE—H -+ NH FZHF%HE
KVB HoldingsaT 17 iR (778 B 3% - 11t - KVB
Holdingsfi 777 15 & 25/ F§300,000,000/% 7K 23
FIR 1 B IEREE 1 - Ut - IRIFFFRAE
101 -+ H {5 FE 5 4% 42 #3780 5% 5.300,000,000/%8 75

R AR B o
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3. Mr. Li Zhi Da, a non-executive Director of the Company, is entitled to
control over one-third of the voting power at general meetings of KVB
Holdings, he is deemed under the SFO to be interested in the entire
300,000,000 shares held by KVB Holdings.

4. As confirmed by Calypso International Investment Co., Limited, as
at 30 June 2016, Calypso International Investment Co., Limited was
a wholly owned subsidiary of HNA Group (International) Company
Limited (441 % B (B E) B R 2 &]) (formerly known as HNA Group
International Headquarter (Hong Kong) Co., Limited (54 £ 2] F0 5% 48
&5 (&%) B R 22 7])), which was in turn owned as to 91.09% by HNA
Group Co., Ltd. (BATEE AR 2 7). HNA Group Co., Ltd. was held as
to 30% by Yangpu Jianyun Investment Co., Ltd. (£ ZER EH R
7)) and 70% by Hainan Traffic Administration Holding Co., Ltd. (#/ %
EHAR B R 23 5]). Hainan Traffic Administration Holding Co., Ltd. was
in turn held as to 50% by Shengtang Development (Yangpu) Co., Ltd.
(8 % )& (C£)8) B IR 2> &]). Shengtang Development (Yangpu) Co.,
Ltd. was held as to 65% by Hainan Province Cihang Foundation (&
BEM AR EL D).

Save as disclosed above, as at 30 June 2016, the Directors are
not aware of any other person who has an interest or short position
in the shares or underlying shares (including interest in options, if
any) of the Company as recorded in the register required to be kept
under section 336 of the SFO.

INTERIM DIVIDEND

The Board does not declare the payment of any dividend for the
six months ended 30 June 2016 (for the six months ended 30 June
2015: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

3 ARFHPITEEFTESELBFEEBKB

Holdingsh R A & F 88 = 5.2 — K=
o IRIRE S REIEAFO) - 1% #% 12 23 KKVB
Holdings= #4#% A #7300,000,0008% J& (7 # # B
S -

4. A& Calypso International Investment Co.,

Limitedf#id R - E—NFNA=+H"
Calypso International Investment Co., Limited
FRAAE B (BIBR) F R 23 7] (51186 /i 25 [ 5
BRABES (BE) BRAE]) 22 ERBE LA - 1
SRS B (BN ) B R 2 7] f 5 M 5 B B R 23 7]
HHI1.09% 15 © AL B BRI 7]/ FHE
BREBRANAIREAREIERER G55
FFHE30%K70%Em - T/ERXEHZEREGRL
7] i 25 1 /' (JFO) BIR 2 Rl F50% 1 7 -
BRE BT CFH) FIR A8/ &5 M a2
TEFH65%E s ©

B EXPEEEIN R —RFRA=T
B BEFXAABEAEMATRAR BB
S ARRA R (0 7 B AR SRR I RE 75 M B B 15151
FIB0GMETFzELMzERIORE (B
REERHE 2 s () »

R E
BEFEETERBE_T—R"FAAA=+THIER
ERAMEMKRE (BE-_T—AFA=1+H
IENEA - &) -

BE HEIWEAQXAZ LTRSS

REBZE T —R"FEA=1THIEABHRHE -
RNARREEFRMBARMEREE  LEXE
EARR B ZAER EHRES
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions set out
in the Corporate Governance Code (the “CG Code”) contained in
Appendix 15 of the GEM Listing Rules throughout the six months
ended 30 June 2016, except for the following deviations:

Pursuant to code provision A.6.7 of the CG Code, the independent
non-executive directors and the non-executive directors should
attend general meetings and develop a balanced understanding
of the views of shareholders. At the annual general meeting of the
Company held on 12 May 2016, Ms. Zhao Guixin, an independent
non-executive Director, was unable to attend that meeting due to
health reason.

Pursuant to code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. At the annual
general meeting of the Company held on 12 May 2016, Mr. Li Zhi
Da, the Chairman and a non-executive Director, was unable to
attend that meeting due to health reason.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND CLOSE ASSOCIATES

As confirmed by Lego Corporate Finance Limited, the compliance
adviser of the Company, none of Lego Corporate Finance Limited
or its directors, employees and close associates is materially
interested in any contract or arrangement during the six months
ended 30 June 2016, which is significant in relation to the business
of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the six months
ended 30 June 2016 or at any time during such period.

DIRECTORS’ COMPETING INTERESTS

During the six months ended 30 June 2016, none of the Directors or
their respective close associates (as defined under the GEM Listing
Rules) had any business or interest in a business which competes
or may compete with the business of the Group.

1B 3 45 0 S e fth BB

BrEERTH

NEIEEFRIZER LR BTSSP E XS
yasrRI(TeEER~TRID 2 PrA PG -
TiRBEIE RN

BRIFEEEATRIBEAG7RZ STRIES - B
VIFRTEERIFRTESTRLERRKRE -
HERNBREARENTHR - BIFERITES
HERLZTREEEAMARELFEARFN
T-ARNERIAT-HETHBRRBFAE -

RIBEEERTAEE1 22 FANEX - S
BEFEEFERREFSRKS - AR EEES -
FEFRIENTEETTEELEREHEARLQF
MNZE—-REAA+-_BARTHREAFEX

&= o
=

EHRBEEREES - EEREFHEAL
2
BARARNEHRBHE IS EXBEBR AR #
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WEMEHRLZBERHEAEE AN -

EERNEONER
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REVIEW OF FINANCIAL STATEMENTS

The Company established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of reference
in compliance with the requirements as set out in Rule 5.28 of
the GEM Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. Lin Wenhui, Ms.
Zhao Guixin and Mr. Cornelis Jacobus Keyser. Mr. Lin Wenhui is
the chairman of the Audit Committee. The primary duties of the
Audit Committee are to review and supervise the financial reporting
process, risk management and internal control systems of the
Company, nominate and monitor external auditors and provide
advice and comments to the Directors. The Audit Committee has
reviewed the unaudited condensed consolidated interim results of
the Group for the six months ended 30 June 2016 and has provided
advice and comments thereon.

PricewaterhouseCoopers as the Company’s auditors has reviewed
the unaudited condensed consolidated interim results of the Group
for the six months ended 30 June 2016 in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealing as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules as the code
of conduct regarding securities transactions in securities of the
Company by the Directors. Having made specific enquiry with the
Directors, all the Directors confirmed that they had complied with
the required standard of dealings during the six months ended 30
June 2016.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 5 August 2016

EHMBRE
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

e
pwc

TO THE BOARD OF DIRECTORS OF KVB KUNLUN FINANCIAL
GROUP LIMITED

EREETHEEERAT

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 21 to 56, which comprises the condensed consolidated
interim balance sheet of KVB Kunlun Financial Group Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2016 and the related condensed consolidated
interim statement of comprehensive income, consolidated interim
statement of changes in equity and consolidated interim statement
of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited requires
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of these interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.

w100 B 2 R I A

BERRAE

FERBEEEZREEARAT
B

(MASESEMKRIZZBRAT)

55

Az R0 (AT &M 2 FHIEHMNE
21E56EMF I B E R - It BB ERE
EEmEESHREEAERAR(EAR] K
HEHfE R (ABIESEEDR=_ZT—X"FAX
A=+HMERGRAPHEEBERBEEERZ
B 1E7NE A B Em B SRR 4R & R B2 E s
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w30 B 2 S Rk B A

A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statements do not present
a true and fair view of the financial position of the Group as at 30
June 2016, and of its financial performance and its cash flows for
the six-month period then ended in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The comparative condensed consolidated interim statement of
comprehensive income for the three-month period ended 30 June
2015 and 30 June 2016 were not reviewed or audited.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 5 August 2016
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
7 WA o £ v JB0 22 i AL 2 A

For the six months ended 30 June 2016

HE_ZT—R"FA=THIL~EAR
Unaudited
RBEY
Three months ended Six months ended
30 June 30 June
BZXA=1H BZXA=TH
E=M@A EAREA
2016 2015 2016 2015
—E-RF “Z-TF ZE-RF —T-nfF
Notes HK$’ 000 HK$' 000 HK$’ 000 HK$' 000
ki3 TER THT THT TET
Leveraged foreign exchange and ERAINER
other trading income HEt R 5 A 70,260 80,476 161,021 122,412
Cash dealing income BeRHUWA 712 1,459 2,919 5,351
Fee and commission income ERRBEBA 13,822 10,063 28,951 17,808
Other (losses)/income Hip (B1B) /A 5 (1,031) 6,494 (3,320) 9,104
Total income LN 83,763 98,492 189,571 154,675
Fees and commission expenses ERNAERY 35,721 26,224 70,472 45,706
Staff costs BTRA 6 13,832 21,341 33,519 31,099
Depreciation and amortisation WEREE 1,856 1,485 3,650 2,702
Lease payments under land and buildings £ &g F M E {3 2,767 1,999 5,557 3,989
Administrative and other operating THRAMEERS
expenses 7 17,002 13,669 29,017 20,932
Total expenses EEE L 71,178 64,718 142,215 104,428
Operating profit Hd=pil 12,585 33,774 47,356 50,247
Finance cost BEKAK (5) (204) (20) (246)
Profit before tax BR B4 AT 12,580 33,570 47,336 50,001
Income tax expense ERAS 8 (2,988) (10,933) (13,308) (14,782)
Profit for the period i apegil 9,502 22,637 34,028 35219
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
7 W f 6 v 9] 2 THG WAL 25 5%

For the six months ended 30 June 2016
HE-_ZT—RFA=1+HLEAREA

Unaudited
RBEY
Three months ended Six months ended
30 June 30 June
BZXA=1H BZXA=TH
IE=18A IER1EA
2016 2015 2016 2015
ZB-AE —T-1F CZB-A§ —T-IF
Notes HK$’ 000 HK$' 000 HK$’ 000 HK$' 000
izt THT THT THT THT
Other comprehensive income Hitr2EME
Items that may be reclassified e B2 Em s A
to profit or loss
Currency translation difference BEHERZE 1,433 (7,394) 5,366 (12,189)
Other comprehensive income HAE M2 (ERTIE)
for the period, net of tax 1,433 (7,394) 5,366 (12,189)
Total comprehensive income HNEENERE
for the period 11,025 15,243 39,394 23,030
Earnings per share for profit attributable ~ EIRALD BIRRERHE A
to the equity holders of the Company [EIEET 2 BB
for the period
- Basic (HK cents per share) —EAR (GBI 10 0.47 112 1.67 1.75

- Diluted (HK cents per share) —#5 (BRI 10 0.47 1.11 1.67 173
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
7 WA o 5 v 00 B LA R

As at 30 June 2016

RZE—RFANA=1+H
Unaudited Audited
KRBEX EAZ
30June 31 December
2016 2015
ZE-AEF —T-hF
AA=+H t-A=+—H
Notes HK$’ 000 HK$’ 000
it FET FHET
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment M - BE REE 11 10,522 9,397
Intangible assets mEE 12 8,169 7,679
Deferred tax assets RIETRIEEE 1,953 1,893
20,644 18,969
Current assets REBEE
Other receivables, prepayments H A fEUE IR - TR SRR
and deposits & 13 9,934 7,064
Amount due from other related parties JFEE LS EL 4th B Bge 5 Bk IE 20 5 -
Derivative financial instruments PTEemT A 14 51,881 224,859
Balances due from agents UL X B 45 34,228 41,859
Cash and bank balances and Re RIRITHEBIA K
client trust bank balances REERTE 15 789,944 776,025
Total current assets REBEEHAE 885,992 1,049,807
Total assets EEHAE 906,636 1,068,776
EQUITY AND LIABILITIES BERkEE
Share capital A% 18 20,332 20,330
Reserves EA 356,175 349,925
Retained earnings IR & F 129,243 95,155
Total equity HEmARTR 505,750 465,410
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

7 WA 7 v 00 B LA R

As at 30 June 2016
R-ZZE—RFA=1+H

Unaudited Audited
RICEZX AL
30 June 31 December
2016 2015
—E—-KE —E—FHF
ANA=+H +—A=+—H
Notes HK$’ 000 HK$’ 000
Mt FET AT
Current liabilities REBEE
Finance lease obligations & M SR H“ 43
Current income tax liabilities BNERFTS R a & 11,665 13,775
Other payables and accrued liabilities Hi e IENRERT AR 16 30,071 57,363
Amount due to the then immediate JEN B R EZEZERARIFIE
holding company 20 122 =
Amounts due to other related parties JE <) H Ath BA BS: 75 SR IE 20 33 73
Derivative financial instruments TESmIA 14 4,299 3,414
Clients’ balances BE &% 17 354,033 528,059
400,264 602,727
Non-current liabilities kRBEE
Finance lease obligations BB EAE - 19
Deferred tax liabilities BELERIBEA R 622 620
622 639
Total liabilities BEHAE 400,886 603,366
Total equity and liabilities BERREE 906,636 1,068,776
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

il B 45 v S0 B A5 5 ) R

For the six months ended 30 June 2016

HE_ZT—R"FA=THIL~EAR
Unaudited
RBEX

Share  Currency

Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
BRE EMER
BE  RORE EXREE 1] #E RERN ERAE
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TER TER TER TER TER TER TER
(Note 18(b))
(Hrz£18(b))
At 1 January 2016 RZE-"F—A—H 20,330 180,276 171,892 9,551 (11,794) 95,155 465,410
Comprehensive income 2 &
Profit for the period H 79 - - - - - 34,028 34,028
Other comprehensive HNEm 2 Ak
income for the period - - - - 5,366 - 5,366
20,330 180,276 171,892 9,551 (6,428) 129,183 504,804
Total transactions with REBAZRS
owners, recognised M BER
directly in equity ERER
Share option scheme Bkt 8l (W it19)
(Note 19) - - - 756 - - 756
Issue of new ordinary TR AR AT
shares upon exercise of ZHE Bk
share option (Note 19) (Hz19) 2 188 - (60) - 60 190
Balance at 30 June 2016 R=-FE—A~E
NAZTHEz&ES 20,332 180,464 171,892 10,247 (6,428) 129,243 505,750
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For the six months ended 30 June 2016
HE-_ZT—RFA=1+HLEAREA

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Unaudited
REER
Share  Currency
Share Share Capital option  translation Retained Total
capital premium reserve reserve reserve earnings equity
BhE EWER
BA BHEE AAREE f#fH fE REBN ERLE
HK$'000 HK$'000 HK$'000 HK$'000 HK$' 000 HK$' 000 HK$'000
FET FET FET FET FET FET T
(Note 18(b))
(Hrz£18(b))
At 1 January 2015 W-Z-—R&E—HF—H 20000 166928 171,892 4,339 (413) 29977 392,723
Comprehensive income 2 &
Profit for the period H 79 - - - - - 35,219 35,219
Other comprehensive HNEm 2 Ak
income for the period - - - - (12,189) - (12,189)
20,000 166,928 171,892 4,339 (12,602) 65,196 415,753
Total transactions with REBAZRS
owners, recognised M BER
directly in equity ERER
Share option scheme BEREa - - - 351 - - 351
Issue of new ordinary T ERERET
shares upon exercise of ZHEER
share option 330 13,348 - (4,052) - 4,052 13,678
Release of share option AHEERETER
reserves upon RRERERE
cancellationof share (H#£19)
option scheme (Note 19) - - - (638) - 638 -
Dividends paid (Note 9) ERRE (A7:29) - - - - - (34,221)  (34,221)
Balance at 30 June 2015 R=-Z-1F
NE=tHZ&H® 20330 180,276 171,892 - (12,602) 35,665 395,561
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

i FEa P B SRESR
For the six months ended 30 June 2016
HE_ZT—R"FA=THIL~EAR
Unaudited
RIBE
Six months ended 30 June
BEXA=+THLXEAR

2016 2015
—E-RE —T—RHF
Notes HK$’ 000 HK$’ 000
it FET FHET
Cash flows from operating activities RETHRBRERE
Profit before tax B 353 AT A 47,336 50,001
Adjustments for: FE
Depreciation and amortisation T E M B 11&12 3,650 2,702
Interest income B A (847) (827)
Share option expense BRER X 756 351
Cash flows from operating activities before & i& & 4 & ) 5 48 & & &
working capital changes FrigREmE 50,895 52,227
(Increase)/decrease in pledged 2HE A E HFER
time deposits () k> (69,169) 32,877
Increase in client trust bank balances B PEFERITAASRIE N (6,120) (165,778)
Decrease/(increase) in balances due FEU A B £ 8RR D (38 hn)
from agents 7,631 (66,395)
Decrease/(increase) in derivative PTESBMI AR, (EM)
financial instruments 173,863 (12,989)
(Increase)/decrease in other assets H & ERTENKIE
and prepayments (g m) /md (2,438) 2,072
Decrease/(increase) in amounts due from  FEU & B H Z IR A B 508
thethen immediate holding company W () 122 (955)
Increase in amounts due from other JiE WL At R B 75 R IR 3 AN
related parties (5) (54)
Decrease in amounts due to other JE A L b B B 75 SRR R
related parties (40) (488)
(Decrease)fincrease in clients’ balances ~ B &8 Oi4) /18N (174,026) 174,682
(Decrease)/increase in other payables and HEMEMNFIEKEEE
accrued liabilities R4 /1 hn (27,292) 11,645
Cash generated from operations KEMBRE (46,579) 26,844
Income tax paid BATFTIEH (16,042) (5,673)
Net cash (used in)/generated from s EE (FrA)
operating activities FrigiR & 558 (62,621) 21,171
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

fEAa PR ERER
For the six months ended 30 June 2016
HE-_ZT—RFA=1+HLEAREA

Unaudited

REER

Six months ended 30 June

BEXNA=tTHILERER

2016 2015
—E-RE —ARF
Notes HK$’ 000 HK$’ 000
i3 FEx FHET
Cash flows from investing activities RETHFMBRERE
Interest received B UF B 415 827
Purchase of property, plant and equipment BB E Y% - BE K& E &
and intangible assets mEE 11&12 (5,024) (3,179)
Net cash used in investing activities REEEBFARES FE (4,609) (2,352)
Cash flows from financing activities RMETHMERERE
Repayment of finance lease obligations EERMEHE&E (21) (28)
Dividends paid BT A 9 - (34,221)
Proceeds from issuance of ordinary shares 171 B B s 2517
upon exercise of share options LBRAMEHIE 19 190 13,678
Net cash generated from/(used in) mMEEBAE(FTH)
financing activities ReFr 169 (20,571)
Net decrease in cash and ReRESEEBYRD FHE
cash equivalents (67,061) (1,752)
Cash and cash equivalents at YR MReEEY
beginning of period 15 373,014 343,722
Effect of foreign exchange rate fEX S8 55
changes, net 5,691 (12,413)
Cash and cash equivalents at HARREERBESEEY
end of period 15 311,644 329,557
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NOTES TO THE INTERIM FINANCIAL INFORMATION

CORPORATE INFORMATION

1.1 General information

The Company was incorporated in the Cayman Islands
on 9 November 2010 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. The address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The Company’s shares have been listed on the Growth
Enterprise Market (the “GEM”) of The Stock Exchange of
Hong Kong Limited since 3 July 2013.

The Company is an investment holding company and its
subsidiaries are principally engaged in leveraged foreign
exchange and other trading, cash dealing business, and
other service.

On 29 January 2015, CITIC Securities Company Limited
(the “CITIC Securities”), a company incorporated in the
People’s Republic of China, acquired 1,200,000,000
shares of the Company (the “Sale Shares”) from the
controlling shareholder, KVB Kunlun Holdings Limited
(the “Transaction”). In accordance with the Share
Purchase Agreement, CITIC Securities nominated CITIC
Securities Overseas Investment Company Limited (the
“CITIC Securities Overseas”), a wholly-owned subsidiary
of CITIC Securities, which was incorporated in Hong
Kong, to purchase the full legal and beneficial ownership
of the Sale Shares.

Subsequent to the completion of the Transaction, CITIC
Securities Overseas held 1,200,000,000 shares of the
Company, representing approximately 59.37% of the total
issued share capital of the Company as at the completion
date and became the immediate holding company while
CITIC Securities became the ultimate holding company of
the Company.
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1

CORPORATE INFORMATION (continued)

1.1

1.2

General information (continued)

As at 30 June 2016, 59.03% of the total issued shares of
the Company were held by CITIC Securities Overseas,
14.75% of issued shares were held by KVB Kunlun
Holdings Limited and the remaining 26.22% of issued
shares are listed on GEM.

As a consequence of the completion of the Transaction,
companies owned by KVB Kunlun Holdings Limited
ceased to be the fellow subsidiaries. Accordingly, such
companies are now referred to as “other related parties”
throughout this interim financial information.

The interim financial information is presented in HK dollars
(“HK$"), unless otherwise stated. This interim financial
information has not been audited.

Key Events

On 2 June 2016, Zhuhai Henggin Kunlun Financial
Exchange Limited (“KVB ZHHQ”), a wholly-owned
subsidiary of the Company, entered into a membership
agreement with Tianjin Precious Metals Exchange Limited
(“TPME”), whereby TPME will provide KVB ZHHQ a spot
trading and settlement platform for precious metals
trading. It will also provide the relevant consulting, training
and management services to KVB ZHHQ. Please refer to
Note 12 to the consolidated interim financial information
for further details.

1

NEER (E)

1.1

1.2

—RER ()
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION

The interim financial information for the six months ended 30
June 2016 has been prepared in accordance with HKAS 34,
‘Interim financial reporting’ issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2015, which has been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”) issued by
HKICPA.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2015.

There are no amended standards or interpretations that are
effective for the first time for this interim period that could be
expected to have a material impact on this Group.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual profit
or loss.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
interest rate risk, foreign exchange risk, credit risk and liquidity
risk.

The interim financial information does not include all financial
risk management information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at
31 December 2015.

There has been no change in the risk management policies
since last year end.
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1 Foreign currency risk

Exchange rate fluctuation is the most significant risk
in leveraged foreign exchange trading. The Group
takes on exposure to the effects of fluctuations in the
prevailing foreign currency exchange rates on its
financial position and cash flows. The Group is exposed
to foreign exchange risk arising from various currency
exposures, primarily with respect to New Zealand
dollars and Australian dollars. The Group will suffer a
loss if it fails to cover a client deal at a better exchange
rate. The Group monitors foreign exchange exposure
by reviewing the open position of the Group and client
trading performance. The risk is measured by the use of
sensitivity analysis and cash flow forecasting. Specific
risk limits are set to measure and monitor foreign
exchange risk. Any excessive foreign exchange risks are
passed on to other financial institutions through execution
of trades with those institutions. The management
sets limits on the level of exposure by currency and in
aggregate for both overnight and intra-day positions,
which are monitored on an intra-day basis.

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency
translation risk. The Group currently does not have a
foreign currency policy to hedge its currency exposure
arising from the net assets of the Group’s foreign
operations.

The tables below summarise the Group’s exposure
to foreign currency exchange rate risk as at 30 June
2016 and 31 December 2015. Included in the tables
are the assets and liabilities at carrying amounts in HK$
equivalent, categorised by the original currency.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh 1] B 5 Rk B
3 FINANCIAL RISK MANAGEMENT (continued) 3 HXEARER (&)

3.1 Foreign currency risk (continued) 3.1 SERK ()

As at 30 June 2016 (Unaudited)

R-ZBB—XNEXNA=18 (RKEEXK)

HK$ NZD AUD UsD JPY RMB Others Total
Br AREERT R Ey BE AR¥% Hite @t
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$ 000
TEr TRz TFTErx TEx FEx TFTEx TFTEx TEx
Assets EE
Other receivables H AW FE
and deposits kR 2,962 197 146 472 - 1,832 - 5,609
Derivative financial TEEMIA
instruments - 22,131 4,057 25,463 226 - 4 51,881
Balances due from MR &5
agents 139 519 20 31,058 1,954 22 516 34,228
Cash and bank RBe RBETHH
balances and UREPET
client trust RITHE
bank balances 29,461 12,916 59,526 679,366 3,477 4,440 758 789,944
Liabilities af
Finance lease BEHERSE
obligation - - 41 - - - - 41
Other payables HihENFE 6,449 858 833 11,255 - 387 - 19,782
Amount due to the ERERERE
then immediate i NG
holding company P - - - 122 - - - 122
Amounts due to other  JERTE A 8B /5
related parties HIE - - - 33 - - - 33
Derivative financial TESRIA
instruments - 1,294 3 3,002 - - - 4,299
Clients’ balances RE &% - 12,654 33,507 306,038 1,834 - - 354,033
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HXEARER (&)
3.1 Foreign currency risk (continued) 3.1 SERK (EZ)

As at 31 December 2015 (Audited)

W-T—HE+=A=+—H(GF

%)
HK$ NZD AUD Usb JPY RMB Others Total
BT BEET BT e RE  ARE HAt @t
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000
FEr  FEL  FExr  FEL FExr TEL FEr TERL
Assets EE
Other receivables H WA
and deposits Eka 2,952 20 60 259 - 2,040 - 5,331
Derivative financial fTEEETA
instruments - 23,367 10,584 190,423 485 - - 224,859
Balances due ERRE A
from agents 501 1,651 470 36,868 1,855 16 498 41,859
Cash and bank balances 38 & [ 3317 #: 84
and client trust NREPERT
bank balances RITEE S 46,973 27,207 49,549 639,069 3,909 9,248 70 776,025
Liabilities faf
Finance lease REMEAE
obligation - - 62 - - - - 62
Other payables HibENRE 6024 1,156 1,755 13502 - 553 - 22990
Amounts due to JENT EL A R B 7
other related parties 8 - - - 73 - - - 73
Derivative financial fTE&ETH
instruments - 446 22 2,946 - - - 3,414
Clients’ balances EF#& - 16,336 39,839 470,239 1,645 - - 528,059

The following table indicates the impact on the Group’s
profit before taxation to movements in foreign exchange
rate as at 30 June 2016 and 31 December 2015:

TERIFR-F—A~EXA=+AR
—F—AF+-A=+—RHEES
ELRES S POt R

Unaudited Audited
RAEER BEZ

Movement in Movement in
foreign 30 June foreign 31 December
Foreign currency risk HhEE LR currency 2016 currency 2015
—E-RE —T-hF
HEEE AA=1H HNEEEE) +-RA=1+—H
HK$’ 000 HK$'000
FTHET TET
AUD BT +/-6% +/-1,762 +/-8% +/-1,519
JPY H +/-9% +/-344 +/-3% +/-138
NZD TR +/-6% +/-1,257 +/-10% +/-3,430
RMB AR +/-2% +/-118 +/-5% +/-538
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT REPORTING

Operating segments are reported in a manner consistent with
the internal reporting provided to the Board of Directors. The
Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
services they provide. Each of the Group’s business segments
represents a strategic business unit that offers services
which are subject to risks and returns that are different from
those of the other business segments. The Board of Directors
considers the business from a geographical and product
perspective.

Summary details of the business segments are as follows:

(a) the margin dealing segments engage in the provision of
leveraged foreign exchange and other trading services in
Hong Kong and New Zealand;

(b) the unleveraged cash dealing segment engages in the
provision of non-leveraged foreign exchange trading
services in New Zealand. Unleveraged cash dealing
services were provided to corporate clients, in particular,
those clients engaged in money changing business for
the purpose of hedging their cash positions and meeting
settlement obligations. The Group is rewarded by the
spread between the price quoted to our clients and the
price offered by our market makers; and

(c) the investment sales segments engage in provision of
sale and marketing functions to clients in New Zealand
and Australia.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties and there was
no change in the basis during the six months ended 30 June
2016 and 2015.
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4 SEGMENT REPORTING (continued) 4 PDEH/E ()
The segment information provided to the management for the HE—_T—RFr-_FT—AFA=1H
reportable segments for the six months ended 30 June 2016 IEREA - A sRkE o BRE R ERERN
and 2015 is as follows: DEEROT ¢
For the six months ended 30 June 2016 (Unaudited) BE-ZE—XRNEXA=Z+HLEAREAA K
REZ)
New New New
Zealand HongKong  Zealand  Zealand  Australia
Margin Margin Cash Investment Investment
dealing dealing dealing sales sales Unallocated Elimination Total
Bigi): | i

RES RES i ] il -yl
x5 X% HBERG REHE REHE A2 E B @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HKH'000 HK$000  HKS$ 000
A Thx Tén Thn ThAR Thn Thn FThx

Segment revenue P EME REMYA -
and other income:
Foreign exchange and RENEPHINE

other trading income REMZHHA

earned from

external customers 161,018 3 2,919 - - - - 163,940
Inter-segment sales PHEEE - 54,607 - 6,115 7,942 - (68,664) -
Segment revenue PEkE 161,018 54,610 2,919 6,115 7,942 - (68,664) 163,940
Fee and commission income BB RAS YA 28,364 - - - - 587 28,951
Other income EfA 973 - 54 - 59 (4,406) (3,320)
Total revenue and W REMEA

other income aE 190,355 54,610 2,973 6,115 8,001 (3,819) (68,664) 189,571
Segment profit DR 439M 50,225 2,132 1,04 6,261 (3,819) 99,811
Other staff costs EEIMA (22,49)
Other unallocated AR A ETH

administrative and REBHY

operating expenses (29,979)
Profit before tax BRRATE R 47,336
Income tax expense FEHAx (13,308)
Profit for the period HRRH 34,028

Other segment information; £ 2 HE&# -
Depreciation and RERER

amortisation - 45 - - 9 3,596 3,650
Finance cost BEAMK 20 - - - - - 2
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4 SEGMENT REPORTING (continued) 4 DEHRE (E)
For the six months ended 30 June 2015 (Unaudited) HE_FT—AFAA=+BHILEAEACK
REZ)
New New New
Zealand  Hong Kong Zealand Zealand  Australia
Margin Margin Cash  Investment  Investment
dealing dealing dealing sales sales Unallocated  Elimination Total
il BiF
RkEE  REL #EE AR EH

25 X5 HeRxs REHE REHE Ak B st
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HKS'000  HKS'000  HK$000
TAT TATL TER TAT TR TER TAT TR

Segment revenue DEE REAA -
and other income:
Foreign exchange and RENDEPHINE

other trading income REMHZHUA

earned from

external customers 122,257 155 5,351 - - - - 127,763
Inter-segment sales NEEHEE - 44851 - 6,806 10,753 - (62,410) -
Segment revenue AEgs 122,257 45,006 5,351 6,806 10,753 - (62410) 127,763
Fee and commission income  EF kA& %A 17,165 - - - - 643 17,808
Other income AflA 223 - 55 - 94 8,732 9,104
Total revenue and W REAIA

other income BE 139,645 45,006 5,406 6,806 10,847 9,375 (62,410) 154,675
Segment profit DR 27,374 41,072 5,19 2,295 9,196 9,375 94,431
Other staff costs EfBIRA (22,376)
Other unallocated EtkAETH

administrative and REBERY

operating expenses (22,054)
Profit before tax BB ATEN 50,001
Income tax expense FiEHAX (14,782)
Profit for the period HRRH 35,219
Other segment information: £ 8 &# :
Depreciation and RERER

amortisation - 101 - - - 2,601 2,702

Finance cost BEMA 234 - - - - 12 246
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SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The majority of the
Group’s income from external customers is derived from its
operations in New Zealand.

DEERE ()

RARHERES - REBRBINEEEFH
WA KB 2K B B A PO R AR & 2675 -

Unaudited
RBERX
Six months ended 30 June
BEARA=THLEKREAR

2016 2015

—E-RF i

HK$’ 000 HK$’ 000

FHExT FHIT

New Zealand 4t g RS 163,937 127,608
Others H b i &= 3 155
163,940 127,763

None of the external customers contributes more than 10%
of the Group’s trading income individually in the respective
period.

Information on segment assets and liabilities are not disclosed
as this information is not presented to the Board of Directors as
they do not assess performance of reportable segments using
information on assets and liabilities.

There are no differences from the Company’s 2015 annual
report in the basis of segmentation or in the basis of
measurement of segment profit or loss.

BMEINBEFEBHSIEAEER S
ABI10%LA E ©

MREFSYEEREEEENABNE
BIEHG AT & 0 B RIR - A ERL
BERTEFS  EMITEREERAD
BENBENEFR -

S EDEEE 5 B0 I A5 18 > S R A s
AAR-E-AEFRLMEE -
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5 OTHER (LOSSES)/INCOME 5 Hith (&E) WA
Unaudited Unaudited
RBEX RBEZ
Three months Six months
ended 30 June ended 30 June
BEAA=+tHL=MEA BEXRAZ+HLAEAR
2016 2015 2016 2015
ZB-R"E —T-HF ZB-R"E —T-HF
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FET FHT FHET FHET
Provision of management REEERY
services (Note 20 (i) (Bt a£200)) - 351 - 680
Interest income FEHA 400 423 847 827
Exchange (losses)/gain, net PE X (&518) Was
R (1,682) 5,531 (5,007) 7,408
Others Hb 251 189 840 189
(1,031) 6,494 (3,320) 9,104
6 STAFF COSTS 6 BEIRA
Unaudited Unaudited
REEZ RBEEZ
Three months Six months
ended 30 June ended 30 June
BEAA=+tHL=@EA BEAAZ=+tHLAEAR
2016 2015 2016 2015
ZB-ARE —T—hF ZEB-RE —ZFT—HF
HK$’ 000 HK$' 000 HK$’ 000 HK$’ 000
FET FET FHET FET
Staff costs: BT :
Salaries and allowances T & K28k 13,175 20,862 32,098 30,151
Pension scheme contributions iR K& 5t &I 3 309 296 665 597
Share option expenses BERER S (W7E19)
(Note 19) 348 183 756 351

13,832 21,341 33,519 31,099
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o 390 Bt
7 ADMINISTRATIVE AND OTHER OPERATING 7 {THRREMKEHEX
EXPENSES
Unaudited Unaudited
RCEZ REEZ
Three months Six months
ended 30 June ended 30 June
BEAA=+HL=@EA BEXA=tHLAER
2016 2015 2016 2015
ZB-AE —T—hF ZEB-X"E _—T—HF
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FET FET FHET FET
Management fees paid to the X1 F B E
then immediate holding EIRAFIHNERE
company (Note 20 (ii)) (# 720(i)) 215 256 431 512
Other office occupation HivmFEBAMAX
expenses 743 484 1,464 970
Auditor’s remuneration 1% BURT BN &
- Audit services —H IR 611 776 1,218 1,324
— Non-audit services —JEFF R 54 56 106 154
Information services expenses & AR H =X 1,085 1,099 1,984 1,835
Professional and consultancy fee % M & A& 1,295 580 1,842 1,273
Repair and maintenance s R EE
(including system (BIERGHEE)
maintenance) 4,222 4,614 5,376 5,838
Marketing, advertising and MSHEE - ES
promotion expenses EEHREZ 3,095 1,456 5,817 2,499
Handling fee expenses FEEEX 2,567 1,131 5,099 1,395
Travelling expenses =IRE 1,177 869 1,860 1,385
Entertainment expenses 2R FE B & 279 743 449 1,050
Insurance R 151 144 353 267
Clients’ debit balances P EAL 4 BRI B
written off 229 594 338 754
Staff training 8T 21 249 863 252
Others HAth 1,258 618 1,817 1,424
17,002 13,669 29,017 20,932
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8 INCOME TAX EXPENSE 8

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong for
each of the respective periods. Taxation on overseas profits
has been calculated on the estimated assessable profit for
the respective periods at the rates of taxation prevailing in
the countries in which the Group operates. The income tax
expenses of the Group are charged at a tax rate of 28% in New
Zealand and 30% in Australia respectively in accordance with
the local tax authorities.

o 90

FrEBiREx

EBNEH RS BREE BN G ER
2 K LA16.5% B Bt R AT 1R B o B INE T
R TE B 1R S B & AT E SR DR B AR &=
ECEMEBRSBITORERGTE - RIEE
HhFR AR - AN SR B R A TR R BRI A AT
BRI S 9 B3R 28% M 30%H Fi Rt & o

Unaudited Unaudited
REEX REEX
Three months Six months
ended 30 June ended 30 June
BEAA=+tHL=M@EA BEARA=Z+tHLAEAR
2016 2015 2016 2015
—E-REF e S —E—REF —E—RF
HK$’ 000 HK$' 000 HK$’ 000 HK$’ 000
THxT FHET FHET FET
Current tax: BVHARE 1A -
Charge for the period B 2,927 10,815 13,184 14,582
Others H A 61 118 124 200
Income tax expense S X 2,988 10,933 13,308 14,782
9 DIVIDENDS 9 RE

A final dividend in respect of the year ended 31 December
2014 of HK1.075 cents per ordinary share amounting to a total
dividend of approximately HK$21,729,000 was recommended
by the Directors at the meeting of the Board of Directors held
on 31 March 2015. The final dividend was approved by the
Company’s shareholders at its annual general meeting held on
6 May 2015 and was paid to the then shareholders on 21 May
2015.

On 6 May 2015, the Board approved the payment of the
first quarterly dividend of HK0.618 cents per ordinary share.
A total of approximately HK$12,492,000 was paid to then
shareholders on 1 June 2015.

The Board does not declare the payment of any dividend for
the six months ended 30 June 2016 (for the six months ended
30 June 2015: Nil).

EERN _ET—AF=ZA=+—HEHA®
EFEggR LERKNEZ T —NF
T A=+ —HIEFENREAREERY
BAR1.0757 L (% S48 84921,729,0007%
TT) c REIREBEEARARTNR_ZE—H%F
AANHBRRRBAFKg LEERE
g WER - ZE—RFAA-+—HX
T FERFRIARE -

R-ZT—AFHANA  BFSHAEKRN
F—FERBEFREERR618HEL - 42
B 4912,492,0008 T ERN —E—HF XA
—BX N FERARE -

BFEETEBE_T—RFRA=TH
WEREANEABRE (BEZF—AF N
RA=+HIEXRMEA : #&) -
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10 EARNINGS PER SHARE
(a) Basic earnings per share

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the respective periods.

NOTES TO THE INTERIM FINANCIAL INFORMATION

10 SRER
(a) BREZXER

EBREARRIIZAR N RIRER B AR
1688 1 BR DA A B HA MR B 31T H iR A
BN BT -

Unaudited Unaudited
RREX RCEX
Three months Six months
ended 30 June ended 30 June
BEXNA=tHL=@A BEAAZ+HLEXER
2016 2015 2016 2015
—E-RFE E-0LF ZEB-RF E-—0F
HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000
THERT FAETT TR FET
Profit attributable to equity ZAS2A &) f& i H A

holders of the Company &1k 7l 9,592 22,637 34,028 35,219

No. of shares

No. of shares No. of shares No. of shares

RBEHE fig 15 8 B R EE sk 4=
Weighted average number B #1773 A% A9
of ordinary shares hniE T 8
in issue 2,033,240,000 2,022,888,791 2,033,218,022 2,011,507,624
Basic earnings per share G E K& F|
(HK cents) (L) 0.47 1.12 1.67 1.75
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10 EARNINGS PER SHARE (continued)

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit for the period attributable to equity holders of
the Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the period, and the weighted
average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise
or conversion of all dilutive potential ordinary shares
under the share option scheme into ordinary shares.

o 90

10 BRAER (&)

(b) EREERF

BREER T TRIEAAN R B AHE
RHEARESHE - BIETEZE
RN BUSHAC BT E B
A - RERRREERETRER
TTERERA A AEETENEEE
RS E R AR EE TN TR
ok Bl 28

Unaudited Unaudited
RCEZ RBEZ
Three months Six months
ended 30 June ended 30 June
BEAA=+tHL=EA BEXA=+tHLXEA
2016 2015 2016 2015
ZE-RE ZZE-—0F ZE-RE ZE—NOF
HK$’ 000 HK$' 000 HK$’ 000 HK$' 000
FTHExT FHET FHExT FHET
Profit attributable to equity AN B HEIEH A

holders of the Company &1k 7l 9,592 22,637 34,028 35,219

No. of shares

No. of shares No. of shares No. of shares

Iigvil 4= fig 15 & B gril 4=] fi% 15 £ B

Weighted average number & 217 E B H

of ordinary shares be hnEEE B

in issue 2,033,240,000 2,022,888,791 2,033,218,022 2,011,507,624
Adjustments for share BT

options (Note 19) (H15#19) - 13,771,854 - 25,193,478
Weighted average number &+ & % # %

of shares for the purpose & FI| &9 A% 17

for calculating diluted hniE 5 2

earnings per share 2,033,240,000 2,036,660,645 2,033,218,022 2,036,701,102
Diluted earnings per share &% 5% 2 7|

(HK cents) GBI 0.47 1.11 1.67 1.73
Note: Hia -

Diluted earnings per share for the six-month period and three-
month period ended 30 June 2016 was same as the basic
earnings per share as the outstanding share options are anti-
dilutive and had no dilutive effect.

7 5] 7R 7T 12 19 f R 1 AR 1 R
WEHZE  WRBE—F—NFANH
=1 H1EN A B R = 18 A BB A9 5%
HE 2 P HE A7 IR R AN & A A
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11 PROPERTY, PLANT AND EQUIPMENT

11 YE- - BERRE

Unaudited Unaudited

RBER R EZ

30 June 30 June

2016 2015

—E-ARF —E-hF

ANA=+H ~A=+H8

HK$’ 000 HK$’ 000

FET FHET

Opening net carrying amount BA¥EREFE 9,397 7,062
Exchange adjustments bE 3 A 54 (355)
Additions =T 3,162 2,583
Depreciation e (2,091) (1,814)
Closing net carrying amount HRERMFE 10,522 7,476

12 INTANGIBLE ASSETS 12 BILEE

Unaudited Unaudited

RIBER RS EZ

30 June 30 June

2016 2015

—EB-KF —ET-hfF

NA=1+8 ~A=+8

HK$’ 000 HK$' 000

FET FHET

Opening net carrying amount BRI AR EEE 7,679 5,083
Exchange adjustments ME H I8 187 (530)
Additions (Note (a)) NE (Hfit(a) 1,862 596
Amortisation 5 (1,559) (888)
Closing net carrying amount HRAREFE 8,169 4,261

Note:

(a) Included in the amount is HK$1,751,400, which represents the
fee paid pursuant to the membership agreement with TPME,
as mentioned in Note 1.2 to the consolidated interim financial
information.

Htat

(a) BRZIEEIE1,751,400% T - Alé7 & F
BRI 75 BRI 1. 28 i IR F A K B &
BB &8 1.2 B -
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13 OTHER RECEIVABLES, PREPAYMENTS AND

14

NOTES TO THE INTERIM FINANCIAL INFORMATION
w30 B s Rk

13 HMEWRE AARERES

DEPOSITS
Unaudited Audited
RIBER KEZ
30 June 31 December
2016 2015
—E—REF —E—RF
ANB=+H +=—A=+—H
HK$’ 000 HK$ 000
FExT TAT
Rental and utility deposits HEe R ARREEES 4,779 4,825
Prepayments NS 4,325 1,733
Other receivables E 4th jE IR 830 506
Total et 9,934 7,064

The carrying amounts of the Group’s other receivables and
deposits approximate to their fair values.

DERIVATIVE FINANCIAL INSTRUMENTS

ANEEE A WA MR SR REEEE

NAERE -

14 fTAEE®MIA

Unaudited Audited
RIBERZ KR
30 June 31 December
2016 2015
—E—-RE —E—RF
ANA=+H +-A=+—8H
HK$’ 000 HK$’ 000
FExT FET
Current assets MEEE
Derivative foreign exchange contracts $T4ESMNE A 49 51,881 224,859
Current liabilities mEaE
Derivative foreign exchange contracts $744MNEA 4 (4,299) (3,414)
Total “aEt 47,582 221,445
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14

15

DERIVATIVE FINANCIAL INSTRUMENTS (continued)

The Group has trades in foreign currencies through its foreign
currency margin trading business. In order to protect against
exchange rate movements, the Group has entered into a
number of foreign exchange and forward transactions with the
Group’s bankers to manage its net foreign currency exposure.

The notional principal amounts of the outstanding forward
foreign exchange contracts at 30 June 2016 and 31 December
2015 were HK$1,701,769,000 and HK$10,566,270,000
respectively.

CASH AND BANK BALANCES AND CLIENT TRUST
BANK BALANCES

14

15

TTEEMIA(E)
AEBFBEHINEREFSRFERETT

INER 5 o RIREAEB AT ZIER KB
& AEBEHARRITAILZIAINE K
EHRZHNERHEINE R RIFER

R-E—RNEXNA=+TER-_ZE—FRF
+ZA=+—8 " MAFERINEG L
M % &z AL T D A A1,701,769,0007% 7T
}10,566,270,000/% 7T °

RERBITERKURETFEERITHE
153

Unaudited Audited

RCER EZ

30June 31 December

2016 2015

—E-RE —E—RF

RNRA=+H +ZHA=+—8H

HK$’ 000 HK$' 000

FET FHET

Cash and bank balances Ba MBITES 310,241 371,655
Fixed deposits with banks RITEHTFER 164,586 95,373
Client trust bank balances REEFRITER 315,117 308,997
789,044 776,025

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from normal business transactions. The Group is not
allowed to use the clients’ monies to settle its own obligations
in the ordinary course of business, and therefore they are not
included as cash and cash equivalents in the condensed
consolidated interim statement of cash flows.

As at 30 June 2016 and 31 December 2015, fixed deposits
of approximately HK$163,183,000 and HK$94,014,000
respectively were pledged to banks for banking facilities. No
overdraft banking facility was utilised by the Group as at 30
June 2016 and 31 December 2015. No bank deposits were
collateral deposits placed by the Group with market makers as
at 30 June 2016 (31 December 2015: nil).

ANEENERES BEBIFB(EFE B
RFE - UREEFPKRE —MEHBXZHNF
e AEETAPFATFNESRBERS
SN A BRBBERTOES - B ZER
R EE ARG AE R RS RERTT
ERENRSFEY -

R-BE—RNEXNA=TER-_ZT—RF
+=ZH=+—8 ' #163,183,000/% JT &
94,014,000/ 7T 89 7E BT 59 R BLER1T1E
EEWTHRIT - R-E—RFNA=+H
EZE—RFE+-A=1+—08  xEEH
EEAEMBRITESLRE - RZZE—RFX
A=+H BRI EFHAEAKEFER
MERRNERGFER(ZCE—AF+=A4
=+—8: &) -



INTERIM REPORT 2016

ZE N R

47

16

17

NOTES TO THE INTERIM FINANCIAL INFORMATION
w30 B s Rk

OTHER PAYABLES AND ACCRUED LIABILITIES

16 HttEMNREBEREFAE

Unaudited Audited

RGEX EZ

30June 31 December

2016 2015

ZE-REF —E—RF

ANA=+H +=-A=+—H

HK$’ 000 HK$’ 000

FET FHET

Accrued rental benefit EstF S Rz 222 322
Accrued audit fees [EETETER 1,226 2,041
Accruals st EH 6,763 5,352
Commission payable i AbRika 10,979 12,574
Employee entitlements EE = 9,903 33,811
Deferred income IRFEWA 386 562
Other payables E BT ROR 592 2,701
30,071 57,363

The carrying amounts of the Group’s other payables
approximate to their fair values.

CLIENTS’ BALANCES

The balances represent margin deposits received from clients
and the unrealised profit or loss from their trading activities
under normal course of business. The carrying amounts
approximate to their fair values.

AREEEMENFAENREBELEE A

GRS

17 BEF &8

71a

ZERBBREN EEXBBRETETERR
PFWREPHNRES TR ARG
B8 - FRERE A AR ERE -
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18 SHARE CAPITAL AND CAPITAL RESERVE

(@)

(b)

18 BAREAXRRHE

Share capital (a) BRA
Number of Issued
shares in share
issue capital
B81T B81T
RGEE [N
HK$’ 000
FHET
As at 1 January 2015 R-ZE—HF—H—H 2,000,000,000 20,000
Issuance of new ordinary shares 17 {F B B i A 3517 HY

upon exercise of share options ¥ & @A (#/72(7))

(Note (1)) 33,040,000 330
As at 30 June 2015 RZE—RAFA=1+H 2,033,040,000 20,330
As at 1 January 2016 R-Z—RF—H—H 2,033,040,000 20,330
Issuance of new ordinary shares 17 B B 1 A 35 17 A9

upon exercise of share options ¥ & @ (A7 22 (i)

(Note (i) 200,000 >
As at 30 June 2016 RZE—RFNA=Z1+H 2,033,240,000 20,332
Notes: Wiz -

(i)  During the period ended 30 June 2015, a total of
33,040,000 shares were issued to the share option holders
who exercised their subscription rights at the price of
HK$0.414. (Note 19)

(i) For the six-month period ended 30 June 2016, a total of
200,000 shares were issued to the share option holders
who exercised their subscription rights at the price of
HK$0.95. (Note 19)

Capital Reserve

Capital reserve represents the difference between the
book value of the net assets of KVB Kunlun New Zealand
Limited, KVB Kunlun Pty Ltd and KVB Kunlun International
(HK) Limited over the par value of the shares issued by
LXL Capital Il Limited (“LXL 1I”), LXL Capital Il Limited
(“LXL 111") and LXL Capital IV Limited (“LXL IV”) in
exchange for these subsidiaries under the reorganisation
of the Group in 2012.

(b)

() BE=F—AFNA=+HIFERE -
BB AR FF G A F20.4148 7T 19 18
EITIERIEEMEZTHIR G A&
33,040,0008% (H15£19) °

(i) BZE=ZF—NFNA=1Hi~ME
B - g 1A A £0.95/8 T
B BIETT(E 3R i R T 7T B R 17
& #£200,0008% (K1:#19) °

B E

B #HEKVB Kunlun New Zealand
Limited * KVB Kunlun Pty Ltd & &
B (5% BRAREEFENE
M & ELXL Capital Il Limited ([ LXL
I1]) ~ LXL Capital Ill Limited (I LXL
1) KLXL Capital IV Limited (I LXL
VD IRBEREBN —T— —FMEMH
MR ZEMN B AR TG B
HEEZMEAEEE -
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19 SHARE OPTION SCHEME

On 10 January 2014, the Board of Directors of the Company
granted 40,000,000 share options to 68 individuals for their
subscription of new ordinary shares of HK$0.01 per share of
the Company.

These share options were exercisable at HK$0.414 per share,
with varying vesting period and validity from the date of grant.
40 out of 68 of the Grantees were granted share options
which were exercisable for a period of three years and a
vesting period of one year from the date of grant. 28 remaining
Grantees were granted share options which were exercisable
for a period of two years from the date of grant, with a vesting
period of two years from the date of grant. All of the share
options had no vesting condition. Among the 40,000,000 share
options granted, 14,920,000 share options were granted to six
Directors of the Company.

Subsequent to the acquisition of approximately 60% of the
ordinary shares of the Company by CITIC Securities, as
mentioned in Note 1 to the consolidated interim financial
information, an unconditional mandatory general cash
offer was made by CITIC Securities to the then holders of
outstanding options issued by the Company on 29 May 2015
pursuant to Rules 26.1 and 13.5 of the Hong Kong Code on
Takeovers and Mergers at a consideration of HK$0.236 of
each of the respective share options for cancellation of the
outstanding options (the “Offer”). The offer was closed on 26
June 2015.

o 90

19 fBARAERT &

R-E—UFE—A+H ARAEESMA
684 A 4% 140,000,000 B A% 4 - 1%
HRENNBFREECOB TR L @

f& e

ZEBREIRSRRMMN4BITHE
HFLAITEE - BT AR RER R
BRUEAB R - 682 ER AR BIA0BER A
RN = FEHRANITENRERE - 58
e B AR REA—4F - 8RN 28R
AR L AR AT AR AT
RO - BEHERL AR A
WA - FTEERELSERBGE - 2T
#940,000,00017 i iIx#EH - R AR RNBE
EIEFR14,920,00017 & A% #E o

RS FHF W EE AR QA #60% T B A% (7
e PRI AR 1 E ) 18 - IRIBES
BATIWE R &G T RIFRAIZE26.1513.5
& AEIANR - E—RFRA=-T+ B
MARFE R B BITRARITEERER
BAELEGEGRHRSEZLN  RERET
M1 EF B OEREC.236/8 T + Ak
HWARITEERE ([Z24])) - ZHERZE
—HENAZ+HRNBEIL -
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19 SHARE OPTION SCHEME (continued) 19 BEARERTEI (&)

Out of the 16,910,000 outstanding share options on 29 May
2015, 12,940,000 options were exercisable and 3,970,000
remain unvested. Subsequent to 29 May 2015:

o 11,720,000 vested options were exercised at the price of
HK$0.414 prior to the Offer closing date;

e the share option holders of 520,000 vested options and
3,870,000 unvested options accepted the offer and
received cash consideration made by CITIC Securities at
HK$0.236 per option;

e for the remaining 700,000 vested options remaining
unexercised and 100,000 unvested options which the
share option holders hereof did not accept the Offer,
these options were automatically lapsed and are not
exercisable after 29 June 2015, being one month after the
Offer becomes or is declared unconditional.

The share option expenses of the unvested share options
amounting to HK$131,000 were recognised immediately to
the consolidated interim statement of comprehensive income
pursuant to the 3,970,000 share options remain unvested as
at 29 May 2015, and the corresponding share option reserves
balance of HK$638,000 was transferred to the retained
earnings.

As a result, a total share option expenses of HK$351,000
were charged during the six-month period ended 30 June
2015, which included HK$131,000 arising from the unvested
options cancelled, to the consolidated interim statement of
comprehensive income.

On 19 August 2015, the Board of Directors of the Company
granted 40,000,000 share options to 95 individuals
(“Grantees”) for their subscription of new ordinary shares of
HK$0.01 each in the share capital of the Company.

RoCBE—RAERA-THABEERITEN
16,910,00017 BB X #E R - 12,940,00017 iF
R5% #E 8] T 174F - 13,970,000 B P& #E Al
MAEB R_FT—RAFRA=-_F+N1H
1% -

e 11,720,00017 B 57 /@ B IR ZLE,
1 B HARTIR0. 41478 TR (B IR BT T(F

e 520,00017 & 5% &8 B A 4 12 3,870,000
NARGEBRENERERBEARE
ME L RIE PS5 IR G110 AR
0.236B TTIEH IR S MRE

e £21700,00010 M ARITERE 5FE M
[i% # 5 100,00017 7K 55 &5 /Y B A #E -
AERERE ANLBEMNELD %%
BEBREA-_Z—HFA-thH
(BNEZLK ARE M AEGEE—E
R)%B BEBKRMETAIITE -

BER-_ZFE—RAFRA=-t+NLAZ
3,970,000 KGR 2 BB IR #ERT & - K
55 B P AR M BB AR 2 131,000 7T 2
B4R e R I 2 EIN G R ER - MAER
B2 P 5 1 45 £2638,00058 T B 8 B = 1R

BEF -

FEitt - REE—ZE—RAF A=F+HIEN
& 7 BRI 2 A 9 BB AR 4 B 2 & +£351,000
B BIECEHEAREBEREELEDN
131,000/ L E AT AR E P EHIZERER ©

REZZ—RAFNA+NE  ARRESE
m195% A= ([ A ) 2 H40,000,00013
B - HEBEERBAAAIRAFZRE
BO0.01B TR L@ -
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19 SHARE OPTION SCHEME (continued)

These share options are exercisable at HK$0.95 per share,
with varying vesting period and validity from the date of grant.
35 out of 95 of the Grantees were granted share options
which are exercisable for a period of three years commencing
on the date of grant to 18 August 2018. 12 out of 95 of the
Grantees were granted share options which are exercisable
for a period of three years commencing on the date falling on
the first anniversary of the date of grant to 18 August 2019,
with a vesting period of one year from the date of grant.
The remaining 48 Grantees were granted options which are
exercisable for a period of two years commencing on the
date falling on the second anniversary of the date of grant to
18 August 2019, with a vesting period of two years from the
date of grant. Among the 40,000,000 share options granted,
12,200,000 share options were granted to the directors and
chief executives of the Company.

The Group has no legal or constructive obligation to
repurchase or settle the options in cash.

o 90

19 BRESE (E)

Z LB AR T ARAR 15 0.9578 LB K
TLAITE - BRE AR NEBERE
WEAB B - 95 E R A H3BbHER A
EETIREHBHBE_Z—N\FN
A+ N\BIE=F 2 BRI 2 B -
SR IEIR AP H12FEIR NER T AR
HE BB —AFERBE_T—NF
NA+NBLE=FZ2HBANTEZER
% REHARKTE AHET—F 8T
ASHER N T IR L B BiET R
FEARE-_ZT-NFNA+TNABLERF
ZHARNTTE 2 Bk - BB AR T
HERRET R4 o B #940,000,000157
R AAREEREETHRABER
12,200,00017 B A% 4 ©

AEEW EEEXHEEEETABR BRI
rEE IR
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w30 B 2 Rk A

19 BARAESHE (F)
MARTTEBREHENEZH T

Movements in the number of share options outstanding are as

follows:

Outstanding Granted Forfeited Exercised Outstanding
asat31 during during during asat30 Exercise Exercise
Grantee Date of grant  December 2015 the period the period the period June 2016 price period

Wo2-1f R-B-AE

tZR=1-A \ ) v )
ERA ]k AATE REARE  REARRK RERGE WATE  TEE fiEsE
HKS
A

Liu Stefan 19 August 2015 8,300,000 - - - 8,300,000 0.9 19 August 2015
{018 August 2018
ik “E-1f\ATAA ZE-IE/\ATARE
Z5-\ENETIE
Ng Chee Hung Frederick 19 August 2015 2,000,000 - - - 2,000,000 0.95 19 August 2015
0 18 August 2018
RiE ZE-RENATIA ZE-RENATARE
Z5-ENRTIE
Stephen Gregory McCoy 19 August 2015 1,000,000 - - - 1,000,000 0.9 19 August 2015
0 18 August 2018
“E-IENATAE “E-IF\ATNRE
ZE-\ENRTNA
Zhao Guixin 19 August 2015 300,000 - - - 300,000 0.9 19 August 2015
{018 August 2018
il “E-RENATAR ZE-RENATARE
Z5-\ENETIE
Corenlis Jacobus Keyser 19 August 2015 300,000 - - - 300,000 0.9 19 August 2015
0 18 August 2018
ZE-RENATAR ZE-RENATARE
Z5-ENRTNAE
Lin Wenhui 19 August 2015 300,000 - - - 300,000 0.9 19 August 2015
\ 0 18 August 2018
miE “E-RENATAR “E-IF\ATNRE
Z5-\ENRTNA
Employees of group 19 August 2015 16,700,000 - - (200,000) 16,500,000 0.9 19 August 2015
_companies {018 August 2018
SEATES “E-RENATAR “E-RENATARE
Z5-\ENETIE
19 August 2015 1,250,000 - - - 1,250,000 0.9 19 August 2016
0 18 August 2019
ZE-RENATAR ZERENATARE
ZE-AENATAR
19 August 2015 6,740,000 - (1,400,000) - 5,340,000 0.9 19 August 2017
0 18 August 2019
“E-1ENATAR “E-YENATARE
ZE-MENRTNE
Consultants 19 August 2015 950,000 - (400,000) - 550,000 0.9 19 August 2016
{018 August 2019
Ef ZE-RENATAE ZE-RENATARE
ZE-RENETIE
19 August 2015 800,000 - - - 800,000 0.9 19 August 2017
0 18 August 2019
ZE-RENATAR ZEHENATARE
“E-AENATAR

38,640,000 - (1,800,000) (200,000) 36,640,000
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19 SHARE OPTION SCHEME (continued)

The Binomial Option Pricing Model has been used to estimate
the fair value of the options. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.
Details of the share options granted on 19 August 2015 was as
follows:

Weighted average share option price at the grant date:
AR B ER0 A T ARE

Risk free interest rate:

Rk

Expected volatility:

TR H R R

Expected dividend yield:

TEHREEX

Expected exercise multiple:

EHITTEEE:

The measurement date of the share options was 19 August
2015, being the date of grant of the share options. The
expected dividend yield is determined with reference to
historical dividend payment history of comparable listed
companies up to the measurement date. The expected
volatility of share price is determined with reference to
annualised historical weekly volatility of comparable listed
companies’ share prices as of the valuation date, as extracted
from Bloomberg.

A total of HK$756,000 share option expenses were recognised
in the consolidated statement of comprehensive income
during the current period.

o 90

19 BRESE (E)

ZIE R HARE T EAR RN LA T R A
WARE - sTEBREARBEMANEE
&fﬁj*“ﬁgﬁﬁ$mﬂ%1é.ﬁr o BEARIE(E
BRER L EBEBENZETRMEL - R
ZE-RAFNATNBEEERENF
EEUENE

HK$0.3246

0.32467%8 7T

0.821%

0.821%

59.08%

59.08%

1.63%

1.63%

Directors: 2.8x exercise price
EFTEE28ME
Others: 2.2x exercise price

Hity - 1T (E2.2F

EBRENEAEA T —RAF N A+
B - BI% L RERRE R EIHH o TEEARR B KT
Z2EAEER ETA Ean--a=ptlsokic)
TR E H-ﬁﬁﬁ#mokﬁ%ﬁ%&%
2ERMrECENAELRLETAREE
s B R LR T EKIEMEE

AREAR A 4R A 2 T U 25 3R T 5R MY B8 B A2
& £ A756,000/% 7T ©
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w30 B 2 Rk A

20 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,

directly or indirectly, to control the other party or exercise

significant influence over the other party in making financial

and operating decisions. Parties are also considered to be

related if they are subject to common control.

For the outstanding balance due from or to related parties, net

amount is presented when the Group has a legally enforceable

right to set off the recognised amounts, and intends to settle on

a net basis.

In addition to the transactions set out in the interim financial

information, the Group had the following material transactions

and balances with related parties during the period.

20 BABLS XS

i — 7 B BE ) B MRS = — T e
MBEREERREH S —HEEERFE
71 B RSB REE - B F HARIESIE
DINER SNk

UK IR BRGSO R E AR S
EASREEEAARFIREEERTSE
WHIZFREEGER 2 SRFE -

RERFHRMBER 2R S - REBR
HANERRAEE T B T E AR 5 S sk

Unaudited
REBER
Six months ended 30 June

BEANA=tHLEXER

2016 2015
ZB-KF —T-hfF
Notes HK$’ 000 HK$’ 000
k3 FET FHET
Transactions x5
Management fee income for the UTARIREERER
provision of group management, BB SRR
information technology, marketing THEENEEBERA
and administration support from: (i)
— other related parties — E b BEEE 5 - 680
Management fee expense for the MU T AR ZTREER
provision of information technology ~ B EE - M RHA X
support, financial system and UL HEEIRTS - TSR -
websites maintenance services, %= P BR 7% K AR EY
marketing promotion, customer ERBMXE
services and reconciliation to: (i)
— the then immediate holding —BREEZERAT
company 431 512
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o 90

20 RELATED PARTY TRANSACTIONS (continued) 20 BB AR B (&)

Unaudited
RIBER

Six months ended 30 June

BEXA=tTHILEXRER

2016 2015
—E-XRE —ZE—AHF
Notes HK$’ 000 HK$’ 000
Bt et FERT FET
Amount paid for the provision M T AR AR EE S
of software development and FlE R ERTS - BB
maintenance services, AEFEEEEREERS X
IT infrastructure project management & =R B 2T AR 75 #9
and maintenance services and RIE
IT risk assessment services to: (iii)
— an other related party — B fth BB 75 4,658 5,495
Service fee expense for the provision A4 T2 &2 RSN
of foreign exchange conversion HaRBEHORBERE
services to: (iv)
— other related parties — E b BEEE 5 289 -

Referral fee expense for introducing MM T AR NMEA R

and referring clients to: HENEPHEN B (v)
— an other related party —H b BB 6 -

Outstanding balances REBELH

Due from related parties: JrE Ui B Bt 5 RO (vi)

— other related parties —H b B 5 -

Due to related parties: PSR B 5 FRE ¢ (vi)

— other related parties —H b B 33 73
— the then immediate holding —BREEZERAF
company 122 -

Notes: K -

(i) Management fee income is determined with reference to the () EBEBUATDGDREZRHREFERE  HiF
cost of provision of group management, information technology, 75 TS HEER T S AR # P A 2=
marketing and administration support services plus mark up. 1BEE -

(i) Management fee expenses are charged for the provision of (i) EEBRZBIEHEMNFIHESE - 775

information technology support, marketing, customer services
and reconciliation, financial system and web sites maintenance
services with reference to the costs incurred.

& - FELIRBEREIAR - MRS R
HEIREDRZELA B THIF °
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20 RELATED PARTY TRANSACTIONS (continued)

21

22

Notes: (continued)

(iii)  Amounts are paid for the provision of software development and
maintenance services, IT infrastructure project management
and maintenance services and IT risk assessment services. The
amounts are determined in accordance with the fee agreement.

(iv) Service fee expenses are charged for the provision of foreign
exchange conversion services and the fee are determined with
reference to the exchange rates as indicated by external banks

plus an agreed transaction fee.

(v)  Referral fee expenses are paid to a related party who introduce
and refer prospective clients to the Group and are determined in

accordance with the fee agreement.

(vi)  Amounts due from/(to) related parties are unsecured, non-

interest bearing and repayable on demand.

COMMITMENTS AND CONTINGENCIES

Operating lease commitments

The Group leases offices under non-cancellable operating
lease commitments existing at the end of each of the
respective periods. Leases were negotiated for an average

term of 3 to 6 years.

The Group is required to give six months’ notice for termination

of these leases.

20 BABEA RS (45)

21

MieE - (%)

(ifi) B BB TSR IE B FI3 R Ae iE R
B ERIRE B RAEEREREH
FIE R R GRS T e v - SLARIE B FF i

BEE -
(iv) IR BB 5342 (RN B S0 12 IR 75 i 4L

B - T H BRI 2R ERITHTT B E
PN E 89 X 5 B [T EEE -

(v) BB T —EAAEENEL
B EEE PRI - JIRIEE A ik
BEE -

(vi) JEY S (JERT) B 5 S AR - 2.8
KRB EIEE -

ARRIAEIR
BEEERE

A= REN SRR D A BT A B
SBHEAEHRERAE - HEZFH3E
BEERER ©

AREBAFEHNEA BN AL IEZENR

Unaudited Audited
RIBER KERZ
30 June 31 December
2016 2015
—E-REF —E—RF
ANA=+H +-A=+—8H
HK$’ 000 HK$ 000
FExT FET
Within one year —FR 17,408 14,617
One to five years —FhF 20,074 20,187
37,482 34,804
APPROVAL OF INTERIM FINANCIAL INFORMATION 22 #t/&E R HAB B & &l
The interim financial information was approved and authorised FHIBERMER ZZE—"FNAARBK

for issue by the Board on 5 August 2016.

EFgRERRENE-
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