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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

PG Z W M g

BUSINESS REVIEW

During the third quarter of 2016, we experienced a period of
unfavorable trading conditions, as the overall volatility was reduced
in the foreign exchange (“FX”) and commodity market. We have
seen a decline in revenue, new client registration and clients’ total
trading volume, in comparison with the figures of the third quarter of
2015.

XAU/USD was the mostly traded product, followed by USCRUDE,
EUR/USD, GBP/USD and USD/JPY.

Gold was mainly traded within a price range of USD65/ounce. The
highest traded price of gold was at USD1,375/ounce and the lowest
traded price was at USD1,310/ounce for the third quarter of 2016,
as compared to a price range of USD120/ounce, with the highest
traded price at USD1,191/ounce, and the lowest traded price at
USD1,071/ounce during the same period in 2015. The trading price
range of crude oil also narrowed, with the highest traded price at
USD49.33/barrel and the lowest traded price at USD39.17/barrel,
as compared with the highest traded price at USD106.05/barrel and
the lowest traded price at USD90.38/barrel during the third quarter
of 2015.

In the FX market, the price of the EUR/USD was also traded in a
narrower price range in the third quarter of 2016, as compared
with the movement in the same period in 2015. The highest and
the lowest levels of the EUR/USD were seen to be 1.1365 and
1.0951 respectively, with a trading range of nearly 400-pip in the
third quarter of 2016, while the price movement in third quarter of
2015 was a trading range of nearly 900-pip. Under the unfavorable
trading conditions with low market volatility, we have seen a
narrowed profit margin earned from the trading transactions of our
clients.

The retail margin FX trading market is highly competitive. Market
competitors include international multi-product trading firms, other
online trading firms and other financial institutions. We expect
that the market competition will remain fierce this year and in the
foreseeable future. Nevertheless, we will strive our efforts to raise
our service level to meet the needs of our clients, and provide them
with more trading opportunities in the global financial markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE

The Group recorded a total income of approximately HK$256.2
million for the nine months ended 30 September 2016, representing
a decrease of approximately 17.9% from approximately HK$312.0
million for the corresponding period in 2015. The Group recorded a
profit of approximately HK$31.1 million for the nine months ended
30 September 2016 as compared to the profit of approximately
HK$74.5 million for the same period last year. The main reason for
the decrease in both total income and profit was the low volatility
in the foreign exchange, commodity and index markets during the
nine months ended 30 September 2016 as compared to the same
period last year.

Total expenses for the nine months ended 30 September 2016
amounted to approximately HK$215.3 million, increased by
around 7.3% as compared to the same period in 2015. Such
increases were mainly due to the increases in (1) fees and
commission expenses which is in line with the trend of the increase
in trading volume of our clients introduced by service providers;
(2) depreciation and amortisation costs, caused by new assets
capitalisation in late 2015; and (3) lease payments which were
caused by the increased rental expenses for the Hong Kong office,
as it no longer shares office space with other companies in the non-
listing group, coupled with the rental expenses incurred for the new
offices for KVB ZHHQ since October 2015.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
iy B 4 4 T AL B

For the nine months ended 30 September 2016
HE_T-RFEANA=THILNEA

Unaudited
RIBEY
Three months ended Nine months ended
30 September 30 September
BEhAA=1H BEAA=TH
IL=fEA ItHMEA
2016 2015 2016 2015
—E-XE “T-RF —E-XE —2-01%
Notes HK$’ 000 HK$'000 HK$’000 HK$' 000
ik THx THL THL THT
Leveraged foreign exchange TR INE K
and other trading income Hr R 5HA 54,363 133,862 215,384 256,274
Cash dealing income BeRHWA 868 4,481 3,787 9,833
Fee and commission income N EEION 13,954 13,833 42,905 31,640
Other (losses)/income Hit (B1) A 3 (2,579) 5,111 (5,899) 14,215
Total income hON-E 66,606 157,287 256,177 311,962
Fees and commission expenses BRLFEEAY 43,487 36,624 113,959 82,330
Staff costs BTHA 4 10,127 33,429 43,646 64,528
Depreciation and amortisation TEREH 1,984 1,274 5,634 3,976
Lease payments under land and T REFHBER K
buildings 3,380 2,207 8,937 6,216
Administrative and other TBREMEERY
operating expenses 9 14,076 22,644 43,093 43,576
Total expenses i 4 %8 73,054 96,198 215,269 200,626
Operating profit/(loss) LR/ (EE) (6,448) 61,089 40,908 111,336
Finance cost BEKAR (421) (1,443) (441) (1,689)
Profit/(loss) before tax BB ANEF / (BE) (6,869) 59,646 40,467 109,647
Income tax (expense)/credit (A% /Ke 6 3,975 (20,408) (9,333) (35,190)
Profit/(loss) for the period HREF/ (68) (2,894) 39,238 31,134 74,457
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
iy W o 1 4 TG WAL 5

For the nine months ended 30 September 2016

BHE-_ZT—X"FNLA=THILNEA
Unaudited
RBER
Three months ended Nine months ended
30 September 30 September
BZhA=1H BEAA=1H
E={A IEAEA
2016 2015 2016 2015
ZE-RE “T-RF “E-XE —2-01%
Notes HK$’000 HK$' 000 HK$’ 000 HK$' 000
izt THExT THT THT TR
Other comprehensive income Hib2EUE
ltems that may be reclassified Il oy Yy
to profit or loss
Currency translation difference EHERES 1,378 (10,896) 6,744 (23,085)
Other comprehensive income HMNEM 2 E e
for the period, net of tax (BR#E) 1,378 (10,896) 6,744 (23,085)
Total comprehensive income il ks
for the period (1,516) 28,342 37,878 51,372
Earnings/(loss) per share for HARAAREREA
profit/(loss) attributable to R/ (B8) 2
the equity holders of the gREF,/ (FR)
Company for the period
— Basic (HK cents per share) —EAR(FRRAIL) 8 (0.14) 1.93 1.53 3.69
- Diluted (HK cents per share) —5% (GRBIL) 8 (0.14) 1.92 1.53 3.65
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
il W o 5 W 2 2 B o

For the nine months ended 30 September 2016
HE_T-RFEANA=THILNEA

Unaudited
ARE
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
BhiE EBEX

Bx  ReRE EBErREfE e W RERFN BRAE
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HKS$'000
TER TER TER TER TER TER TER

(Note)
(H1zt)
As at 1 January 2016 RZZE—R"E—HA—H 20,330 180,276 171,892 9,551 (11,794) 95,155 465,410
Comprehensive income 2HEKER
Profit for the period BN R A - - - - - 31,134 31,134
Other comprehensive HAEM 2K
income for the period - - - - 6,744 - 6,744
20,330 180,276 171,892 9,551 (5,050) 126,289 503,288
Total transactions with HBEBAZRZ
owners, recognised M HiER
directly in equity BRER
Share option scheme Bkl - - - 760 - - 760
Issue of new ordinary I ERERET
shares upon exercise LR
of share option 2 188 - (60) - 60 190
Balance at 30 September R=T— A%
2016 RA=tHZ&E 20,332 180,464 171,892 10,251 (5,050) 126,349 504,238

po4



THIRD QUARTERLY REPORT 2016 —Z&—7N4FE58 = Z ik ik

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
] B 4 2 2 Y o

For the nine months ended 30 September 2016
BHE-Z—R"FALA=THIEARAA

Unaudited
AEEZ
Share  Currency
Share Share Capital option  translation Retained Total
capital premium reserve reserve reserve earnings equity

BEE EBEX
B BEE EAEE =1 FE RERN EREE
HK$'000 ~ HK$'000  HK$'000  HK$'000  HKE'000  HK$'000  HK$'000
TR TR TR TR TR TR TRL

(Note)
(Hat)
As at 1 January 2015 R-ZE—HF—HA—H 20,000 166,928 171,892 4,339 (413) 29,977 392,723
Comprehensive income 2
Profit for the period HRR A - - - - - 74,457 74,457
Other comprehensive HAEM 2K
income for the period - - - - (23,085) - (23,085)
20,000 166,928 171,892 4,339 (23,498) 104,434 444,095
Total transactions with BEEAZRS
owners, recognised e BiER
directly in equity BRER
Share option scheme ERkER 2 - - = 9,428 = = 9,428
Issue of new ordinary TR R AR BT
shares upon exercise ZIEBR
of share option 330 13,348 - (4,052) - 4,052 13,678
Release of share option iR AR
reserves upon R R R
cancellation of
share option scheme - - - (638) - 638 -
Dividends paid (Note 7) ERRE (F1:27) - - = = = (34,221)  (34,221)
Balance at 30 September R=—Z—HfF
2015 RA=tTHZ&& 20,330 180,276 171,892 9,077 (23,498) 74,903 432,980

Note: The balance represents the difference between the book value of the — A/i% : 5% 4588 +5KVB Kunlun New Zealand Limited *

net assets of KVB Kunlun New Zealand Limited, KVB Kunlun Pty Ltd KVB Kunlun Pty Ltd& E @ B (F5) &
and KVB Kunlun International (HK) Limited over the par value of the R A A& EFER R EEHELXL Capital Il
shares issued by LXL Capital Il Limited, LXL Capital lll Limited and Limited + LXL Capital Il Limited &2LXL Capital
LXL Capital IV Limited in exchange for these subsidiaries under the IV LimitediR I8 —F — - FARE B SHRR IR
reorganisation of the Group in 2012. ZEM B AR TETHROEE  FEERE
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NOTES TO THE FINANCIAL INFORMATION

S 265 5 Rk B

1

24

CORPORATE INFORMATION

1.1 General information

The Company was incorporated in the Cayman Islands
on 9 November 2010 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. The address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The Company’s shares have been listed on the Growth
Enterprise Market (the “GEM”) of The Stock Exchange of
Hong Kong Limited since 3 July 2013.

The Company is an investment holding company and its
subsidiaries are principally engaged in leveraged foreign
exchange and other trading, cash dealing business, and
other services.

On 29 January 2015, CITIC Securities Company Limited
(the “CITIC Securities”), a company incorporated in the
People’s Republic of China, has acquired 1,200,000,000
shares of the Company (the “Sale Shares”) from the
controlling shareholder, KVB Kunlun Holdings Limited
(the “Transaction”). In accordance with the Share
Purchase Agreement, CITIC Securities nominated CITIC
Securities Overseas Investment Company Limited (“CITIC
Securities Overseas”), a wholly-owned subsidiary of
CITIC Securities, which was incorporated in Hong Kong,
to purchase the full legal and beneficial ownership of the
Sale Shares.

Subsequent to the completion of the Transaction, CITIC
Securities Overseas held 1,200,000,000 shares of the
Company, representing approximately 59.37% of the total
issued share capital of the Company as at the completion
date and became an immediate holding company while
CITIC Securities became an ultimate holding company of
the Company.

The financial information is presented in Hong Kong
dollars (“HK$”), unless otherwise stated. This financial
information has not been audited.
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NOTES TO THE FINANCIAL INFORMATION

CORPORATE INFORMATION (continued)
1.2 Key Events

On 2 June 2016, Zhuhai Henggin Kunlun Financial
Exchange Limited (“KVB ZHHQ"), a wholly-owned
subsidiary of the Company, entered into a membership
agreement with Tianjin Precious Metals Exchange Limited
(“TPME”), whereby TPME will provide KVB ZHHQ with a
spot trading and settlement platform for precious metals
trading. It will also provide the relevant consulting, training
and management services to KVB ZHHQ.

BASIS OF PREPARATION

The financial information for the nine months ended 30
September 2016 has been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”) (which include
all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the applicable disclosure requirements of Chapter 18 of the
GEM Listing Rules. The financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2015, which has been prepared in
accordance with HKFRS issued by HKICPA.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2015.

There are no other amended standards or interpretations that
are effective for the first time for this nine months period that
could be expected to have a material impact on the Group.

Taxes on income in the reporting periods are accrued using
the tax rate that would be applicable to expected total annual
profit or loss.

S 5 R I Rk

DNRER (&)
12 FEEFH

R-Z—RFRNAZH ARAEE
MBARKEEREERNERIZT
DARAR (EmREEE]) BX
EETBRXZAAERAR ([RKEES
BB RIS & Bk 0 Bk - X
HEETBR K AERIKNEEEIR
H-—EAScBREXSGREEFE
T REMWEERSIRERRBEGESA
ol B ARTS

BE_T-—XRFAA=THIEAERNE
BEHMDBREBEEESHAMAS ([FE5
g RN BEEUFREE (&
AP BHmERED] - BIEMEEBMER
HEA - FESFTEARRE) RAIZER
FHRAEISERERBEEREMRE -
MIEERERIR BT BRI A SR
BEVHREENMREBE_FT—hF
T A=TRALEFENFERBHHRER—
BHBIE o

RS RREABE—_T—AF + =
A=1+—HIFENFREMBRMKRAERD
HE

B A AR N E B AR &k Ak BB H 2
AEEELAEAZENEMEISET RS
TERE o

4 M AT S B VR A 2 F R
BEAOBIREE -

134



KVB KUNLUN FINANCIAL GROUP LIMITED B fay 50 4% 4 il 4 B A5 PR/~ ]

NOTES TO THE FINANCIAL INFORMATION
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3 OTHER (LOSSES)/INCOME 3 Hi(EE) WA
Unaudited Unaudited
REER ARER
Three months Nine months
ended 30 September ended 30 September
BEANA=+tHL=MEA BENA=+RHLNEA
2016 2015 2016 2015
—E-RE —T-REF —E-KRE “ZT—hHF
HK$’ 000 HK$' 000 HK$’ 000 HK$' 000
TET THT THER THT
Provision of management REER RS
services - 275 - 955
Interest income FEWA 528 270 1,375 1,097
Exchange (losses)/gain, net X (B18) e
ek (3,126) 3,416 (8,133) 10,824
Others Hi 19 1,150 859 1,339
(2,579) 5111 (5,899) 14,215
4 STAFF COSTS 4 BIRA
Unaudited Unaudited
RBER REER
Three months Nine months
ended 30 September ended 30 September
BEAA=THL=MEA BEAA=THLAERA
2016 2015 2016 2015
—E-XE “E-hF —E-RE —T—hF
HK$’000 HK$' 000 HK$’ 000 HK$' 000
THERT FET THERT FHT
Staff costs: BT :
Salaries and allowances TE = 9,785 24,023 41,883 54,174
Pension scheme contributions RINEG R EIH R 338 329 1,003 926
Share option expenses BRERX 4 9,077 760 9,428
10,127 33,429 43,646 64,528
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Bt 5 Rk B 2
ADMINISTRATIVE AND OTHER OPERATING 5 {THREMKEHEX
EXPENSES
Unaudited Unaudited
RRER RRER
Three months Nine months
ended 30 September ended 30 September
BENA=THLZ=M@EA BEAA=tHLEAMEAR
2016 2015 2016 2015
—E-XE —T-hF —E-RE —T-hfF
HK$’ 000 HK$' 000 HK$’ 000 HK$'000
TERT FHET FTHERT FHET
Management fees paid to IRTERERE
the then immediate TRAFINERE
holding company 214 215 645 727
Other office occupation expenses  E 5 FIEF AR 773 519 2,237 1,489
Auditor’s remuneration BN B &
— Audit services — &t IR 1,079 685 2,297 2,009
— Non-audit services —JEEAT AR 118 48 224 202
Information services expenses BRI X 615 1,156 2,599 2,992
Professional and consultancy fee ~ ZEERZAAE 672 2,986 2,514 4,259
Repair and maintenance e R MEE
(including system maintenance) (B R4 #) 1,595 3,399 6,971 9,769
Marketing, advertising and mEHEE Bk
promotion expenses EERY 2,975 6,968 8,792 9,467
Handling fee expenses FEEHRY 2,426 3,117 7,525 4,511
Travelling expenses ZIRE 949 505 2,809 1,890
Entertainment expenses PR FE BN 472 622 921 1,672
Insurance R 176 236 529 503
Clients’ debit balances written off % 5 4t 45 S2 i #5 155 348 493 1,102
Staff training 8 T 11 294 874 545
Others Hh 1,846 1,546 3,663 2,439
14,076 22,644 43,003 43576
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P54

INCOME TAX (EXPENSE)/CREDIT 6 FBHGEX) KR
Hong Kong profits tax has been provided at the rate of EHEFEFR IS HARE B EETERER
16.5% on the estimated assessable profit in Hong Kong for i ) A 16.5% B i R ST HE B 5 o /B INR
each of the respective periods. Taxation on overseas profits BT I8 B 1R B BRI 5T E AR T A AR &=
has been calculated on the estimated assessable profit for B ESHERFKBITORERTE - IRIBE
the respective periods at the rates of taxation prevailing in iﬁfﬁﬁ%ﬁ% 7N E2 B A 4T P 8 K2R N B9 BT
the countries in which the Group operates. The income tax B X 9 BI1%E28% M 30% K i K5+ & o
expenses of the Group are charged at a tax rate of 28% in New
Zealand and 30% in Australia respectively in accordance with
the local tax authorities.
Unaudited Unaudited
RRER RRER
Three months Nine months
ended 30 September ended 30 September
BENA=THL=M@EA BEAA=tHLEAMEA
2016 2015 2016 2015
ZE-XRE —hF ZE-XRE —E-hF
HK$’ 000 HK$' 000 HK$’ 000 HK$'000
TER FHET THERT FHET
Current tax: BIEARG IS -
Charge/(credit) for the period HAz,/ (Fe) (4,038) 20,233 9,146 34,815
Others Hith 63 175 187 375
Income tax expense/(credit) FIs#ES/ (KE) (3,975) 20,408 9,333 35,190
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NOTES TO THE FINANCIAL INFORMATION

DIVIDENDS

A final dividend in respect of the year ended 31 December
2014 of HK1.075 cents per ordinary share amounting to a total
dividend of approximately HK$21,729,000 was recommended
by the Directors at the meeting of the Board of Directors held
on 31 March 2015. The final dividend was approved by the
Company’s shareholders at its annual general meeting held on
6 May 2015 and was paid to the then shareholders on 21 May
2015.

On 6 May 2015, the Board approved the payment of the
first quarterly dividend of HK0.618 cents per ordinary share.
A total of approximately HK$12,492 000 was paid to then
shareholders on 1 June 2015.

The Board does not declare the payment of any dividend
for the nine months ended 30 September 2016 (for the nine
months ended 30 September 2015: Nil).

S 5 R I Rk

’RE

EER T —AF="A=+T—HEHRH
Exeger LERKNEEZE=-Z—NF
T A=+ —HIEFEMNREREBERE
BAE1.0758 1l (A% B 422 4721,729,0007%5
Jo) c REIREEEARRNR =T —AF
FARNBBRRRBAS RS LSRR
#HE TERZE—RAFRA-+—HBHX
7 ERFRIARER ©

R-TE—AFHRANHE  EFSHIERN
F—FEREEREARR618HEL - 42
2#912,492,0008 T ER = —HF /N H
—BENTERMRKRE -

BEEEgTEBE_T—R"FALA=1TH
FENEANEABRE (BE-F—AF AN
A=+tBIEAEA : &) -

p 74



KVB KUNLUN FINANCIAL GROUP LIMITED B fay 50 4% 4 il 4 B A5 PR/~ ]

NOTES TO THE FINANCIAL INFORMATION
S 265 5 Rk B

8 EARNINGS/(LOSS) PER SHARE 8 BRER(EE)
(a) Basic earnings/(loss) per share (a) EREXRR (FHE)
Basic earnings/(loss) per share is calculated by dividing FIREARZF], (E518) A A a) i
the profit/(loss) attributable to equity holders of the BB ARERAN S (EE) B AR
Company by the weighted average number of ordinary AR B 31T S @ AR A IndE S et
shares in issue during the respective periods. )
Unaudited Unaudited
REER REER
Three months Nine months
ended 30 September ended 30 September
BEAA=THL=MEA BEAA=THLAERA
2016 2015 2016 2015
—EB-RE “E-hF —E-RE —E-hEF
HK$’000 HK$' 000 HK$’ 000 HK$' 000
THERT FET THERT FHT

Profit/(loss) attributable to RARIRERE A

equity holders of R RA (EHE)
the Company (2,894) 39,238 31,134 74 457
No. of shares No. of shares  No. of shares No. of shares
RHEE Rin 8B RO EE BingiE
Weighted average BETLERD
number of ordinary ANHE 15 &5
shares in issue 2,033,040,000 2,033,040,000 2,033,225,401 2,018,763,956
Basic earnings/(loss) FREAR
per share (HK cents) &F/ (&8)
(Al (0.14) 1.93 1.53 3.69
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8 EARNINGS/(LOSS) PER SHARE (continued) 8 BRERN(&EE) (&)

(b) SREBEERR (EHE)

BRESERF (EEB) DREBERAR
NRIRERTA AR R, (&) 5
B o BETE 2 EBBNEFIE8A
HAE#ITEBEKREE - RERERBE
: o . _ BT BB RTTRESER A A
number of ordinary shares in issue during the period S B2 28 B 7E 3 3 UG 75 38 AR T R
and the weighted average number of ordinary shares

WHREETH E BRI -

(b) Diluted earnings/(loss) per share

The calculation of diluted earnings/(loss) per share is
based on the profit/(loss) for the period attributable to
equity holders of the Company. The weighted average
number of ordinary share used in the calculation is the

assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential
ordinary shares under the share option scheme into
ordinary shares.

Unaudited Unaudited
RBER REER
Three months Nine months
ended 30 September ended 30 September
BEAA=THL=MEA BEAA=THLIEA
2016 2015 2016 2015
—E-RE —T-RF —E-RE —E—RF
HK$’000 HK$' 000 HK$’ 000 HK$' 000
THERT FET THERT FHT
Profit/(loss) attributable to RRATREREA
equity holders of FE(ESE R,/
the Company (B1#8) (2,894) 39,238 31,134 74,457
No. of shares No. of shares  No. of shares No. of shares
BRGOHE K& A vy ¢! RinEE
Weighted average BETLERD
number of ordinary INHE 15 &5
shares in issue 2,033,040,000 2,033,040,000 2,033,225,401 2,018,763,956
Adjustments for share BIRERE
options - 10,151,209 - 23,959,700
Weighted average number st H &S #E
of shares for the purpose &F/ (E8)
for calculating diluted B B 17 N
earnings/(loss) per share T 2,033,040,000 2,043,191,209 2,033,225,401 2,042,723,656
Diluted eamings/(loss) per ~ FRE#ERF]
share (HK cents) (B1#8) (B (0.14) 1.92 1.53 3.65
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8 EARNINGS/(LOSS) PER SHARE (continued) 8 BRERN(&EE) (&)
(b) Diluted earnings/(loss) per share (continued) (b) ERBERR (FHE) (&)
Note: HaE -
Diluted earnings/(loss) per share for the nine-month period and R 8] R 7T (E 189 g AR 4 A I #E5E (EFH K&
three-month period ended 30 September 2016 was same as the HEEETE R E =T — NFIA
basic earnings/(loss) per share as the outstanding share options = HIE/1E 7 A % = 18] 7 B[R B9 7 %
are anti-dilutive and had no dilutive effect. BEER T (E1E) B E LR T (E
18) 1417 -
9 APPROVAL OF FINANCIAL INFORMATION 9 HEKER
The financial information for the nine months ended 30 BE_Z-—XFALA=THIENERZEH
September 2016 was approved and authorised for issue by the BERMER-_ZE—RET+-—HANBKES
Board on 9 November 2016. ZHOE R -

P04



THIRD QUARTERLY REPORT 2016 —Z&—7N4F55 = Z ik ik

CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2016, save as disclosed below, none of the
Directors nor the chief executive of the Company or their associates
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which were (i) required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he is taken or deemed to have taken under
such provisions of the SFO); or (ii) required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) required, pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock Exchange:

1B 36 45 10 B e fth BB

EERERTHRAEBREKND - HEARSG R
BEzEERKXR

RZB-—RFALA=Z1TH B TIXAEESE
Sh o MEBARRZERTHEZITHRABNREF
ZHBEERRARFRELMAEREE (E&
REFMEERD ([7# 5 RG] EXV
B Z Bt - MR MBS T A ()R
BEHF M HE RO EXVELETRD BAEME
ANRARREBR AN ERIORE (BRIRIEES
NMEIEIGROIA BIR XX R EFREIEEAR 2 E
Az MORR)  F(NVRIBE S LB RIS
BE21RBEAGKIGBIFTIE 2 B e 2 st 3k
RA L R(INRIBERIZER EMARRFS 46162 5F
5.67IRAMEARRA MMMz AR

Interests in shares of the Company: RAEQNBTRMD P 2R
Number of Approximate %
shares/underlying of the number
Name of director Capacity shares held Total of issued shares
=T v HERITREG
BEEpA 287) HEROHA Ay FAMAEIH
Shares Options
SRR B R
(Note 1)
(Htet1)
Mr. Liu Stefan Beneficial owner 9,520,000 8,300,000 17,820,000 0.88%
(Chief Executive Officer)
BIME £ E ERBEBEA
(1TBAEE)
Mr. Ng Chee Hung Frederick Beneficial owner 845,000 2,000,000 2,845,000 0.14%
REEEE ERBEBA
Mr. Li Zhi Da (Note 2) Interest in controlled 300,000,000 - 300,000,000 14.75%
corporation
FEERE (MF2) REZEHEE R ER
Mr. Stephen Gregory McCoy Beneficial owner - 1,000,000 1,000,000 0.05%
Stephen Gregory McCoy %t £ EnBEEA
Ms. Zhao Guixin Beneficial owner 200,000 300,000 500,000 0.02%

HEZELT

EaflAA
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Number of Approximate %
shares/underlying of the number
Name of director Capacity shares held Total of issued shares
=T HERTRE
BEEpA 5% HEROHA Ay FAMAEIH
Shares Options
EBR BRE
(Note 1)
(Hfit1)
Mr. Cornelis Jacobus Keyser Beneficial owner - 300,000 300,000 0.01%
Cormnelis Jacobus Keysert & EREAEA
Mr. Lin Wenhui Beneficial owner 200,000 300,000 500,000 0.02%
MR S EREEA
Notes: MiaE -

1. Those options were granted on 19 August 2015 under the Company’s 1. ZZEERER —E—FHE/)\H+ 1 ARELXD
share option scheme. 515 B R S 2 #E o

2. Mr. Li Zhi Da, a non-executive Director of the Company, is interested 2. 7K X\ ] FE#) 77 2 F 25 7 % 55 4 5% 18 H F

in 300,000,000 shares through his holdings in person in KVB Kunlun A RKVB Kunlun Holdings Limited ([ KVB

Holdings Limited (“KVB Holdings”). As Mr. Li Zhi Da is entitled to Holdings /) &9 A% # 1300,000,000/% f% 17

control over one-third of the voting power at general meetings of KVB EEHEZ BREFIEFLLEEELEFHKVB

Holdings, he is deemed under the SFO to be interested in the entire HoldingslR BEA & LB =52 —mRE

300,000,000 shares held by KVB Holdings. B IRIEFZFHZERAEIRG - 178 A RKVB
Holdings % #t#% /& £9300,000,0004% % 17 F # B
#as
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2016, so far as was known to the Directors
or chief executive of the Company, the following persons (other
than the directors or chief executive of the Company) had, or were
deemed or taken to have, an interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as recorded in the register to be kept by
the Company under section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange:

1B 36 45 10 B e fth BB

FERRRRS - HERGORES 2#EE
MRAE

BARFREFHREIBITRAEBMM R_=
—RNFENA=TH U TALT(RRARZES
HEBITHRABRRIN RAR R AN MAARE
BAD P HRA R R E FRE BERBEFESF N
HIE IR DI EEXVER 552537 BB 2 & S [A A A &
WEHCLHENARFRBEES LAEGRDIE
336IRFTHFRERRMEAREMT A MEARR
A MR PRI RS SR A

Number of shares/
underlying shares held
FisRe HBRGHE
Approximate%
of the number
Name of substantial Derivative of issued
shareholder Capacity Shares interests Total shares
EERT
RO#E
TERRER EL R4 TEgR By BAEDH
CITIC Securities Company Limited Interests in controlled 1,200,310,001 - - -
(“CITIC Securities”) corporation (Note 1)
REAFROERAR ([REIEF])  RREWEE 25 (H71)
Other (Note 2) - 300,000,000  1,500,310,001 73.78%
it (Hiz2)
CITIC Securities Overseas Investment ~ Beneficial owner 1,200,310,001 - 1,200,310,001 59.03%
Company Limited
REAFEMERRRA ERBAA
KVB Holdings (Note 3) Beneficial owner 300,000,000 - 300,000,000 14.75%
KVB Holdings (#/:23) EREAA
Mr. Li Zhi Da (Note 3) Interests in controlled 300,000,000 - 300,000,000 14.75%
corporation
FERELEWHS) RREHEE 2 #5
Calypso (International) Investment Beneficial owner 106,525,000 - 106,525,000 5.24%

Co., Limited (Note 4)
Calypso (International) Investment
Co., Limited (#72#4)

EafAA
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Number of shares/
underlying shares held
FriEke,/ RERHEE
Approximate%
of the number
Name of substantial Derivative of issued
shareholder Capacity Shares interests Total shares
HERT
RH&E
TERRER 54 3} TEgR By BREDL
HNA Group (International) Company Interests in controlled 106,525,000 - 106,525,000 5.24%
Limited (Note 4) corporation
B EE (BR)BRATF (#i24) WREHERE 2 5
HNA Group Co., Ltd. (Note 4) Interests in controlled 106,525,000 - 106,525,000 5.24%
corporation
BMEBARRA (Hit4) IR EHEE 2 #5
Hainan Traffic Administration Holding Interests in controlled 106,525,000 - 106,525,000 5.24%
Co., Ltd. (Note 4) corporation
BEREERERAR (Hit4) REEEE 5
Shengtang Development (Yangpu) Interests in controlled 106,525,000 - 106,525,000 5.24%
Co. Ltd. (Note 4) corporation
REER(HR)BRAR (Hit4) WREHERE 2 #5
Hainan Province Cihang Interests in controlled 106,525,000 - 106,525,000 5.24%

Foundation (Note 4)
BREEMARESS (Witd)

p2:4
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Notes:

As CITIC Securities is entitled to control over one-third of the voting
power at general meetings of CITIC Securities Overseas Investment
Company Limited, CITIC Securities is deemed under the SFO to be
interested in the entire 1,200,310,001 shares held by CITIC Securities
Overseas Investment Company Limited.

On 29 January 2015, CITIC Securities and KVB Holdings entered
into a share purchase agreement, pursuant to which KVB Holdings
conferred to CITIC Securities a right of first refusal on 300,000,000
shares of the Company. CITIC Securities is thus deemed to be
interested in those 300,000,000 shares of the Company under the
SFO.

As Mr. Li Zhi Da, a non-executive Director of the Company, is entitled
to control over one-third of the voting power at general meetings of
KVB Holdings, he is deemed under the SFO to be interested in the
entire 300,000,000 shares held by KVB Holdings.

As confirmed by Calypso International Investment Co., Limited, as at
30 September 2016, Calypso International Investment Co., Limited
was a wholly owned subsidiary of HNA Group (International) Company
Limited (541 % B (BIE) B IR 22 &]) (formerly known as HNA Group
International Headquarter (Hong Kong) Co., Limited (54 £ B E7 5% 48
25 (&%) BR A &])), which was in turn owned as to 91.09% by HNA
Group Co., Ltd. (BATEEER 2 7). HNA Group Co., Ltd. was held as
to 30% by Yangpu Jianyun Investment Co., Ltd. (£5ZER EE R
7]) and 70% by Hainan Traffic Administration Holding Co., Ltd. (#/%
BB R 2 5]). Hainan Traffic Administration Holding Co., Ltd. was
in turn held as to 50% by Shengtang Development (Yangpu) Co., Ltd.
(B F % & (C£%) B IR 2 &]). Shengtang Development (Yangpu) Co.,
Ltd. was held as to 65% by Hainan Province Cihang Foundation (&
LEM A ELE).

1B 36 45 10 B e fth BB

Hat

R (5 6l 55 B R (5 G558 51 18 B H IR
RNAIZREA G LGB =52 —RI1RE
- RIBESRAEIRO - F 155125
RASIHEHE IR E B R 2 Al H B2 56
1,200,310,00188 R 17 70 1 B #E 75 ©

R-ZF—HRF—H -1+ NH FI1EiF5HE
KVB HoldingsiT i % 17 5% B a5 - #&Ut - KVB
Holdings#E 77+ 15 #iF 75 & F§300,000,000% 7K 23
IR N ESEIEE 1 - UL - IRIFFFRAE
&G -+ 7 5 R 42 #3780 3% %.300,000,00088 7%
RElR 1 FIEB S o

FARAK RG] TTE FFEZESLEFETR
KVB Holdingsi® R A & F#8iB = 7.2 —rI#%
B IRIFEFRRAENEG - 7742 ZRKVB
Holdings= 215 #7300,000,0004% % 17+ # &
FERS o

#ZCalypso International Investment Co.,
Limitedf# s R _-_FE—NFAHA=+H "
Calypso International Investment Co., Limited
3R B (BER) & BR 2 7] (Fi 78 6 A 4 2 B
BRigss (B8) BRG] 2 AN B2 A - i
VAT EE (BIBR) BIR L 5]/ G/ 5% B AR 2 A
HEF1.09% 17 o /GMIEE B H R L 7] 1 ¥k E
BREGRANFIREEXEFER BRG] 5
FFHE30%K70%Eam - TERAXERERERL
B B E B R (VR ) BIR 2 aliF B50% 7 °
BIFBRE CFHE) BR A FGHEZM N
LB H65% 1w ©
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Save as disclosed above, as at 30 September 2016, the Directors
are not aware of any other person who has an interest or short
position in the shares or underlying shares (including interest in
options, if any) of the Company as recorded in the register required
to be kept under section 336 of the SFO.

QUARTERLY DIVIDEND

The Board does not declare the payment of any dividend for the
nine months ended 30 September 2016 (for the nine months ended
30 September 2015: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the nine months ended 30 September 2016, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company'’s listed securities.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND CLOSE ASSOCIATES

As confirmed by Lego Corporate Finance Limited, the compliance
adviser of the Company, none of Lego Corporate Finance Limited
or its directors, employees and close associates (as defined under
the GEM Listing Rules) is materially interested in any contract or
arrangement during the nine months ended 30 September 2016,
which is significant in relation to the business of the Group.

P54
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ COMPETING INTERESTS

During the nine months ended 30 September 2016, none of the
Directors or their respective close associates (as defined under the
GEM Listing Rules) had any business or interest in a business which
competes or may compete with the business of the Group.

REVIEW OF FINANCIAL STATEMENTS

The Company established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of reference
in compliance with the requirements as set out in Rule 5.28 of
the GEM Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. Lin Wenhui,
Ms. Zhao Guixin and Mr. Cornelis Jacobus Keyser. Mr. Lin Wenhui
is the chairman of the Audit Committee. The primary duties of the
Audit Committee are to review and supervise the financial reporting
process, risk management and internal control systems of the
Company, nominate and monitor external auditors and provide
advice and comments to the Directors. The Audit Committee has
reviewed the unaudited condensed consolidated results of the
Group for the nine months ended 30 September 2016 and has
provided advice and comments thereon.

1B 36 45 10 B e fth BB

EENmTEER

REBZE T R"FAA=TRHIEAEABHE -
EFAREEAZETHEAL (ERRAIE
R T AR BN B 4 O (] B AN 5% B SR AR B A Bk
A BB T RIS A (A X A ke o

ERMBRE

ARRRZE——F+ A+ N \BRIERE
Eg((#%ZE8g]) HEEOBEHSERS
BIER - AIEL 28IGFTERE - BZEE
SH-BBEIIERITERMERK - BIEMSOEL
4 - B iEE 2+ K Cornelis Jacobus Keyserst
H o MMIBAERBZZEGSER - B%ZEE
erFEBEAEMRERARFNGEHR
B EREERAIEESE 28 REE
SNEZEBENAR MEFREEZERER - %
ZESCREAEREEZE T —"FALA=1+
BIENE A 2 REFZERRER S F AW BEILIR
HEBEEER -
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealing as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules as the code
of conduct regarding securities transactions in securities of the
Company by the Directors. Having made specific enquiry with the
Directors, all the Directors confirmed that they had complied with
the required standard of dealings during the nine months ended 30
September 2016.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 9 November 2016

p2:4
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