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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange.

Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.
The greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the main board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of KVB
Kunlun Financial Group Limited (the “Company”, together with
its subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The board of Directors (the “Board”) of the Company is pleased
to present the unaudited condensed consolidated results of
the Group for the three months ended 31 March 2015, together
with the unaudited comparative figures for the corresponding
period in 2014.

BUSINESS REVIEW

The first three months of 2015 was a solid quarter for KVB
Financial Group. We delivered a very impressive quarterly
financial result. In the first quarter of 2015, it has been seen a
significant growth in our profit. The total revenue had a more-
than-doubled increase from the first quarter of 2014. This strong
growth in revenue was driven by a doubled increase in customer
trading volumes. The trading conditions were more favorable
compared to the same period in 2014. During the first three
month of 2015, volatility returned in the forex and Commodity
market from the multi-year lows in the first quarter of 2014.

At the first quarter in 2015, we fully managed to ride on this
storm caused by the Swiss franc exchange rate cliff black
swan that further proved our risk management and control to be
efficiency and pragmatism. The successful introduction of CITIC
Securities Company Limited (“CITIC Securities”) as the strategic
controlling shareholder also increased the market expectations
of our future development. Compared to the same period of last
year, the new product was introduced, number of new clients
was tripled, and the clients’ net deposit experienced a five-time
increases.

The EUR/USD price experienced a large movement in the market
price in the first three months of 2015. The highest and the
lowest levels of EUR/USD were seen to be 1.2100 and 1.0450
respectively. This equated to a nearly 1600-pip movement in the
first quarter of 2015, whereas the movement of the price in the
first quarter of 2014 only presented a 500-pip change.

CHINA300 CFD, the product we launched last year, became a
popular trading pair with the big rally in Chinese stock market.
In the first quarter of 2015, the mainland China composite index
increased by nearly 17%, from 3,250 points to 3,800 points. This
trend continued in April, closing at 4,400 points on 24 April 2015,

which makes the year-to-date increase of approximately 36%.
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MANAGEMENT DISCUSSION AND ANALYSIS

The gold price mainly traded within a range of US$1,150/ounce —
US$1,300/ounce, which follows a similar pattern as the first three
months of 2014 of US$1,200/ounce — US$1,390/ounce.

XAU/USD and EUR/USD were the most popular trading pairs
in both quarters, followed by the AUD/USD, USD/JPY and
CHINAS3O0O. Due to volatile market momentum in the first quarter
of 2015, we have seen quarterly revenue and trading volume
more than doubling compared to the first quarter of 2014.

In the second quarter of this year, we plan to launch more index
CFD products. These CFD products are designed to meet the
needs of the proportion of our clients who are interested in
investing in Chinese Stock Markets.

FINANCIAL PERFORMANCE

The Group recorded a total income of approximately HK$56.2
million for the 3 months ended 31 March 2015, a 131.5% increase
from approximately HK$24.3 million for the corresponding period
of the previous year. The Group recorded a profit of HK$12.6
million for the 3 months ended 31 March 2015 compared to the
loss of HK$7.1 million for the same period last year. The main
contributing factors to increases in both total income and profit
are: 1) higher volatility in the forex and Commodity market; 2)
higher trading volume during the 3 months ended 31 March 2015
compared to the same period last year; 3) gain on period-end
translation of monetary assets denominated in foreign currency
into the local reporting currency by a wholly-owned subsidiary
of the Company, KVB Kunlun New Zealand Limited, and 4) in
particular, the appreciation of the USD/NZD exchange rate from
approximately 1.2760 as at 31 December 2014 to 1.3387 as at
31 March 2015.

Total expenses for the 3 months ended 31 March 2015
amounted to HK$39.7 million, increased by 29.4% as compared
to the same period in 2014. Such increases are mainly due to
increases in 1) fees and commission expenses which is in line
with the trend of the increase in trading volume of our clients
introduced by referral parties; 2) staff cost, caused by increased
staff salary and recruitment fee increase; 3) depreciation and
amortization cost, caused by new assets capitalization, and
4) lease payments, caused by office lease renewal with an
associated rental increase.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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For the three months ended 31 March 2015
B Z—HRF=A=1+—HIt=@A

Unaudited
REBER
Three months ended
31 March
BE=ZH=+—HL=M@A
2015 2014
—2-4fF —ZT—MmEF
Note HK$’000 HK$'000
Kzt FHET FABIT
Leveraged foreign exchange 1E R I K H A 32 5 UL
and other trading income 41,936 19,328
Cash dealing income RERFHBA 3,892 3,974
Other income HAb WA 3 10,355 966
Totalincome . MA®®E 56,183 24,268
Fees and commission expenses & A RMEH < 19,482 12,031
Staff costs B TR 4 9,758 8,618
Depreciation and amortization ~ #T& K#H 1,217 631
Lease payments under land T RBFEE K
and buildings 1,990 1,525
Administrative and other T EHEAMSERT
operating expenses 5) 7,263 7,872
Totalexpenses  Px®® 39,710 30,677
Operating profit/(loss) RN (E1E) 16,473 (6,409)
Finance cost B & A AR (42) (1)
Profit/(Loss) before tax BRELATRR (BE) 16,431 (6,410)
Income tax expense FrS B = 6 (3,849) (659)
Profit/(Loss) for the period HRNEF(E8) 12,582 (7,069)
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For the three months ended 31 March 2015

HE-_ZT—hF=HA=1+—HIE=fEH
Unaudited
REBER
Three months ended
31 March
BE=ZH=+—HL=M@A
2015 2014
—E-REF —E—E
Note HK$’000 HK$'000
Kzt FHET FABIT
Other comprehensive income Hftt2HE Wz
Item that may be reclassified to FIGEEF DB EBmZ
profit or loss
Currency translation difference  SH¥EX = (4,795) 4,516
Other comprehensive income for HARHE 2 EK
_the period, netoftax | COBBR) (4,795) 4,516
Total comprehensive income for
the period HA2Ek A 7,787 (2,553)
Earnings/(Loss) per share for HARRRIRERSE ARGRT
profit/(loss) attributable to the (E518) 2 BRER /(E8)
equity holders of the Company
for the period
- Basic (HK cents per share) — EAR (AFRABWTIR) 8 0.63 (0.35)
— Diluted (HK cents per share) B (AERRBNZR) 8 0.63 (0.35)
Dividends %2 7 - _




KVB KUNLUN FINANCIAL GROUP LIMITED | E iy [ [ 4 Fil 45 8] 45 BR 2> 7]

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the three months ended 31 March 2015

BE_ZT-—hF=A=t—HI=EH

Unaudited
REEN
Share  Currency
Share Share Capital option translation Retained Total
capital  premium reserve reserve reserve  earnings equity
EHEY
ka  RGOEE EFXRE BRERE ffE  REBR BREE
HK$'000  HK$000 HK$000 HK$'000 HK$000 HK$'000  HK$'000
TARL TAR TERL TARL TAR TR TERL
At 1 January 2015 RZZE-H%—A—-H 20,000 166,928 171,892 4,339 (413) 29977 392,723
Comprehensive income 2EYE
Profit for the period R - - - - - 12,582 12,582
Other comprehensive HmE Mz Al
income for the period - - - - (4,795) - (4,795)
20,000 166,928 171,892 4,339 (5,208) 42,559 400,510
Share option scheme BREE - - - 168 - - 168
Balance at 31 March 2015 R=Z-EF=A=t+-B&H 20000 166,928 171,802 4,507 (5,208) 42,559 400,678
Unaudited
AEER
Share  Currency
Share Share Capital option translation  Retained
capital  premium reserve reserve reserve  earnings Total equity
EBER
Bx  RAEE EAEE BRERE WiE  RERN EREE
HK$'000  HK$000  HK$000  HK$000  HKEO00  HK$'000  HK$'000
TAL THET TAL TAL THT TAL THEL
At 1 January 2014 RZE-MmE-A-H 20,000 166928 171,892 - 4,883 18,396 382,099
Comprehensive income 2EYE
Loss for the period HNEE - - - - - (7,069)  (7,089)
Other comprehensive HNA 2 E R
income for the period - - - - 4,516 - 4,516
20,000 166928 171,892 - 9,399 11,327 379,546
Share option scheme RBRETE - = = 1,156 = - 1,156
Balance at 31 March 2014 RZE-ME=R=1-R&HK 20,000 166928 171,892 1,156 9,399 11,327 380,702
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NOTES TO THE FINANCIAL INFORMATION

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 9 November 2010 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. The address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The Company’s shares have been listed on the GEM of
the Stock Exchange since 3 July 2013.

The Company is an investment holding company and its
subsidiaries are principally engaged in leveraged foreign
exchange and other trading, cash dealing business, and
other service.

The financial information is presented in HK dollars
(“HK$”"), unless otherwise stated. This financial information
has not been audited.
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NOTES TO THE FINANCIAL INFORMATION
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12

BASIS OF PREPARATION

The financial information for the three months ended 31
March 2015 has been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”) (which
include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations)
issued by the HKICPA and the applicable disclosure
requirements of the GEM Listing Rules. The financial
information should be read in conjunction with the
Company’s 2014 Annual Report, which has been prepared
in accordance with HKFRS.

The accounting policies applied are consistent with those
adopted to prepare to the Company’s 2014 annual report.

Taxes on income in the reporting periods are accrued
using the tax rate that would be applicable to expected
total annual profit or loss.

There are no other amended standards or interpretations
that are effective for the first time for this three months
period that could be expected to have a material impact
on this Group.
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NOTES TO THE FINANCIAL INFORMATION
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H bW A

Unaudited

REERX

Three months ended
31 March
BE=A=+—HL={EA

2015 2014
—E-RF —E—EF
HK$’000 HK$’000
FET FAT
Provision of management services IRMHEE R 329 525
Fees and commission income ERRE2KA 7,745 4,079
Interest income FlEW A 404 495
Exchange gain/(losses), net bE H e (E518) - F58 1,877 (4,277)
Others Hih - 144
10,355 966
4 STAFF COSTS ETRAK
Unaudited
REEEX
Three months ended
31 March

BE=A=+—HL=@EA
2015 2014
—E-I1fF T —HF
HK$’000 HK$’000
FET FET
Salaries and allowances T & & EBh 9,289 7,286
Pension scheme contributions BRIREFT IR 301 176
Share option expenses IR ER 168 1,156
9,758 8,618
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14

ADMINISTRATIVE AND OTHER OPERATING 5 THREMKEREX

EXPENSES

Unaudited

REERX

Three months ended
31 March
BZE=A=+—HIL=HA

2015 2014
—2-4fF —ZT-mEF
HK$’000 HK$’000
FHET FET
Management fees paid to ultimate SN FHRELIER AN EIRE
holding company 256 199
Management fees paid to fellow S FRZRMBARNEEE
subsidiaries - 73
Other office occupation expenses HEerEERARS 486 408
Auditor’s remuneration Z RN & 646 468
Information services expenses BERAF 736 662
Professional and consultancy fee EHELLAE 2,065 1,430
Repair and maintenance (including BIERHMEE (BRASLEE)
system maintenance) 179 169
Marketing, advertising and MHHE  BEEREERX
promotion expenses 1,307 2,438
Travelling expenses ZRE 516 592
Entertainment expenses R ENE 307 279
Others i=oyi} 765 1,154
7,263 7,872
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NOTES TO THE FINANCIAL INFORMATION

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong
for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable
profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates.
The income tax expenses of the Group are charged at
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.

g cgaliin:a

FRi8HiB

ERFEH RS PEE B G T ERR
i M LA16.5% B Tt T IR B E o /B INE A
B IE B 1R B (A T IE R B A A AR &
EEEmERRBITNHESE - BEE
MR TE - A B R RN
B FT 15 5 7 2 9 BI4228% N 30% Ky Bt = 5

At

5_0

Unaudited
REERX
Three months ended
31 March
BE=A=t+—HL=@EA
2015 2014
—ZE—RHE —E—OF
HK$’000 HK$’000
FHET FHTT
Current tax: BVERRR 1A :
Charge for the period AT 3,767 659
Others HAith 82 -
Income tax expense FriS Tt 2 3,849 659

DIVIDENDS

A final dividend in respect of the year ended 31 December
2014 of HK1.075 cents per ordinary share amounting to a
total dividend of HK$21,500,000 is recommended by the
Directors at the meeting of the Board of Directors meeting
on 31 March 2015.

The proposed final dividend for the year ended 31
December 2014 was approved by the Company’s
shareholders at its annual general meeting held on 6
May 2015.

On 6 May 2015, the Board has approved the payment
of first quarterly dividend of 2015 of HKO0.618 cent
per ordinary share amounting to a total dividend of
approximately HK$12,500,000.
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geHLEFKNEE_T—NF+=
A=T—BLEEEZREREGRIE A
B%1.0757% I (48 % B 2 &21,500,0007%
TL) °
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NOTES TO THE FINANCIAL INFORMATION
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8 EARNINGS/(LOSS) PER SHARE 8

(a) Basic earnings/(loss) per share (a)

Basic earnings/(loss) per share is calculated by
dividing the profit attributable to equity holders
of the Company by the weighted average number
of ordinary shares in issue during the respective

BRER (EE)

SREXRA (&E)
BREXEN(FHE) BEXRQA
BerE+s B ARG 4 MR AR & HAFE]
EETERRNIEFOHEE -

periods.
Unaudited
RRER
Three months ended
31 March
BE=A=+—HL=@EA
2015 2014
—E-REF —E—mF
HK$’000 HK$’000
FHT FHBT
Profit/(loss) attributable to equity RATIRERSB ARG
holders of the Company wmAl L (EE) 12,582 (7,069)

Weighted average number of ordinary & 277 38 M 89 h14E
T8

shares in issue

2,000,000,000 2,000,000,000

FRERREF (BR)
&)

Basic earnings/(loss) per share
(HK cents)

0.63 (0.35)
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NOTES TO THE FINANCIAL INFORMATION

8 EARNINGS/(LOSS) PER SHARE (continued)
(b)

Diluted earnings/(loss) per share

The calculation of diluted earnings/(loss) per
share is based on the profit/(loss) for the period
attributable to equity holders of the Company. The
weighted average number of ordinary shares used
in the calculation is the number of ordinary shares
in issue during the period, and the weighted
average number of ordinary shares assumed to
have been issued at no consideration on the
deemed exercise or conversion of all dilutive
potential ordinary shares under the share option
scheme into ordinary shares.

g cgaliin:a

8 BRERN (FE) (&)
(b) HEREBERN (FE)

Fh#EERTN (BE) HREH
ARABRERE ARERN,
(B1R) 518 - Mt E L AR
BFHBRHARZERTERREK
B 00 bR SR IR AR A AT 814
BRITERERME AT 8
BT RS TR T RAEE
TTEVE B NE 52 -

Unaudited
RASE
Three months ended
31 March
BE=A=+t—HL=@EA
2015 2014
—E—FHEF P4
HK$'000 HK$'000
FER FAET
Profit/(loss) attributable to equity KR RREREB ARG
holders of the Company wmAl L (EiE) 12,582 (7,069)

Weighted average number of ordinary

shares in issue F5 8k
Adjustments for share options B2 A e A X

BRITH BRI

2,000,000,000 2,000,000,000
11,057,172 =

Weighted average number of shares
for the purpose of calculating diluted
earnings per share

A EBREE RN AR
DOREF 525

2,011,057,172 2,000,000,000

Diluted earnings/(loss) per share

(HK cents) (L)

FhE#EERTN (BR)

0.63 (0.35)

9 APPROVAL OF FINANCIAL INFORMATION

The financial information for the three months ended 31
March 2015 was approved and authorised for issue by
the Board on 6 May 2015.

9 HEMBESR

HE_T-RF=A=+t—HIL=@AAK
MBERER _ZT—RAFHARNBRES
SHLE R IR AETIE -
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OTHER INFORMATION
oAt R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 31 March 2015, save as disclosed below, none of the
Directors nor the chief executive of the Company has any
interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) which are required to be (i) notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which he is taken or deemed to have taken under such
provisions of the SFO); or (ii) entered in the register kept by the
Company pursuant to section 352 of the SFO; or (iii) notified to
the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules:

Name of director/

Number of Shares/

EERFETHRAEBRES 2HER

R-E-—RAF=ZA=+t—H BTIXHREE
Sh - BIBEBERARFERITHRABRARFK
EERRZEZE (EEREHF MBI ([EFH
REERGI]) SEXVER) 2Bt - R kB
REBEA()VRER S KA EERPIEXVEIET7 8
DEAMEARARRNBRANERIRE (B
RIEREZ MR RO BRIGER S W E FRGAE
BANER RAR) + (NAEALRRAMREE
7 R E R HI £ 35216 T 7 B W) B iC il o My i
gokA ¢ (i) RIBBIEIR EMAR RIS 461K EH
5.671RBME AR T ME R PTE S IIAR -

Approximate
% of issued

chief executive Capacity Underlying Shares held Total share capital
HERITRAE
EE TETRAEEE 57 RS HEAROEE meE BHABE D
Shares Options
8y B
(Note 1)
(Hat1)
Liu Stefan Beneficial owner - 9,520,000 9,520,000 0.48
EllnES EmlaA
Ng Chee Hung Frederick Beneficial owner - 4,000,000 4,000,000 0.20
KRR EmlEaEA
Li Zhi Da (Note 2) Interest in controlled 300,000,000 - 300,000,000 15.00
corporation
FEE (Witz2) RGN EE e
Stephen Gregory McCoy Beneficial owner - 800,000 800,000 0.04
EmEEA
Zhao Guixin Beneficial owner - 200,000 200,000 0.01
TR EmEEA
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OTHER INFORMATION
oAt R

Approximate

Name of director/ Number of Shares/ % of issued
chief executive Capacity Underlying Shares held Total share capital
HERITRE
BEx FETHRABHE 55 RS HEROEE HwE BBt
Shares Options
R 43 BB
(Note 1)
(B1Et1)
Cornelis Jacobus Keyser Beneficial owner - 200,000 200,000 0.01
EmEBA
Lin Wenhui Beneficial owner - 200,000 200,000 0.01
M HE EmEAEA

Note 1:These share options were granted by the Company on 10 Hli1: ZEBREER _F—WF—H+HBH AL A
January 2014 under the share option scheme adopted on 3 June RIER =F—=F N A= ARAE R 1EE 2
2013. [E

Note 2:Mr Li is interested in 300,000,000 shares through his holdings — 1732 : 55 £EBERKVB Kunlun Holdings Limited

in KVB Kunlun Holdings Limited (“KVB Holdings”). As Mr. Li is (ITKVB Holdings]) &9/%# #300,000,0004%%
entitled to control over one-third of the voting power at general DR R o FHEFRIFHIKVB Holdings
meetings of KVB Holdings, he is deemed under the SFO to be REX G LB =502 — 2 REE  IRIEES
interested in these 300,000,000 shares held by KVB Holdings. REGENEH) - 5 #58 BRKVB Holdings##H.2

300,000,000/ 17 # #E B 17
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OTHER INFORMATION
oAt R

SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors as at 31 March 2015, the
following persons had an interest or short positions in the shares
or underlying shares of the Company as recorded in the register

FERR

BEEMM R_T—RAF=A=+—H WUT
AT AR B 0B Sk ARRE B 0 o B A RSB R
RIR B 5 L EE 50 3361 B 7 & L ey

required to be kept under section 336 of the SFO: BERAR -
Number Approximate
of Shares/ percentage of
Underlying issued share
Name of shareholder Capacity Shares held capital
FrsRe,  HEBRTRE
BRIR & 514 HERHHA BHAES L
CITIC Securities Company Limited (Note 1) Beneficial owner 1,500,000,000 75.00
PSRN ERATF (1) E=EAA
KVB Holdings (Note 2) Beneficial owner 300,000,000 15.00
KVB Holdings (#7:i2) BEEEAA
Mr. Li Zhi Da (Note 2) Interest in controlled corporation 300,000,000 15.00
FERESSE (H5t2) REEHER 2 i
Calypso International Investment Co., Limited Beneficial owner 106,525,000 5.33
(Note 3)
Calypso International Investment Co., Limited E#H#A A
(K17#3)
HNA Group International Company Limited Interest in controlled corporation 106,525,000 5.33
(Note 3)
EmEE () BRAR (MiE3) REEHER 2 e
HNA Group Co., Ltd. (Note 3) Interest in controlled corporation 106,525,000 5.33
BMEEBRAR (#i23) REEHER 2
Yangpu Jianyun Investment Co., Ltd. Interest in controlled corporation 106,525,000 5.33
(Note 3)
FRRERERRRAR (H:3) MEEHER 2 s
Hainan Traffic Administration Holding Interest in controlled corporation 106,525,000 5.33

Co., Ltd. (Note 3)
BEAREERBRAR (H573)
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Number Approximate

of Shares/ percentage of

Underlying issued share
Name of shareholder Capacity Shares held capital
FrsRe,  HEBRTRE
BRIR & 514 HERHHA BHAES L
Shengtang Development (Yangpu) Co. Ltd. Interest in controlled corporation 106,525,000 5.33
(Note 3)
BEER (OFH) BRAR (H723) MEEHER 2 s
Labour Union of Hainan Airlines Co., Ltd. Interest in controlled corporation 106,525,000 5.33

(Note 3)

BEMERNBERARISERES® (#i23)

Notes:

On 29 January 2015, KVB Holdings and CITIC Securities
Company Limited (“CITIC Securities”) entered into a share
purchase agreement (the “Share Purchase Agreement”) in
relation to the sale and purchase of 1,200,000,000 shares in the
Company with right of first refusal on 300,000,000 shares of the
Company held by KVB Holdings. As a result of the entering into
of the Share Purchase Agreement, as at 29 January 2015, CITIC
Securities is deemed to be interested in 1,500,000,000 shares in
the Company under the SFO.

Mr. Li, a non-executive Director, was entitled to control over one-
third of the voting power at general meetings of KVB Holdings.

As confirmed by Calypso International Investment Co., Limited,as
at 31 March 2015, Calypso International Investment Co., Limited
was a wholly owned subsidiary of HNA Group (International)
Company Limited (725 E(EIFY)BR A &) (formerly known as
HNA Group International Headquarter (Hong Kong) Co., Limited
(G B E R A 52 8) B R 22 7)), which was in turn owned as to
91.09% by HNA Group Co., Ltd. (i %E/EE R 2 7). HNA Group
Co., Ltd. was held as to 30% by Yangpu Jianyun Investment
Co., Ltd. ((FHEEREHFRAA) and 70% by Hainan Traffic
Administration Holding Co., Ltd. (87 % E## AR 7 7). Hainan
Traffic Administration Holding Co., Ltd. was in turn held as to
50% by Shengtang Development (Yangpu) Co., Ltd. (B/&FZ%/E
(F8) BRI A]). Shengtang Development (Yangpu) Co., Ltd. was
held as to 65% by the Labour Union of Hainan Airlines Co., Ltd.
(BEMERGERLAFTIEZEE).

RRAEHEE 2 #E s

Hrat

RZFE—AF—HZ=1/H  KVB Holdings
Bt B E1,200,000,0004% & 2 7] A& 17 RKVB
Holdings## & #7300,000,000/% 75 22 & % 17 49
BB E A (Zi F R BHR L AE] ([F15iAE
F)) T RGEE HE ([ROBEHZE]) -

ARG B & 5T - IRIRFESFREIF
B FEAIER - E—TFE—HA -+ AR
# A R1,500,000,00088 4 2 7142 (7 7 G 12
20

R TEFEF AL FEEHIKVB HoldingsiRE
AELEB=002 —HIRZHE -

A%Calypso International Investment Co.,
LimitedfgiZ R =—F—AF=H=+—H "

Calypso International Investment Co., Limited
3G E R (BIER) F R 2 7] (518 G/ 5 B ]
BRAEES (B)E) ERLE]) 22 AMBLE] - M
JERTEE (BB BRG] EEFR A A
HHI1.09%Em o BEEERL 7] f#/E
EREFRL I REFREFRER LIS FF
B30%K70% %  EEXKEIERBRAAIH
BEFERE CFB) BRAAIFFHS0% R © B
BIE CEH) BIRA Alf8BEM R B R A A
TeZE8/HE65%F °
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OTHER INFORMATION
oAt R

Save as disclosed above, as at 31 March 2015, the Directors
are not aware of any other person who has an interest or short
position in the shares or underlying shares (including interest
in options, if any) of the Company as recorded in the register
required to be kept under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited and its directors,
employees and associates is materially interested in any
contract or arrangement during the period under review, which
is significant in relation to the business of the Group.

DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or
may compete with the business of the Group.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Lin Wenhui, Ms. Zhao Guixin and Mr.
Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman of the Audit
Committee.
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The Audit Committee has reviewed the unaudited consolidated
results of the Group for the three months ended 31 March 2015
and has provided advice and comments thereon.

QUARTERLY DIVIDEND

The Board has recommended and approved the payment of first
quarterly dividend of 2015 of HK0.618 cent per ordinary share.
Such first quarterly dividend will be distributed on or around
Monday, 1 June 2015 to shareholders whose names appear
on the register of members of the Company as at the close of
business on Friday, 22 May 2015. (2014 Nil).

EVENTS AFTER REPORTING PERIOD

Pursuant to the Share Purchase Agreement entered into between
KVB Holdings and CITIC Securities on 29 January 2015, details
of which are disclosed in the joint announcement dated 26
February 2015, the parties have agreed that if the conditions
of the Share Purchase Agreement have not been fully satisfied
by the initial long stop date on 30 March 2015, a balance of
HK$340,000,001 as the second payment shall be payable
by CITIC Securities to the Vendor on the first business day
immediately following 30 March 2015, and the long stop date for
the share purchase agreement will be extended to the extended
long stop date on 29 May 2015.

As at 30 March 2015, being the initial long stop date, conditions
have not been fully satisfied. As such, pursuant to the terms
of the Share Purchase Agreement, CITIC Securities has paid
and KVB Kunlun Holdings Limited has received the second
payment being the balance of HK$340,000,001 on 31 March
2015. Accordingly, the long stop date has been extended to 29
May 2015.

g 3

FIRST QUARTERLY REPORT 2015

OTHER INFORMATION
HAb R

BERZEeCEHNARBEHE_T—RF=A=
+—H JJ:E(IH Z*%&%*Z??é%éﬁﬂﬁ'jﬁ&t}EL\
EEEER -

ZERE

EZeRARE T -RAFE—ZEERETAR
0.618%M (ZZT—M4F : &) WKRE - ZFE—F
ERESNR -_Z—RHFEA—B (EH—) A

BRENFR-_ZE—RAERA-_+=-8B (EHH)
BEBMARBLEIAQFBREAMZ IR -

BREHEER

BIEKVB Holdings#Ei R {FEHFR T —hF —
RZ+hBREIUMBRMNEEHG S (BEFERA
BAE-—T—RAF-_A-_+ "BHBEAERE
B R AREMRDEERZAEEERY
SEIEAB T —AF=A=t+AHAAZEE
B REAHEREE_T—RAF=A=1+H%
B8 % B mE S X T #rFE340,000,001%8 T
BEZEFRIE - MROHBEHZEOE LB
= REH FAH (M ZE—AFAA=-TAN
H) -

R-ZZE—RAF=A=+8 " BNSHLEAE &
HEARDEENX - At - BERMEE HROK
FoORTE-RAF=ZA=+—H FEIFFCXE
MKVB Kunlun Holdings Limited 2 YEE —
2 3XIB340,000,0018 7T - Bt - # - BHC IR
EE—ZT—AFRAA=-thH-
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OTHER INFORMATION
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 21 May 2015 to Friday, 22 May 2015, both days
inclusive, during which period no transfer of the shares will be
registered. In order to qualify for the first quarterly dividend,
all transfers of shares of the Company accompanied by the
relevant share certificates and transfer forms must be lodged
with the Company’s branch share registrar in Hong Kong, Union
Registrars Limited, at A18/F., Asia Orient Tower, Town Place, 33
Lockhart Road, Wanchai, Hong Kong, not later than 4:00 p.m.
on Wednesday, 20 May 2015.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 6 May 2015
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