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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PILRg 2 W M g

BUSINESS REVIEW

During the first quarter of 2017, we experienced a period of
unfavorable trading conditions due to reduced volatility in the
foreign exchange (“FX”) and commodity markets. This resulted in
a decrease in revenue. However, new client registrations and total
clients’ trading volume increased during the period under review,
compared with that in the first quarter of 2016.

XAU/USD was the mostly traded product, followed by EUR/USD,
USD/JPY, USCRUDE, and GBP/USD.

In the first quarter of 2017, Gold traded within a price range of
USD117 per ounce. Gold was traded at the highest price of
USD1,2683 per ounce and the lowest at USD1,146 per ounce. The
price range of Gold was much narrower compared to the same
period in 2016. In the first quarter of 2016, the price range of Gold
was USD222 per ounce, with the highest at USD1,284 per ounce,
and the lowest at USD1,062 per ounce. The trading price range of
crude oil was also narrower, with the highest at USD55.20 per barrel
and the lowest at USD47 per barrel, compared with the highest at
USD42.50 per barrel and the lowest at USD26.05 per barrel in the
first quarter of 2016.

In the FX market, the price of the EUR/USD also traded in a much
narrower price range in the first quarter of 2017, compared with the
movements in the same period in 2016. The highest and the lowest
level of the EUR/USD were 1.0905 and 1.0340 respectively, with a
565-pip trading range in the first quarter of 2017, compared to the
movements of the price in first quarter of 2016 which represented
a 700-pip trading range, from 1.1410 to 1.0710. The unfavorable
trading conditions, driven by low market volatility, has seen tighter
profit margins earned from customer initiated trading volume.

The retail margin FX trading market is highly competitive. Market
competitors include international multi-product trading firms,
online trading firms and other financial institutions. We expect the
market to remain highly competitive in the foreseeable future. We
are continually seeking to improve our quality of service so as to
respond to the demand of our clients in a timely manner and to
provide more trading opportunities in the global financial markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE

The Group recorded a total income of approximately HK$65.6
million for the three months ended 31 March 2017, representing a
decrease of approximately 38.0% from approximately HK$105.8
million for the corresponding period in 2016. The Group recorded
a loss of approximately HK$18.9 million for the three months ended
31 March 2017 compared to the profit of approximately HK$24.4
million for the same period last year. The main reason for the
decrease in both total income and profit was low volatility in the
foreign exchange, commodity and index markets.

Total expenses for the three months ended 31 March 2017
amounted to approximately HK$80.8 million, increased by 13.7%
compared to the same period in 2016. The increase was mainly due
to 1) increase in referral fees and other charges, mainly caused by
increased commission rebate to external parties (including margin
business and PRC operations); 2) increase in depreciation and
amortization costs, mainly caused by new assets capitalization from
late 2016; 3) increase in lease payments, mainly caused by the
increased rental expenses of new Beijing office; and 4) increase in
administrative expenses, mainly caused by increased marketing
expenses, regulatory and compliance expenses, computer
services expense and customer promotion expenses.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

il B 4 A 4 T WA B R

For the three months ended 31 March 2017
BHE—_ZT—tF=A=+—HI=A

Unaudited
REEX
Three months ended 31 March
BE=H=+—HL=@A

2017 2016

—E—tF A

Note HK$°000 HK$'000

HaE FEx T

Leveraged foreign exchange TERR 0 HME K B Ath 22 5 U A

and other trading income 50,236 90,761
Cash dealing (loss)/income BERH (EBE), WA (73) 2,207
Fee and commission income R NAsA 14,331 15,129
Other income/(losses) HElk A (E5E) & 1,135 (2,289)
Total income WA 4258 65,629 105,808
Referral expenses and other charges #ENAY REMER 46,222 34,751
Staff costs 8 T KA 4 11,816 19,687
Depreciation and amortization P& M5 3,087 1,794
Lease payments under land and buildings T REFHMEE R K 3,510 2,790
Administrative and other operating expenses 17 Fz £ i 4% 4 5 5% 5 16,144 12,015
Totalexpenses ... Bx®® 80779 71,037
Operating (loss)/profit e (BR),wfl (15,150) 34,771
Finance cost B & P AR (612) (15)
(Loss)/profit before tax BRELAT (B518) % A (15,762) 34,756
Income tax expense B fiF X 6 (3,124) (10,320)
(Loss)/profit for the period HA (BER) =T (18,886) 24,436
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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For the three months ended 31 March 2017
HE_Z—tF=A=+—RHI=A

Unaudited
REEX
Three months ended 31 March
BE=H=+—HL=@A

2017 2016
—E2—tF A
Note HK$°000 HK$'000
Bt it FEx T
Other comprehensive income Hitt 2w
Item that may be reclassified to profit or loss A[FEEZT 725z, 2 HH
Currency translation difference BEHEE N Z5 1,623 3,933
Other comprehensive income A E M2 E RS
_fortheperiod, netoftax . CRBRBR) o 1628 3,933
Total comprehensive income for the period ~ HEAA 2 WK 42 %8 (17,263) 28,369
(Loss)/earnings per share for (loss)/profit HARRRBREZFE A
attributable to the equity holders of the FEfE (B 1R) s F 2 T
Company for the period (B518) /&7
— Basic (HK cents per share) —HER (AZIAEWLHIR) 8 (0.93) 1.20
— Diluted (HK cents per share) — 858 (A RIBWZR) 8 (0.93) 1.20
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the three months ended 31 March 2017
=T —+F=A=+—HIt=@A

Unaudited
ARER
Share  Currency
Share Share Capital option translation Retained Total
capital premium reserve reserve reserve  earnings equity
B
BRE ROEE B4ARE BRERE ERRHE REER ERLH
HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000 HKS$000
T TET TET THT THT THT T
At 1 January 2017 RZZ—t5—-H—H 20,332 180,464 171,892 17,692 (9,766) 133,903 514,517
Comprehensive income ZHEKE
Loss for the period HANER - - - - - (18,886)  (18,886)
Other comprehensive HAEM2EkE
income for the period - - - - 1,623 - 1,623
20,332 180,464 171,892 17,692 (8,143) 115,017 497,254
Share option scheme Bk 2l - - - 254 - 248 502
Balance at 31 March 2017  R=Z—t#&
ZRA=t+—-B#&& 20,332 180,464 171,892 17,946 (8,143) 1152265 497,756
Unaudited
AEER
Share  Currency
Share Share Capital option translation  Retained Total
capital  premium reserve reserve reserve  earnings equity
BAx  RhEE EAREE BRERE ERRGE RIEAN EREE
HK$'000 HK$'000 HK$000 HKE000 HK$O000 HK$000  HK$000
THET THT THT T THT THET THTL
At 1 January 2016 RZE—"E—H—H 20,330 180,276 171,892 9,551 (11,794) 95,155 465,410
Comprehensive income ZEKE
Profit for the period B R 7l - - - - = 24,436 24,436
Other comprehensive HAEM2HEKE
income for the period - - - - 3,933 = 3,933
20,330 180,276 171,892 9,551 (7,861) 119,591 493,779
Share option scheme Bixfstal = = = 408 = = 408
Issuance of new ordinary 170 B AR A B 21T
shares upon exercise of Rk
share option 2 188 - (60) - 60 190
Balance at 31 March 2016 ~ R=ZF— <%
ZR=t+—-B#&& 20,332 180,464 171,892 9,899 (7,861) 119,651 494,377
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NOTES TO THE FINANCIAL INFORMATION

CORPORATE INFORMATION
General information

The Company was incorporated in the Cayman Islands on
9 November 2010 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman lIslands. The
address of its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Company is an investment holding company and
its subsidiaries are principally engaged in leveraged foreign
exchange and other trading, cash dealing business, and other
services.

The Company’s shares have been listed on the Growth
Enterprise Market (the “GEM”) of the Stock Exchange of Hong
Kong Limited since 3 July 2013.

The financial information is presented in HK dollars (“HK$”),
unless otherwise stated. This financial information has not
been audited.

S s R B

For the three months ended 31 March 2017
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NOTES TO THE FINANCIAL INFORMATION

12

55 BB
For the three months ended 31 March 2017
—E—+H#=A=+—HIt=1EH

2 BASIS OF PREPARATION

The financial information for the three months ended 31 March
2017 has been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”) and the
applicable disclosure requirements of the GEM Listing Rules.
The financial information should be read in conjunction with the
Company’s 2016 Annual Report, which has been prepared in

accordance with HKFRS.

The accounting policies applied are consistent with those

adopted to prepare to the Company’s 2016 annual report.

Taxes on income in the reporting periods are accrued using
the tax rate that would be applicable to expected total annual

profit or loss.

There are no other amended standards or interpretations that
are effective for the first time for this three-month period that
could be expected to have a material impact to the Group.
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NOTES TO THE FINANCIAL INFORMATION

3 OTHER INCOME/(LOSSES)

W %% & Rk B
For the three months ended 31 March 2017
HE_Z—tF=A=+—RHI=A

3 Hfsg A (E#E)

Unaudited
RGBT
Three months ended 31 March
BE=A=+—HL=M@EA

2017 2016
—E—+F —E—RF
HK$’000 HK$’000
FET FB7T
Interest income B WA 726 447
Exchange gain/(losses), net MW, (E18) 358 210 (3,325)
Handling fee rebate FEE B - 303
Others H A 199 286
1,135 (2,289)
4 STAFF COSTS 4 BEIRA
Unaudited
KRBT
Three months ended 31 March
BE=A=+t—RHL=M@A
2017 2016
—E—+F — T —RF
HK$’000 HK$'000
FET FAET
Staff costs (including directors’ remuneration): E TX L (BIEEEME) -
Salaries, bonus and allowances T& - fE4L 2R 10,964 18,923
Pension scheme contributions RIRES TSR 350 356
Share option expenses FE AR MR X 502 408
11,816 19,687
FIRST QUARTERLY REPORT 2017 & —-L4EHE —FFERE 13



NOTES TO THE FINANCIAL INFORMATION

55 BB
For the three months ended 31 March 2017
BHE—_ZT—tF=A=+—HI=A

5 ADMINISTRATIVE AND OTHER OPERATING 5 f{THEEMKLEL
EXPENSES
Unaudited
KREBERX

Three months ended 31 March
BEZE=A=+—HL=MEA

14

2017 2016
—E—tF —ET—REF
HK$°000 HK$'000
FHET FAT
Management fees paid to ultimate XA T ERAEER A R
holding company EEE 165 216
Other office occupation expenses HithZ FAEMBAR X 839 721
Auditor’s remuneration Z SR &
— Audit services — B 668 607
— Non-audit services — EEFZRTE 161 52
Information services expenses ERTEH X 1,156 899
Professional and consultancy fee EEXENHBHRE 1,423 547
Repair and maintenance HIE R HEE
(including system maintenance) (BRAEGHEE) 2,857 1,154
Marketing, advertising and MIGHERE BEE &
promotion expenses FERHRX 3,275 2,722
Handling fee expenses FEEHX 2,942 2,533
Travelling expenses EZikE 818 683
Entertainment expenses R BR N B 275 170
Insurance R B 163 202
Clients’ debt balances written off B BT AL A BRI EH 3 110
Others H 1,399 1,399
16,144 12,015

[SPas
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NOTES TO THE FINANCIAL INFORMATION

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2016: 16.5%) on the estimated assessable profit during the
period. Taxation on overseas profits has been calculated on
the estimated assessable profit during the period at the rates
of taxation prevailing in the countries in which the Group
operates. The income tax expenses of the Group are charged
at a tax rate of 28% (2016: 28%) in New Zealand, 30% (2016:
30%) in Australia and 25% (2016: 25%) in PRC in accordance
with the local tax authorities.

W %% & Rk B
For the three months ended 31 March 2017
HE_Z—tF=A=+—RHI=A

FRiE BB X

BB RS T 1R H N 15 51 8 =R A % I LA
16.5% (ZZF —73F : 16.5%) KTt K511
B o B INEF BT IA B I HA A 5T ERR
56 4 1) DA 7S 52 [ 4 & P 72 B S 1T B Bt
Rt E - IBIBE MRS HERTE @ N&E
RERFERS ~ BN KRR BB TSR 2 5 5
1208% (ZZFE — 7345 : 28%) ~ 30% (==

— 74 1 30%) N25% (—F— N4 : 25%)
R EFTE -
Unaudited
REBEX

Three months ended 31 March
BZ=A=+—HIL=@A

2017 2016
—E—+F —E—RF
HK$’000 HK$'000
F#ET FET
Current tax: BIEATR IR -

Charge for the period BN SZ 3,040 10,257
Others HAh 84 63
Income tax expense TS 3,124 10,320

DIVIDENDS BB
The Board does not recommend the payment of any dividend EFEgEa PkNEBE_T—+tF=A4

for the three months ended 31 March 2017 (2016: Nil).

=+t— EIJt_1IH E’JET—JH S (ZE—RX
F\) -
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NOTES TO THE FINANCIAL INFORMATION
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55 BB

For the three months ended 31 March 2017
=T —+F=A=+—HIt=@A

8 (LOSS)/EARNINGS PER SHARE

(a) Basic (loss)/earnings per share

8 BRUSHE) EA
(a) EREX(EE) BN

Basic (loss)/earnings per share is calculated by dividing
the profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue

during the respective periods.

BRER (BR) /BAEARERE
FA ARG N R IAR & BFE 817
TR FIHEETH -

Unaudited
REEX
Three months ended 31 March
BE=ZA=+—HL=EA

2017 2016
—E—+F — T —RF
HK$°000 HK$'000
FHET THIT
(Loss)/profit attributable to equity RARRERFAE A
holders of the Company FEAG (B518) a F (18,886) 24,436
Weighted average number of BT ERERA
ordinary shares in issue e E 2,033,240,000 2,033,196,044
Basic (loss)/earnings per share FREAN(EB),
(HK cents) A F (BAL) (0.93) 1.20
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NOTES TO THE FINANCIAL INFORMATION

(LOSS)/EARNINGS PER SHARE (continued)
(b) Diluted (loss)/earnings per share

The calculation of diluted (loss)/earnings per share is based
on the (loss)/profit for the period attributable to equity
holders of the Company. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares under the
share option scheme into ordinary shares.

W %% & Rk B
For the three months ended 31 March 2017
HE_Z—tF=A=+—RHI=A

8 BR(EER) EA
(b) BREBE (BER) EF

BRESE (B1R) B TIIRIEHAA
NEIRERE ARG (BER) 57
FTHE - Bt E T RBINETFHES
Az #TERBREAE - N ERR
HRBERE BIPAR DI TEHE R
e ENEEEBRAER
BT A B 2R 7T B0 B B A AR 7 15
o

Unaudited
RIBEZ
Three months ended 31 March
BE=A=+—HL=M@EA

2017 2016
—E—+tF T —RF
HK$’000 HK$'000
FET FA&T

(Loss)/profit attributable to equity AATRERFE A
holders of the Company JEAG (B518) m F (18,886) 24,436

Weighted average number of BETERERKRD

ordinary shares in issue hnwE 8L 2,033,240,000 2,033,196,044
Adjustments for share options T AR T B - -

Weighted average number of shares
for the purpose of calculating diluted
(loss)/earnings per share

SHEEREE (BR) 7
ZL ) 6 B A0 H0 T 19 Bk
2,033,240,000 2,033,196,044

Diluted (loss)/earnings per share
(HK cents)

FlEE (B18) &aF

(B (0.93) 1.20

Note: The effects of the share options granted on 19 August
2015 and 29 December 2016 which are outstanding on
31 March 2017 are not included in the computation of
diluted (loss)/earnings per share for the period ended 31

March 2017 as those are anti-dilutive.

APPROVAL OF FINANCIAL INFORMATION

The financial information for the three months ended 31 March
2017 was approved and authorised for issue by the Board on
10 May 2017.

Wit - RetEBE—ZE—+F=A=+—
HIEEM BREE (B18) &
A WARFARZZ—HFNA
THAEE-ZZ—RE+-A=-+h
ARHER - ZT—tF=RA=+—
HREARITENEREZZE - RR
A R B -

9 HEMBESR

BE_ZT—+F=A=+—HIL=@EA®
HMBENER _ZT—tFAATHKRES
SHUE MR TE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

A S i B H A R

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2017, save as disclosed below, none of the
Directors nor the chief executive of the Company or their associates
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which were (i) required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he is taken or deemed to have taken under
such provisions of the SFO); or (ii) required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) required, pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock Exchange:

EERERTHRAEBRKD - ARG R
BE2EBERKXR

R-ZE—tF=A=+—8 B TXEESE
G BEEAR AR ZESHEETHRABRES
ZHBARKRARSEEMBEER (EXR
FH R EAE GG ([FH R EAE BRG] EXVER)
2R - MBERGD RESFEEEMOIBEE
5 REAERPIEXVE BT RSN EAME AR
A REE R TR SRR (BIERIEEH &
ERHEBIE GRS (ESR A 2 E s
R#E)  S(iiRIERE S R EE GRH F 3521578
BAZAIGHIFTIE 2 & MR 2 am sk B ¢ 5k
(i) RIRBIZER ETHRAIFES 46162 F5.6718R
MEARRB R RZFTZERmSKE

o

Interests in shares of the Company: RAEQAT RGP 2R
Number of Approximate %
shares/underlying of the number
Name of director Capacity shares held Total of issued shares
=T v HERITREG
BEEpA 287) HEROHA Ay FAMAEIH
Shares Options
SRR B R
(Note 1)
(Htet1)
Mr. Liu Stefan Beneficial owner 9,520,000 16,300,000 25,820,000 1.27%
(Chief Executive Officer)
BIME £ E ERBEBEA
(1TBAEE)
Mr. Ng Chee Hung Frederick Beneficial owner 845,000 3,850,000 4,695,000 0.23%
REEEE ERBEBA
Mr. Li Zhi Da (Note 2) Interest in controlled 300,000,000 - 300,000,000 14.75%
corporation
FEERE (MF2) REZEHEE R ER
Mr. Stephen Gregory McCoy Beneficial owner - 2,000,000 2,000,000 0.10%
Stephen Gregory McCoy %t £ EnBEEA
Ms. Zhao Guixin Beneficial owner 200,000 600,000 800,000 0.04%

HEZELT

EaflAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Number of Approximate %
shares/underlying of the number
Name of director Capacity shares held Total of issued shares
=T HERTRE
BEEpA 47) HEROHA Ay FAMAEIH
Shares Options
EER BRE
(Note 1)
(Hfit1)
Mr. Cornelis Jacobus Keyser Beneficial owner - 600,000 600,000 0.03%
Cormnelis Jacobus Keysert & EREAEA
Mr. Lin Wenhui Beneficial owner 200,000 600,000 800,000 0.04%
MR S EREEA
Notes: MiaE -

1. Those options were granted on 19 August 2015 and 29 December
2016 respectively under the Company’s share option scheme.

2. Mr. Li Zhi Da, a non-executive Director of the Company, is interested
in 300,000,000 shares through his holdings in person in KVB Kunlun
Holdings Limited (“KVB Holdings”). As Mr. Li Zhi Da is entitled to
control over one-third of the voting power at general meetings of KVB
Holdings, he is deemed under the SFO to be interested in the entire
300,000,000 shares held by KVB Holdings.

1.

2.

ZEBRESIIR-—FE—ATFNA+AR
ZEANFF AT NAREL N FREER
FEETEI ML -

AAGIRTEEFETEZELLEBAME
A RKVB Kunlun Holdings Limited ([ KVB
Holdings /) #9 % # 1300,000,0004% i% 17+
HEED BRFEZESLEFEEHKYB
Holdingsl{ R A & F#Ei8 = 5.2 —HIIKE
B IRIEESRRAEIENRG - 17 #5182 RKVB
Holdings= #t#% & £9300,000,0004% i% (7 # # B
RS o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

A S i B H A R

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 March 2017, so far as was known to the Directors or chief
executive of the Company, the following persons (other than the
directors or chief executive of the Company) had, or were deemed
or taken to have, an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or as recorded in the register to be kept by the
Company under section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange:

FERRRRSG - HERGORES 2#EES
KxRA

BARFREFHREIBITRAEBMM R_=
—tF=A=1T—RHB U TAL(ERFAZE
ERTBTHRABRIN RARB A K8
RARAD R A SR S E F A BRIBES
K BB R B EXVEL E2 %39 28 2 G X M AR A
AR BERLHEN AR AIRIEE S LB GRDIE
336IRFTHFRERRMEAREMT A MEAR
Al M B R PR RE R SR A

Number of shares/
underlying shares held
FriRe RERGHE
Approximate%
of the number
Name of substantial Derivative of issued
shareholder Capacity Shares interests Total shares
EERT
RO#E
TERRER EL [i3i) TEgR By BAEDH
CITIC Securities Company Limited Interests in controlled 1,200,310,001 - 1,200,310,001 59.03%
(“CITIC Securities”) corporation (Note 1)
REAFROERAR ([FEIEF])  RREWEE 5 (H71)
Other (Note 2) - 300,000,000 300,000,000 14.75%
it (Hiz2)
CITIC Securities Overseas Investment ~ Beneficial owner 1,200,310,001 - 1,200,310,001 59.03%
Company Limited
REAFEMERRRA ERBAA
KVB Holdings (Note 3) Beneficial owner 300,000,000 - 300,000,000 14.75%
KVB Holdings (#/:23) EREAA
Mr. Li Zhi Da (Note 3) Interests in controlled 300,000,000 - 300,000,000 14.75%
corporation
FERELEWHS) RREHEE 2 #a
Calypso (International) Investment Beneficial owner 106,525,000 - 106,525,000 5.24%

Co., Limited (Note 4)
Calypso (International) Investment
Co., Limited (#7:#4)

EafAA

KVB KUNLUN FINANCIAL GROUP LIMITED B iy [0 4% 4 Fi 4 [ 5 FR /A 7]
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Number of shares/
underlying shares held
PR,/ HERGHE
Approximate%
of the number
Name of substantial Derivative of issued
shareholder Capacity Shares interests Total shares
HERT
RH&E
TERRER 54 g TEgR By BREDL
HNA Group (International) Company Interests in controlled 106,525,000 - 106,525,000 5.24%
Limited (Note 4) corporation
B EE (BER)BRATF (4i24) IR EHERE 2 #5
HNA Group Co., Ltd. (Note 4) Interests in controlled 106,525,000 - 106,525,000 5.24%
corporation
BMEBAERRA (Hit4) IR EHEE 2 5
Hainan Traffic Administration Holding Interests in controlled 106,525,000 - 106,525,000 5.24%
Co., Ltd. (Note 4) corporation
BEREERBRAR (Hit4) REEEE 2 #5
Shengtang Development (Yangpu) Interests in controlled 106,525,000 - 106,525,000 5.24%
Co. Ltd. (Note 4) corporation
RERRCHR)BRRAF (M) WREHERE 2 5
Hainan Province Cihang Interests in controlled 106,525,000 - 106,525,000 5.24%

Foundation (Note 4)
BREEMARESS (Witd)

corporation

RERHZER B
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CORPORATE GOVERNANCE AND OTHER INFORMATION

A S i B H A R

Notes:

As CITIC Securities is entitled to control over one-third of the voting
power at general meetings of CITIC Securities Overseas Investment
Company Limited, CITIC Securities is deemed under the SFO to be
interested in the entire 1,200,310,001 shares held by CITIC Securities
Overseas Investment Company Limited.

On 29 January 2015, CITIC Securities and KVB Holdings entered
into a share purchase agreement, pursuant to which KVB Holdings
conferred to CITIC Securities a right of first refusal on 300,000,000
shares of the Company. CITIC Securities is thus deemed to be
interested in those 300,000,000 shares of the Company under the
SFO.

As Mr. Li Zhi Da, a non-executive Director of the Company, is entitled
to control over one-third of the voting power at general meetings of
KVB Holdings, he is deemed under the SFO to be interested in the
entire 300,000,000 shares held by KVB Holdings.

As confirmed by Calypso International Investment Co., Limited, as at
31 March 2017, Calypso International Investment Co., Limited was
a wholly owned subsidiary of HNA Group (International) Company
Limited (441 % B (E15) B IR 22 &]) (formerly known as HNA Group
International Headquarter (Hong Kong) Co., Limited (54 £ B E7 5% 48
&5 (&%) R 22 7])), which was in turn owned as to 91.09% by HNA
Group Co., Ltd. (BATEEER 2 7). HNA Group Co., Ltd. was held as
to 30% by Yangpu Jianyun Investment Co., Ltd. (£5ZER EE R
7]) and 70% by Hainan Traffic Administration Holding Co., Ltd. (#/%
EHER AR 22 A]). Hainan Traffic Administration Holding Co., Ltd. was
in turn held as to 50% by Shengtang Development (Yangpu) Co., Ltd.
(B F % & (C£%) B IR 2 &]). Shengtang Development (Yangpu) Co.,
Ltd. was held as to 65% by Hainan Province Cihang Foundation (&
BEMAREL D).

KVB KUNLUN FINANCIAL GROUP LIMITED B iy [0 4% 4 Fi 4 [ 5 FR /A 7]

Wit -

R (5 6l 55 B R (5 G558 51 18 B H IR
RNAIZREA G LGB =52 —RI1RE
17 IRBEEZREEEG - 15 0 5 718 73
RASIHEHE IR E B R 2 Al H B2 56
1,200,310,00188 R 17 70 1 B #E 75 ©

R-ZF—HRF—H -1+ NH FI1EiF5HE
KVB HoldingsiT i % 17 5% B a5 - #&Ut - KVB
Holdings#E 77+ 15 #iF 75 & F§300,000,000% 7K 23
BIR (7 BB IEEE o Bl - IRIRFEH R E
&G -+ 75 R 42 43 78 3% %£.300,000,00088 7%
RElR 1 FIEB S o

FARAK RG] TTE FFEZESLEFETR
KVB Holdingsf& R X & | #8:18 = 7.2 — i) %
FHE - RIRF S R B 181718 BRKVB
Holdings = #(#% 4 #7300,000,0008% §& (7 1 B
FERS o

#ZCalypso International Investment Co.,
Limitedt#iR R=-ZEFE—+F=H=+—H -
Calypso International Investment Co., Limited
B RE B (EIEY) B R 23 7] (51 75 6 M1 5
BRAGES (BE) R LA c 2 EME LA - i
AT E B (BIBR) BIR 2 5] f 5/ 5 B H R 2 &)
HHI1.09% W75 © BRIE BB R L 7] )75 E
BREGRA AR EAXREERER G55
FFE30%K70%Ew  TEBRXEXERERL
7] H B JE IR (CF0/) BIR 23 al# H550%#7 ©
BEZRE CFRH) GR A A S ZMnmE
B EIFHOS%E s ©



CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, as at 31 March 2017, the Directors are
not aware of any other person who has an interest or short position
in the shares or underlying shares (including interest in options, if
any) of the Company as recorded in the register required to be kept
under section 336 of the SFO.

QUARTERLY DIVIDEND

The Board does not declare the payment of any dividend for the
three months ended 31 March 2017 (2016: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 31 March 2017, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND CLOSE ASSOCIATES

As confirmed by Lego Corporate Finance Limited, the compliance
adviser of the Company, none of Lego Corporate Finance Limited
or its directors, employees and close associates (as defined under
the GEM Listing Rules) is materially interested in any contract or
arrangement during the three months ended 31 March 2017, which
is significant in relation to the business of the Group.

DIRECTORS’ AND CONTROLLING SHAREHOLDER’S
COMPETING INTERESTS

As at 31 March 2017, none of the Directors or the controlling
shareholder or their respective close associates (as defined under
the GEM Listing Rules) had any business or interest in a business
which competes or may compete with the business of the Group.

1B 3 45 0 S e fth BB

B EXPEEEN  RZE—tF=A=+—
B BEFXTABEAEMATRAR BB
SARRAR 10 7 B AR SR IR IR RE 75 M BB 15151

FEIBIEMEF 2 ELMzERSIXR (B
REERHE 2 2k () »

ZERE
EFeTEREBE_T—tF=A=1+—HL

=@A E"]ﬁ?'fjﬂ&«%\(—i JNE ) o

BE HEIFEEAQAZ LHRESE

REE_—T—
A ARAFREERMEARMERE
HEERARRB M EHESF -

+tF=ZA=1T—RHIL=EAH
H &

ERERREES - BERBEEBEAL
Z

BARNABNEHRBER NS EERERRARE
RoREE—_T—ttF=A=+—HIE=@EH
B WeeEXREARAFRNEES - ER
METZBMBAL(CERRAIER TR M
BEHAEBEBMN S BEANEAESHIHE
A E AR ©

EERERRROGFEERS

HE-ZT—tF=-A=1+—"08 MEBEEF &
BRERRABEZBNETHEAL (EERA
St _E T AR BI) A fA B AN £ [ S A5 A A =k )
BN B FNEBTEA I XSS EE -
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A S i B H A R

REVIEW OF FINANCIAL STATEMENTS

The Company established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of reference
in compliance with the requirements as set out in Rule 5.28 of
the GEM Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. Lin Wenhui,
Ms. Zhao Guixin and Mr. Cornelis Jacobus Keyser. Mr. Lin Wenhui
is the chairman of the Audit Committee. The primary duties of the
Audit Committee are to review and supervise the financial reporting
process, risk management and internal control systems of the
Company, nominate and monitor external auditors and provide
advice and comments to the Directors. The Audit Committee has
reviewed the unaudited condensed consolidated results of the
Group for the three months ended 31 March 2017 and has provided
advice and comments thereon.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealing as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules as the code
of conduct regarding securities transactions in securities of the
Company by the Directors. Having made specific enquiry with
the Directors, all the Directors confirmed that they had complied
with the required standard of dealings and the code of conduct
regarding securities transactions during the three months ended
31 March 2017.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 10 May 2017

KVB KUNLUN FINANCIAL GROUP LIMITED B iy [0 4% 4 Fi 4 [ 5 FR /A 7]

EHMBE®E

ARABRZE—ZF T+ ATN\BRILFZE
BEg([E%ZE8g)) HEEBEGHEFS
BIER LT RRIES 28IKFTHATE - EZEE
BH=-BBEIUIFRITESHEK - BEMNSOEL
4 - B EEE 4+ K Cornelis Jacobus Keysert
HoMXIBREERBZEZEESER - BXEE
B2FEBEREMNRERAKN QAN
W - RREERANIEESE - RERE
RONBZEEMARAESREZZRER - T
ZEZEgEENAERBE T —+tF=AH
=+ —HE=ZMEAZREEZLERIREEEL
SR RMEERER o

ESETHESRRS

RATEERMHFINAIER EMARAIFES 482
567 MENRX B EANERERETARAE
HFRPNITRTR - KAEEELARER
& FAESER NEREE_FT—tF=
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(@VB) KVB Kunlun

B i [ B¢ < 4 P PR AT

KVB Kunlun Financial Group Limited

(REAEHSEMRILNERAA)
(Incorporated in the Cayman Islands with limited liability )

BENEMTAER1RIRRE S ES7587501 R 7508F
Suites 7501 & 7508, 75F, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong

T (852) 3120 8888 F (852) 3120 8800
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