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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the main board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim and liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.

BERBEXZHMARLT (B Al
W ([RIZAR D) 2453

RIERWEN - DAMEEEMRBERRF ETHLQ
AFARERERARNATAREE-—BLTHNS
B ARREERTHRRENRZSAANELR
B WESBEEAFNZERSFELRER
E o AIERNBESERREEERRAERR
BEEXRAMKREERESE -

HRARBREHTAFTNHEEEER - ERIRR
BEENESTREBRBIMEREENE SR
ERANTERDER  FEEEZREE/ER
BEENESERaRBENTS -

BERGREETERRAREEHEXZIE
BB ARG ABTHTRE - H R BRI
TR T RX (A E - WHEX T T A
A LMo 2 BE AT BB 70 O 2 7 E A SR B
A TSI A TR EIE (TR AL »

R ETEIREIFRES LA ([BIZ R L
THRA) IEHREBEmBER T MEEFRL A
([ERA) ZRRNERFZEXEE]) 2
EW - ARNAEEE([EF]) BRABEH#H
AB RS AIEZ BB AT - EFALIEL —1T
REZHEER  BREFRALINE K&
R GER A - BEEREMNAMER  HEIH
AR HAT I EHELHRE -



KVB KUNLUN FINANCIAL GROUP LIMITED THIRD QUARTERLY REPORT 2014
i 2 o < P R R ) A DA = R

I CONTENTS _ H#

Corporate Information 3 NEIER

Management Discussion and Analysis 5 EEEZF WA

Condensed Consolidated Statement of Comprehensive Income 7 R4S 2 EWER

Condensed Consolidated Statement of Changes in Equity 9 AR A R TR
Notes to the Financial Information 10 B 75 B BB 5

Other Information 16 EHih &R



DIRECTORS
Executive Directors

Mr. LIU Stefan (Chief Executive Officer)
Mr. NG Chee Hung Frederick

Non-executive Directors

Mr. LI Zhi Da (Chairman)

Mr. Stephen Gregory McCOY
Independent Non-executive Directors

Ms. ZHAO Guixin
Mr. Cornelis Jacobus KEYSER
Mr. LIN Wenhui

COMPANY SECRETARY

Mr. WONG Yiu Kit, Ernest (Appointed on 13 October 2014)
Ms. CHENG Wing Sze (Resigned on 13 October 2014)

COMPLIANCE OFFICER
Mr. NG Chee Hung Frederick

AUDIT COMMITTEE

Mr. LIN Wenhui (Chairman)
Ms. ZHAO Guixin
Mr. Cornelis Jacobus KEYSER

REMUNERATION COMMITTEE

Ms. ZHAO Guixin (Chairman)
Mr. Cornelis Jacobus KEYSER
Mr. LIN Wenhui

NOMINATION COMMITTEE

Ms. ZHAO Guixin (Chairman)
Mr. Cornelis Jacobus KEYSER
Mr. LIN Wenhui

CORPORATE GOVERNANCE COMMITTEE

Mr. Cornelis Jacobus KEYSER (Chairman)
Mr. LIU Stefan

Ms. ZHAO Guixin

Mr. LIN Wenhui

REGISTERED OFFICE

Cricket Square
Hutchins Drive
PO Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Suites 7501 & 7508, 75/F
International Commerce Centre
1 Austin Road West, Kowloon
Hong Kong

THIRD QUARTERLY REPORT 2014

CORPORATE INFORMATION

A FER
£
HTEE
BIPRE K (FTRAER)
SR
FHTEDS

EELRE (EE)
Stephen Gregory McCOY %4

BUKBITES

HEZT L

Cornelis Jacobus KEYSERY 4
MBS A

AR

BREEE (R-F—MWF1+AT=ZHZ(E)
BHRFLE (R=F—WFTAT=HFL)

BREME
REBEE
BEREES
WXL (£/F)

AL

Cornelis Jacobus KEYSERZ 4
FHEES

HEETLE (FEF)

Cornelis Jacobus KEYSER%E 4
M4

REZEE
WERLL (£/E)

Cornelis Jacobus KEYSERY 4
MBS A

TEEREES

Cornelis Jacobus KEYSERSE 4 (/%)
RIMRFE LA

R

MBS A

=R

Cricket Square
Hutchins Drive
PO Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HMBRBEBTEEE MR

BB

NLBE @B 15%
RRE 5 ES
75127501 %7508



CORPORATE INFORMATION
2 A ERE

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Hutchins Drive

PO Box 2681

Grand Cayman

KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Union Registrars Limited

18th Floor, Fook Lee Commercial Centre, Town Place
33 Lockhart Road

Wanchai

Hong Kong

PRINCIPAL BANKERS

ANZ Bank New Zealand Limited
Level 16, The National Bank Centre
209 Queen Street, Auckland

New Zealand

Bank of Communications Co., Ltd., Hong Kong branch
20 Pedder Street, Central
Hong Kong

The Bank of East Asia, Limited
8th Floor, 10 Des Voeux Road Central
Hong Kong

Citibank, N.A.

44th Floor, Citibank Tower
Citibank Plaza

3 Garden Road, Central
Hong Kong

COMPLIANCE ADVISER

Quam Capital Limited

18th-19th Floors, China Building
29 Queen’s Road Central

Hong Kong

AUDITORS

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central

Hong Kong

STOCK CODE
8077

COMPANY’S WEBSITE

www.kvblistco.com

4

MEHEXTEROBFRELE

Codan Trust Company (Cayman) Limited
Hutchins Drive

PO Box 2681

Grand Cayman

KY1-1111

Cayman Islands

BEERODBFRELIE

HAEABRARAT
BE

T

5% 72 183357

PR EISEREER L1818

TEARERT

ANZ Bank New Zealand Limited
Level 16, The National Bank Centre
209 Queen Street, Auckland

New Zealand

g%ﬁﬁﬁ%f’ﬁﬁﬁﬁ@ﬁ]%;‘%ﬁﬁ
RIRFFTE205%
RERITAERAF

BB

fEEET 105%818

TETRIRTT

BB

RIRTEE B35

TEIEIRTT B
TETRIRITRE4412

ERER
ERTEREERAR
ERKNEBFR 2995

= AITI8E 1948

BB

B ERUKEERT BT
HEEETRD

BE

FIR

KFRE221%

[ e iR a4

8077

UNGIE D

www.kvblistco.com

=
s>
a



THIRD QUARTERLY REPORT 2014

MANAGEMENT DISCUSSION AND ANALYSIS

The Board of Directors (the “Board”) of the Company is pleased
to present the unaudited consolidated results of the Group for
the nine months ended 30 September 2014, together with the
unaudited comparative figures for the corresponding period in
2013.

BUSINESS REVIEW

In the first two quarters, there has been a significant slowdown
in market momentum, with volatility reduced in the foreign
exchange (“FX”) and commodity market; however in the third
quarter, market volatility has improved with the expectations of
a US interest rate hike in early to mid 2015. Gold prices traded
within a narrow range for the first six months in 2014, with the
upper and lower boundaries being at USD1,392 and USD1,181
per ounce, respectively. The movement in gold price was much
less than the price action observed in the same period in 2013,
which presented a sharp drop from around USD1,696.9 per
ounce to USD1,180.4 per ounce. In the first six months of 2014
the movement in major currency pairs was also affected by the
reduced market volatility. The EUR/USD continued to be the
most popular traded currency pair, with the AUD/USD, USD/JPY
and GBP/USD following closely behind. The EUR/USD topped
out at 1.3711 in February 2013 and then dropped to 1.2744
in April 2013, a more than 950-pips turnaround. During the
same period in 2014, the EUR/USD experienced only around a
500-pips movement, a more than 42% volatility drop compared
with the same period in 2013. The price in the AUD/USD, USD/
JPY and GBP/USD all traded with either a sharp uptrend or
downtrend (more than 1,000-pips movement) in the first six
months in 2013. Although this kind of market momentum was
not repeated in the same period in 2014, in the third quarter,
market volatility increased significantly. Profitability of the Group
has improved from the first two quarters. Overall for the first
nine months in 2014, the Group is less profitable than the same
period in 2013.
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KVB KUNLUN FINANCIAL GROUP LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL PERFORMANCE

The Group recorded a total income of approximately HK$117.6
million for the nine months ended 30 September 2014, an
11.2% decrease from approximately HK$132.5 million for the
corresponding period of the previous year. The Group recorded
a profit of HK$14.2 million for the nine months ended 30
September 2014 compared to the profit of HK$23.6 million for
the same period last year. The decrease in both total income
and profit is mainly attributed to the low volatility in the FX and
commodity markets during the nine months ended 30 September
2014 compared to that during the nine months ended 30
September 2013.

Total expenses for the nine months ended 30 September 2014
amounted to HK$97.6 million, increased by around 0.2% as
compared to the same period in 2013. Such increase is mainly
due to increases in staff costs and marketing expenses due to
the recognition of staff share option expenses and payment to

new marketing channels, namely Baidu and Google Advertising.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
f W o 5 A T ML 2R 2R

For the nine months ended 30 September 2014

BHE_ZT-MFAA=THILAEA

Unaudited Unaudited
RBER RISERK
Three months Nine months
ended 30 September ended 30 September
BEZAB=+HI=MEA BERA=tTHLEIEAR
2014 2013 2014 2013
—E-mF =% CZE-mF =—T—=F
Note HK$’000 HK$'000 HK$’000 HK$'000
HiF FTAT FHET FTET FHT
Leveraged foreign exchange BEIECINE &
and other trading income HAnZ SUA 41,305 30,091 84,054 100,388
Cash dealing income RERFWA 4,883 3,188 11,701 8,412
Other income EmiA 3 14,357 3,639 21,820 23,720
Total income PNt 60,545 36,918 117,575 132,520
Fees and commission expenses & F RA&FH X 14,734 16,878 39,542 44,904
Staff costs 8 TRk A 4 8,336 8,997 26,553 23,973
Depreciation and amortization — #T5 K # 4 756 658 2,066 1,951
Lease payments under land T RAEFHY
and buildings MERK 1,740 1,457 4,809 4,539
Administrative and other ITHEEMEEHRT
operating expenses ) 7,882 5,426 24,580 21,974
Total expenses > 488 33,448 33,416 97,550 97,341
Operating profit 4R T 27,097 3,502 20,025 35,179
Finance cost B & A AR (6) (25) (10) (96)
Profit before tax R 52 /1 e ) 27,091 3,477 20,015 35,083
Income tax expense FrigHim X 6 (7,002) (786) (5,775) (11,443)
Profit for the period HA 7935 F 20,089 2,691 14,240 23,640



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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For the nine months ended 30 September 2014

BHE_Z-MOFEAA=+THILAEA

Unaudited Unaudited
RBER RBER
Three months Nine months
ended 30 September ended 30 September
BEAA=tHLE=MEA BENA=TRHLENEA
2014 2013 2014 2013
—E-mE —T-=F ZF-WF ZT-=F
Note HK$’000 HK$’000 HK$’000 HK$'000
Hrat TERx FHT THER TET
Other comprehensive income Hfth 2 E Kz
Currency translation difference & #FE H =58 (9,931) 5,378 (4,489) (885)
Other comprehensive income  EARE b 2 mE Y es
for the period, net of tax (FBRFEE) (9,931) 5,378 (4,489) (885)
Total comprehensive income AN m U s 4258
for the period 10,158 8,069 9,751 22,755
Earnings per share for BN AR B AR
profit attributable to FE AL
the equity holders of the w2 TR
Company for the period il
- Basic and diluted — EARREE R
(HK cents per share) (ERBAL) 8 1.00 0.14 0.71 1.34
Dividends i 2. 7 - - - 16,000
8



THIRD QUARTERLY REPORT 2014

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the nine months ended 30 September 2014

BE_T-NOFAA=THINEA

Unaudited
REEH
Capital Share  Currency
Share Share  reserve option translation Retained Total
capital premium (Note)  reserve reserve earnings equity
BAfifE BRE EBER
BE  BRHEE (FaE) o] wE REBEN RBReR
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
THET TEx TET TEx THET TEx TET
At 1 January 2014 RZE-EFE—-A—H 20,000 166,928 171,892 - 4,883 18,396 382,099
Comprehensive income 2EWE
Profit for the period HRG A - - - - - 14,240 14,240
Other comprehensive income HrEMmE2EKR
for the period - - - - (4,489) - (4489
20,000 166,928 171,892 - 394 32,636 391,850
Share option scheme e HE] - - - 3,347 - - 3,347
Dividends ) - - - - - (10,000)  (10,000)
Balance at 30 September 2014 RZB-MF
hA=T A& 20,000 166,928 171,892 3,347 394 22,636 385,197
Unaudited
REEG
Capital Share  Currency
Share Share reserve option  translation  Retained Total
capital  premium (Npte) reserve reserve  earnings equity
y UN BAE  RREX .
BA  BHEE (KrsE) fHfE f#f REAN BREE
HK$'000 HK$000 HK$000 HK$000 HK$'000  HK$'000 HK$'000
TAT TAT TET TAT TAT TAT TET
At 1 January 2013 R-E—=F—Hf—H 100 56,991 171,892 = 6,647 (2,878) 232,752
Comprehensive income 2EWE
Profit for the period HA SR 7 - - - - - 23640 23,640
Other comprehensive income BREMEENRE
for the period - - - - (885) - (885)
100 56,991 171,892 - 5,762 20,762 255,507
Capitalisation issue B BT 16,467 (16,467) - - - - -
Placing of new shares BLETRR 3,433 151,758 - - - - 155,191
Shares issue expenses BIPBITRY = (9,354) = = = - (9,354)
Dividends i) - (16,000) = = = - (16,000)
Balance at 30 September 2013 —E-=§
NB=tH&H 20,000 166,928 171,892 - 5,762 20,762 385,344
Note: The balance represents the difference between the book value of — H1iF : Z#AZFA#EKVB Kunlun New Zealand Limited

the net assets of KVB Kunlun New Zealand Limited, KVB Kunlun
Pty Ltd and KVB Kunlun International (HK) Limited over the par
value of the shares issued by LXL Capital Il Limited, LXL Capital
Il Limited and LXL Capital IV Limited in exchange for these
subsidiaries under the reorganisation of the Group in 2012.

KVB Kunlun Pty LtdR% 2 i BB (& 8) B
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NOTES TO THE FINANCIAL INFORMATION
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1 CORPORATE INFORMATION 1 ANAEH

10

1.1

1.2

General information

The Company was incorporated in the Cayman
Islands on 9 November 2010 as an exempted
company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company’s shares have been listed on the
Growth Enterprise Market (the “GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 3 July 2013.

The Company is an investment holding company
and its subsidiaries are principally engaged in
leveraged foreign exchange and other trading,
cash dealing business, and other services.

The financial information is presented in Hong
Kong dollars (“HK$”), unless otherwise stated. This
financial information has not been audited.

Key Events

(a) On 10 January 2014, the Board has granted
40,000,000 share options to 68 individuals
(“Grantees”) for their subscription of new
ordinary shares of HK$0.01 per share of the
Company.

(b)  On 5 March 2014, Zhuhai City Henggin
New District Administration for Industry and
Commerce (AREMEENEIHITHRERR)
has granted the business licence of FK/EEE
EmEEaRZ 5 0B8R AR (Zhuhai Henggin
Kunlun Financial Exchange Limited), which
has become a wholly-owned subsidiary of the
Company.

1.1

1.2
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THIRD QUARTERLY REPORT 2014

NOTES TO THE FINANCIAL INFORMATION

BASIS OF PREPARATION

The financial information for the nine months ended 30
September 2014 has been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”)
(which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and
Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Chapter 18 of
the GEM Listing Rules. The financial information should
be read in conjunction with the Company’s 2013 annual
report, which has been prepared in accordance with
HKFRS issued by HKICPA.

The accounting policies applied are consistent with those
of adopted for the preparation of the Company’s 2013
annual report.

Taxes on income in the reporting periods are accrued
using the tax rate that would be applicable to expected
total annual profit or loss.

There are no other amended standards or interpretations
that are effective for the first time for this nine months
period that could be expected to have a material impact
on this Group.

upcacgaliin:a
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NOTES TO THE FINANCIAL INFORMATION

YR N2 =
B RO T
3 OTHER INCOME 3 Hiplr A
Unaudited Unaudited
RSB RSB
Three months Nine months
ended 30 September ended 30 September
BEAA=+tHLE=EA BEAA=+HLAEAR
2014 2013 2014 2013
=E-mFE —T—= =E-mFE —T—=
HK$’000 HK$'000 HK$’000 HK$'000
FHET FHT FHET FHT
Provision of management RMEE R
services 566 564 1,647 1,813
Fees and commission income &M RA& U A 5,527 7,860 15,794 21,760
Interest income FLE WA 429 408 1,329 984
Exchange gain/(losses), net [E X 25~
(E18) - F58 7,800 (5,317) 2,796 (1,220)
Others HAith 35 124 254 383
14,357 3,639 21,820 23,720
4 STAFF COSTS 4 ETI A
Unaudited Unaudited
RECEZX RCEX
Three months Nine months
ended 30 September ended 30 September
BZEhA=1+HI={EA BEhA=+HIEAEAR
2014 2013 2014 2013
“E-mE —T—=F ZE-WmF =—T—=F
HK$’000 HK$'000 HK$’000 HK$'000
FHExT FHT FHExT FHT
Salaries and allowances T& K&EBL 7,034 8,800 22,588 23,330
Pension scheme contributions :R{K& 512 2 226 197 618 643
Share option expenses FERR AR 1,076 = 3,347 =
8,336 8,997 26,553 23,973
12
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NOTES TO THE FINANCIAL INFORMATION

5 BB B
5 ADMINISTRATIVE AND OTHER OPERATING 5 THREMKERX
EXPENSES
Unaudited Unaudited
RBEX RBEX
Three months Nine months
ended 30 September ended 30 September
BEABA=1+HL={EA BEABA=t+HLIEAR
2014 2013 2014 2013
ZB-NE —T-=F ZFE-IF —T—=F
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Management fees paid to AT F A AR IER
ultimate holding company NANERE 199 164 598 497
Management fees paid to SANRHEEN
fellow subsidiaries NEMEREE 75 76 224 245
Other office occupation Hin=ZFEHARX
expenses 417 408 1,216 1,209
Auditor's remuneration Gl 755 198 1,971 1,075
Information services expenses & IRFEFI S 822 865 2,181 2,311
Professional and BEEREAE
consultancy fee 2,484 (736) 5,664 7,012
Repair and maintenance e R uE
(including system (BRERGHE)
maintenance) 201 119 549 401
Marketing, advertising and THHEE BE&
promotion expenses EEMAX 755 1,398 5,783 3,188
Travelling expenses ZIRE 737 646 2,195 1,361
Entertainment expenses R FE BN 278 320 820 723
Others HAih 1,159 1,968 3,379 3,952
7,882 5,426 24,580 21,974
13
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NOTES TO THE FINANCIAL INFORMATION
g cgaliin:a

6 INCOME TAX EXPENSE 6 8w
Hong Kong profits tax has been provided at the rate of ERFEH RS PEE BN G ERR
16.5% on the estimated assessable profit in Hong Kong 8 HIA16.5% B B K ET IR B o B IR A
for each of the respective periods. Taxation on overseas HFIE B 1R AR AT FE AR B A A AR &
profits has been calculated on the estimated assessable BELEFERRBITOHETE - REE
profit for the respective periods at the rates of taxation RIS HERA AR TE - N5 B pA AT 7 3 BB
prevailing in the countries in which the Group operates. H) P15 % F 2 9 5113228 % 2 30% Ay Bt K &t
The income tax expenses of the Group are charged at Ho
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.
Unaudited Unaudited
RICER RBEZX
Three months Nine months
ended 30 September ended 30 September
BEAA=+tHL=@EA BEAA=+HLEAER
2014 2013 2014 2013
—E-OF —T—=F ZB-NF _—T—=F
HK$’000 HK$'000 HK$°000 HK$'000
FER FAT FERT FAT
Current tax: BVEATR IR :
Charge for the period HAX 4,805 786 5,858 11,443
Deferred tax: EIERIA
Charge/(credit) for the period HIR X (3T A) 2,197 - (83) -
Income tax expense FiS B X 7,002 786 5,775 11,443
7 DIVIDENDS 7 R E
On 21 May 2013 and 3 June 2013, the Company had RZE—=FAA-+—HEZ-ZT—=%F
declared special dividends of HK$1 and HK$0.6 per ANA=ZH - AQAl9 R EIKERE R
ordinary share based on the outstanding shares as of BT R0.648 TTRERIRE (ERNE A H
the respective dates. The total special dividends of MEZETRG) - ARRIERMRERES
HK$16,000,000 were paid to the then shareholders of 5T EF R IR B 48 %8 416,000,000 7T ©
the Company.
On 8 November 2013, the Board had approved the RZEBE—=F+—ANBRTZETEE
payment of a third quarterly dividend of 2013 of FABEKN =T —=F0NE=FTEER
HK$0.675 cents per ordinary share. A total dividend of 0.675 UM E + AR RE MEERRIR
HK$13,500,000 was paid to the then shareholders out of SR B8 2 F) A 48 %813,500,000/% 7T A 7% A%
retained earnings. B
On 10 November 2014, the Board had approved the RZZE—NF+—A+REBET2ESE
payment of a third quarterly dividend of 2014 of HK$0.675 EFARRKN _ZE—NENE=FE
cents per ordinary share, amounting to a total dividend ROG7T5E MR E (R BERE A
of HK$13,500,000. 13,500,000 7T) °
14




8 EARNINGS PER SHARE

(a)

(b)
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8 BRER

upcacgaliin:a

Basic earnings per share

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue for the current period and

(a) BREXREFN

BRERBNRARRRBRERE A
R AR AR RITHEERITE
BRENZBHERREHTER
BEy pniEFBEtE -

deemed to be in issue for the prior period.

Unaudited Unaudited
RIBER RBER
Three months Nine months
ended 30 September ended 30 September
BERA=THL=MEA BENA=THLEAER
2014 2013 2014 2013
—E-|mE “T-=F - —T=4F
Profit attributable to ADAIRERB A
equity holders of FEAE R
the Company (HK$'000) (F&1) 20,089 2,691 14,240 23,640
Weighted average number of BREET
ordinary shares deemed TR
to be in issue I & 2,000,000,000 1,992,535,978 2,000,000,000 1,769,845,659
Basic earnings per BREREF
share (HK$ cents) (L) 1.00 0.14 0.71 1.34

The basic and diluted earnings per share for
the nine months ended 30 September 2013 as
presented on the consolidated statement of
comprehensive income have taken into account
the capitalisation issue of the Company in 2013.

Diluted earnings per share

No diluted earnings per share for the periods
ended 30 September 2014 and 2013 are shown as
the outstanding share options are anti-dilutive and
have no dilutive effect.

9 APPROVAL OF FINANCIAL INFORMATION

The financial information for the nine months ended 30
September 2014 was approved and authorised for issue
by the Board on 10 November 2014.

FERHERSERANEREE_FT—
=FARA=TRIENEANERE
ANEERNEER _T—=FN
NAEAR(CHETT o

(b) BREBHFRF
A R R TT (RO BB A i L R S 1F
Rk EHELN  BE-FT N
FR-_E-—=FAA=THILH
B WERBNSREERT -

9 HEPHTBEER

BE_ZT-MFAA=1+RHILNEANE
BEHMER-_Z-—HOF+—ATHERES
SHOE NIRRT
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 September 2014, save as disclosed below, none of
the Directors and chief executive has any interest or short
position in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQO”)
which are required to be (i) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which he is taken
or deemed to have taken under such provisions of the SFO);
or (i) entered in the register kept by the Company pursuant
to section 352 of the SFO; or (iii) notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules:

Name of Director Nature of shares interested

EERFETHRAEBREZ 2ER

RZZT—NFALA=+B  BRTIXHEEEIN
BMEZEENEBITHRABRARR REAHE®
(EERBHRAEKRN ([FHRAEEN]) £
XVER) 2 & fh ~ RN RESPHEB MR
BES RS GGIEXVIBE7REDBEMNE AR
AINBRENERSI AR (BRRERERESALEE
RBIB BRI S B 1E SR EHE A i e ok
B H(iNBEEARQARIEES RHAEKDIE
352EFTIF EME R MF AR IOXE ¢ (iR
BAIZEIR F TR F5 4616 EF567IEBMER
NA R RSSO R

Number of Percentage of

shares interested shareholding

BEREZZ
EEnE ARG ZHEE REEE REB DL
Mr. Li Zhi Da (“Mr. Li") Interest in controlled corporation 1,500,000,000 75.00

FEERE ([FEED iSE e e ok

Note:

These 1,500,000,000 shares are held by KVB Holdings. As Mr. Li is
entitled to control over one-third of the voting power at general meetings
of KVB Holdings, he is deemed under the SFO to be interested in these
1,500,000,000 shares held by KVB Holdings.

SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors as at 30 September 2014, the
following persons had an interest or short positions in the shares
or underlying shares of the Company (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section 336 of the SFO:

16

(note) (K1#t)

Mzt -

i £1,500,000,00088 B& 17 HKVB Kunlun Holdings
Limited#¥ & o #1 R F 7% £ 7 # # #IKVB Kunlun
Holdings Limitedfif R A & L8188 =7 —H#KFE
W RIEFEFRBE R - #4858 BRKVB Kunlun
Holdings Limited# % #91,500,000,0004% % 17 # 1 &
s e

FERR

BREEMAM R-_FE-—MOFAA=1TH UTA
IRARE (EEREBHLHEHROIEXVER) &
Petn sk AR B ) A AR BN IRIERE 7 M E
GBI E 3361 FHERMEEEIAR -
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Number of Percentage of

Name of shareholder Capacity shares held shareholding
IR A g4 FriER 4 B RET DL
KVB Holdings (note 1) Beneficial owner 1,500,000,000 75.00
KVB Kunlun Holdings Limited (/7% 1) En#EEA
Calypso International Investment Beneficial owner 106,525,000 5.33
Co., Limited (note 2)
Calypso International Investment BEnlEAA
Co., Limited (#t722)
HNA Group (International) Company Limited Interest in controlled corporation 106,525,000 5.33

(BmER (BEK) BRAF)
(formerly known as HNA
Group International Headquarter
(Hong Kong) Co., Limited
(BMmEEBRAE (FE) BRAF)) (note 2)
BmEE (B BRAR (M EE REFESEE S
B & (BF8) BRAR) (Hat2)

HNA Group Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(BMEEBR AR (note 2)

BMEBARRIR (Hit2) REZEGNEE SR

Yangpu Jianyun Investment Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(EHREREARBRAT) (note 2)

FRRERERRRAR (Mitz) REEFEE S

Hainan Traffic Administration Holding Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(BREXEERABR LT (note 2)

BREREERARRAR (#fit2) REEREE R

Shengtang Development (Yangpu) Co. Ltd. Interest in controlled corporation 106,525,000 5.33
(REERE (F8) BRATR) (note 2)

REER (FH) BRAR (Ki22) MEZEGEE SR

Labour Union of Hainan Airlines Co., Ltd. Interest in controlled corporation 106,525,000 5.33

(BREME=RMNARARIEEZES) (note 2)
BEMEROERATIICEES (Hi72) R HEE RS
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Notes:

1. Mr. Li, a non-executive Director, was entitled to control over one-

third of the voting power at general meetings of KVB Holdings.

2. As confirmed by Calypso International Investment Co., Limited,
as at 30 September 2014, Calypso International Investment
Co., Limited was a wholly owned subsidiary of HNA Group
(International) Company Limited (B#i#E (EE) BHR A &)
(formerly known as HNA Group International Headquarter (Hong
Kong) Co., Limited (#MiEEEIE4E5S (&%) BR 2 A])), which
was in turn owned as to 91.09% by HNA Group Co., Ltd. (%

TEE AR A]). HNA Group Co., Ltd. was held as to 30% by
Yangpu Jianyun Investment Co., Ltd. (FEZEREHR 2\ 7]) and

70% by Hainan Traffic Administration Holding Co., Ltd. (@3
FPER B IR 22 7]). Hainan Traffic Administration Holding Co., Ltd.
was in turn held as to 50% by Shengtang Development (Yangpu)
Co., Ltd. (BEZRE (FF) FRL
(Yangpu) Co., Ltd. was held as to 65% by the Labour Union of
Hainan Airlines Co., Ltd. (BEMERHDER LI TS ZEE).

a]). Shengtang Development

the
Directors are not aware of any other person who has an interest

Save as disclosed above, as at 30 September 2014,

or short position in the shares or underlying shares (including
interest in options, if any) of the Company as recorded in the
register required to be kept under section 336 of the SFO.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited and its directors,
employees and associates is materially interested in any
contract or arrangement during the period under review, which
is significant in relation to the business of the Group.

DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or
may compete with the business of the Group.
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1. FEHITEFFE L EF B BIKYB Kunlun
Holdings Limitedff RA & _F#i# =52 —H)
REWRE -

2. #Calypso International Investment Co.,
LimitedtE % R=-ZZF—MFNLA=1H "
Calypso International Investment Co., Limited
REHEE (BB FIR 2 7] (B HE G/ 5 2 5]
BRAEES (&) BIRZNE]) 2 2 EMELE] -
JEMIEE (BIRR) BIR 2\ 5 8 EE B IR
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Lin Wenhui, Ms. Zhao Guixin and Mr.
Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman of the
Audit Committee.

The Audit Committee has reviewed the unaudited consolidated
results of the Group during the period under review and has
provided advice and comments thereon.

QUARTERLY DIVIDEND

The Board has recommended and approved the payment of third
quarterly dividend of 2014 of HK$0.675 cents per ordinary share.
Such third quarterly dividend will be distributed on or around
Thursday, 27 November 2014 to shareholders whose names
appear on the register of members of the Company as at the
close of business on Tuesday, 25 November 2014.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 24 November 2014 to Tuesday, 25 November 2014,
both days inclusive, during which period no transfer of the
shares will be registered. In order to qualify for the third
quarterly dividend, all transfers of shares of the Company
accompanied by the relevant share certificates and transfer
forms must be lodged with the Company’s branch share registrar
in Hong Kong, Union Registrars Limited, at 18th Floor, Fook Lee
Commercial Centre, Town Place, 33 Lockhart Road, Wanchai,
Hong Kong, not later than 4:00 p.m. on Friday, 21 November
2014.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 10 November 2014
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KVB Kunlun Financial Group Limited
(REASREEMAINERIF)
( Incorporated in the Cayman Islands with limited liability )

BRNAEMNTHBAE1FRRE S E57587501 R 7508
Suites 7501 & 7508, 75/F, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong
T (852) 3120 8888 F (852) 3120 8800
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