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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (THE “GEM”) OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in
the securities traded on GEM.

This report, for which the directors (the “Directors”) of
KVB Kunlun Financial Group Limited (the “Company’,
together with its subsidiaries, the “Group”) collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing
of Securities on GEM (the "GEM Listing Rules”) for the
purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.

BERBEXGMARAR ([BRXH]) AIER
(T RIZEAR ) 243

RIERMNEN  DAEEHMRBRFTLETHATF
FREREARNAFARM-—MELTHTES - BER
EERTHRRENZSELANELAR  LELBE
BERAFRNZERSELHRERE - AIRRNRSER
REMBERTAXRBECEXRAMEREE
&%

HRAIER ETARNHAMEER - EARREE
MBS ITEEBRRBRXMEREENEZEZIBAN
mHEREBEAR  BNEIRBEARREENISS
AEREBENTES -

ARERE T BB REZ LA ([BIRR LT
Al et EHEm BB EEER LA ([ AL
Al BRI E L A [AEE]) 2 &+ - AR
AIEEE ([EF)) B AHEFEA DKL E5)
FRIEZEE T - BEFMIEL — A EBHEER 5
WERHRIE » DR EG B EREEEA T HY
BER TG - WERE G - ARERTAR
M FIE - HE R EEE BT (7 BB E L ARE -



KVB KUNLUN FINANCIAL GROUP LIMITED INTERIM REPORT 2013
iy o ¢ < A P A BR 22 ) A& AP

I CONTENTS _ H#

Corporate Information 3-4 NGIE=E
Management Discussion and Analysis  5-12  &EEE Z i ko
Other Information  13-17 Hi&R
Report on Review of Interim Financial Information  18-19  HHIR & K ERIRE

Condensed Consolidated Interim Statement of 20-21 f§EGEFHE2EIKEEK
Comprehensive Income

Condensed Consolidated Interim Balance Sheet 22-23 G ATHEEAGBR

Condensed Consolidated Interim Statement 24 R4S P HIER B E K
Changes in Equity

Condensed Consolidated Interim Statement of Cash Flows 25 ERRseT RS RER

Notes to the Interim Financial Information 26-48 R HEAEA# & RIHT:T



DIRECTORS

Executive Directors

Mr. LIU Stefan (Chief Executive Officer)
Mr. NG Chee Hung Frederick
Non-executive Directors

Mr. LI Zhi Da (Chairman)

Mr. Stephen Gregory McCOY
Independent Non-executive Directors

Ms. ZHAO Guixin
Mr. Cornelis Jacobus KEYSER
Mr. LIN Wenhui

COMPANY SECRETARY
Ms. CHENG Wing Sze

COMPLIANCE OFFICER
Mr. NG Chee Hung Frederick

AUDIT COMMITTEE

Mr. LIN Wenhui (Chairman)
Ms. ZHAO Guixin
Mr. Cornelis Jacobus KEYSER

REMUNERATION COMMITTEE

Ms. ZHAO Guixin (Chairman)
Mr. Cornelis Jacobus KEYSER
Mr. LIN Wenhui

NOMINATION COMMITTEE

Ms. ZHAO Guixin (Chairman)
Mr. Cornelis Jacobus KEYSER
Mr. LIN Wenhui

CORPORATE GOVERNANCE COMMITTEE

Mr. Cornelis Jacobus KEYSER (Chairman)
Mr. LIU Stefan

Ms. ZHAO Guixin

Mr. LIN Wenhui

REGISTERED OFFICE

Cricket Square
Hutchins Drive
PO Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Suites 7501 & 7508, 75/F
International Commerce Centre
1 Austin Road West, Kowloon
Hong Kong

INTERIM REPORT 2013 | —%&— =4F b i 4

CORPORATE INFORMATION
Aihags)

=3
HITES
BIMRGE A (7T AB#)
REBSAE
FHITES
BELE (£E)
Stephen Gregory McCOY %t 4
BYFEHITESE
HERL L
Cornelis Jacobus KEYSER% 4
MBS A
NEIWmE
EREKEF At

BREME
REBFEE

EREE®

MBS A (£/F)

R

Cornelis Jacobus KEYSER 4

FHEEE

HEEETLE (FEF)

Cornelis Jacobus KEYSER%E 4
MBS A

REZEES
HEEL L (£/F)

Cornelis Jacobus KEYSER 4
MBS A

TEEREZEE

Cornelis Jacobus KEYSER%E 4 (/%)
Bk A

iRt

B

B P

Cricket Square
Hutchins Drive
PO Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HMERERBTEERBE

BB
NEER TR ET15
RINE B ES
7547501 %7508 F



KVB KUNLUN FINANCIAL GROUP LIMITED | E a2 [

il £ ) A FR 2~ )

CORPORATE INFORMATION
Aibegs)

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman

KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE

Union Registrars Limited

18th Floor, Fook Lee Commercial Centre, Town Place
33 Lockhart Road

Wanchai

Hong Kong

PRINCIPAL BANKERS

ANZ Bank New Zealand Limited
Level 16, The National Bank Centre
209 Queen Street, Auckland

New Zealand

Bank of Communications Co., Ltd., Hong Kong branch
20 Pedder Street, Central
Hong Kong

The Bank of East Asia, Limited
8th Floor, 10 Des Voeux Road Central
Hong Kong

Citibank, N.A.

44th Floor, Citibank Tower
Citibank Plaza

3 Garden Road, Central
Hong Kong

COMPLIANCE ADVISER

Quam Capital Limited

18th-19th Floors, Aon China Building
29 Queen’s Road Central

Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central

Hong Kong

STOCK CODE

8077

COMPANY’S WEBSITE

www.kvblistco.com

4

MEHEXTEROBFRELE

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman

KY1-1111

Cayman Islands

EERODBFRELIE
AEFELARA

%ﬁﬁL(ﬁS?ﬁ
FRESREAEEFL181E

FEARBT
ANZ Bank New Zealand Limited
Level 16, The National Bank Centre

209 Queen Street, Auckland
New Zealand

?&%;E;ﬁﬁﬁﬂ%ﬁﬁﬁﬁ@ﬁ BBEDT
378

RIRFFTE205%

RauRITARA
B
fBEER105k818

TLIERT

&5
SRR E B3
TR RS
TEIIRTT A B 4412

\ﬁ?zﬂ;}\ﬁmiw@

= EEM
BB EEAT
HEGETRD

BB

IR

KFRE221E

[ Erig e

8077

A

www.kvblistco.com



=4E IR

INTERIM REPORT 2013

MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of the Company is pleased
to present the unaudited condensed consolidated results of
the Group for the three months and six months ended 30 June
2013, together with the unaudited comparative figures for the
corresponding periods in 2012.

BUSINESS REVIEW AND FINANCIAL PERFORMANCE
Business review

During the period under review, the foreign exchange market was
very volatile. The gold price started to drop from approximately
US$1,696/ounce in January 2013 to below US$1,200/ounce in
the middle of June 2013. The AUD/USD also retreated from
1.0500 level, to below 0.9200 and reached 0.9108 in June 2013,
the lowest level since September 2012. The AUD/USD and XAU/
USD are two of the most popular trading pairs; the unexpected
large market volatility has boosted the profit margin of the
margin leveraged foreign trading business of the Group.

During the period under review, the Group launched a marketing
campaign to expand its local market share in addition to its well-
developed referral client base over the past years. As a result of
this campaign, the number of direct clients increased by 68.5%
for the period under review compared with the six months ended
30 June 2012.

During the period under review, the Group launched two new
commodities under leveraged trading, namely corn and soybean
contracts for difference (CFD). This is in line with the market
trend that investors invest in commodities in a way to safeguard
the value of their wealth.

The net deposit of the margin leveraged trading clients of the
Group has been increased 70.0% compared with the six months
ended 30 June 2012. This has also enhanced the Group’s

leveraged margin trading profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Total income

The total income of the Group increased by approximately 54.9%

to approximately HK$95.6 million for the six months ended 30

June 2013 from approximately HK$61.7 million for the six months
ended 30 June 2012.

A.

Leveraged foreign exchange and other trading income

The leveraged foreign exchange and other trading
income of the Group increased by approximately 62.5%
to approximately HK$70.3 million for the six months
ended 30 June 2013 from approximately HK$43.3 million
for the six months ended 30 June 2012. This is mainly
due to the higher market volatility during the six months
ended 30 June 2013 as compared to that during the six
months ended 30 June 2012.

Cash dealing income

The cash dealing income of the Group increased by
approximately 20.6% from approximately HK$4.3 million
for the six months ended 30 June 2012 to HK$5.2 million
for the six months ended 30 June 2013. The increase
was mainly attributable to the higher market volatility
and higher transaction volume for market maker hedge
and natural hedge in the money changing business of
KVB Kunlun Holdings Limited (“KVB Holdings”), which
is the controlling shareholder of the Company, and its
subsidiaries (collectively, the “Non-listed Group”).

Other income

Other income of the Group increased by approximately
42.4% to approximately HK$20.1 million for the six months
ended 30 June 2013 from approximately HK$14.1 million
for the six months ended on 30 June 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

The fees and commission income of the Group increased from
approximately HK$9.9 million for the six months ended 30 June
2012 to approximately HK$13.9 million for the six months ended
30 June 2013. The major component of fees and commission is
the commission charged to the referred clients from leveraged
forex and dealing counterparties based on the trading volume.
The increase was mainly due to (i) the increase in the trading
volume of referred clients; and (ii) the new and reclassification
of the commission income from margin dealing counterparties
during the period under review compared with the six months
ended 30 June 2012.

During the six months ended 30 June 2013, the Group recorded
an exchange gain of approximately HK$4.1 million while there
was an exchange loss of approximately HK$3.1 million during
the six months ended 30 June 2012. This was mainly due to
the period-end translation of monetary assets denominated
in foreign currency into local reporting currency by KVB
Kunlun New Zealand Limited, a wholly-owned subsidiary of the
Company, and specifically due to the appreciation of USD and
the exchange rate of NZD/USD changed from approximately
0.8222 as at 31 December 2012 to 0.7784 as at 30 June 2013.

The management fee income of the Group decreased to
approximately HK$1.2 million for the six months ended 30 June
2013 from approximately HK$6.2 million for the six months
ended 30 June 2012. This is mainly due to the Group no longer
receiving management fee income from the Non-listed Group
as a result of further business separation from the Non-Listed
Group.

Fees and commission expenses

The fees and commission expenses of the Group increased by
approximately 22.9% to approximately HK$28.0 million for the
six months ended 30 June 2013 from approximately HK$22.8
million for the six months ended 30 June 2012. The increase
was mainly due to the increase in trading volume of the clients

of the Group referred by referral parties.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Staff costs

The staff cost of the Group decreased by approximately 7.0%
to approximately HK$15.0 million for the six months ended
30 June 2013 from approximately HK$16.1 million for the six
months ended 30 June 2012. The decrease was mainly due to
the tightened staff cost control to further strengthen the Group’s
profitability.

Depreciation and amortisation

Depreciation and amortisation increased by approximately
16.7% to approximately HK$1.3 million for the six months ended
30 June 2013 from approximately HK$1.1 million for the six
months ended 30 June 2012. The increase was mainly due to
newly capitalised office equipment and leasehold improvements
for the period under review.

Lease payments under land and buildings

Lease payments under land and buildings increased by
approximately 6.8% to approximately HK$3.1 million for the
six months ended 30 June 2013 from approximately HK$2.9
million for the six months ended 30 June 2012 as the lease of
the Beijing office of the Group was renewed in November 2012
with an increase in rent.

Administrative and other operating expenses

The administrative and other operating expenses of the
Group increased by approximately 43.0% to approximately
HK$16.5 million for the six months ended 30 June 2013 from
approximately HK$11.6 million for the six months ended 30 June
2012. This increase was primarily due to the increase in the
listing expenses of approximately HK$6.8 million during the six
months ended 30 June 2013 as compared with the six months
ended 30 June 2012 of approximately HK$1.4 million.

Net profit and net profit margin

For the reasons set forth above, the Group achieved net profit
of approximately HK$20.9 million for the six months ended 30
June 2013. The net profit margin of approximately 8.2% for the
six months ended 30 June 2012 increased to approximately
21.9% for the six months ended 30 June 2013. In summary, the
increase in profitability of the Group was primarily contributed
by:
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MANAGEMENT DISCUSSION AND ANALYSIS

. higher market volatility resulting in higher leverage foreign
exchange trading income and other trading income;

o higher commission rebate income from referred client and
dealing counter parties; and

o exchange gain of foreign currency assets due to USD
appreciation as at period end of the review.

SIGNIFICANT INVESTMENTS, THEIR PERFORMANCE
AND FUTURE PROSPECTS

The Group does not have any significant investments.

LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the operations of the Group
have been financed principally by equity capital, cash generated
by the Group’s business operations and the cash and bank
deposits.

GEARING RATIO

The gearing ratio calculated on the basis of net debts (financial
lease obligation and amounts due to fellow subsidiaries) over the
total shareholders’ fund as at 30 June 2013 was approximately
0.12% (31 December 2012: 2.0%).

FOREIGN CURRENCY EXPOSURE

During the period under review, the Group recorded an
exchange gain of approximately HK$4.1 million (2012: a loss
of approximately HK$3.1 million). This was mainly due to the
month-end translation of monetary assets denominated in foreign
currency into local reporting currency by the subsidiary of the

Group in New Zealand. The main contributor to this result was
the appreciation of USD and the exchange rate of NZD/USD
changed from approximately 0.8222 as at 31 December 2012
to 0.7784 as at 30 June 2013.

I Z ke S g A

. MK REAGBERAINER HWAR
Hipzz ZUAIE -

. BENEFPERZHUFHAEEESENK
A B

. SN EERBBERHRETAEMBRSER
Ygs o

EAREREXRBURAIR

AEBEWEEFMEBERKE -

REBEETRMBEIR

REBEHA  AERENEETR2HRANAEH
EBEERMSREULB S RRBITFRIERE

N
D7

BfEk=

BELEXTDIBEBEESFE (REMERERERN
RIZEMBARE) RAREESBRETE  ©
ZE-=FRNA=ZTAHAHNAB012% (ZE—=F
+ZA=+—H:2.0%) °

S5 LB

R EIEEHAA - 2N [F 815 SN E Y 5 494,100,000
BT (ZFT—ZF : [518#43,100,000%7T) ° It
DEZARAEBEMAAABENNE RN AR
BLNESHEMNEREERERE W EREBH
W ENZERNEZERAAELAEKAAH
T ETEER-_E——E+-A=+—HHLY
0.8222 B E T —=F XA =1+HMO0.7784 -




il £ ) A FR 2~ )

KVB KUNLUN FINANCIAL GROUP LIMITED | E a2 [

MANAGEMENT DISCUSSION AND ANALYSIS
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The foreign currency risk is managed proactively by regular
review of the currency positions in the basket of currency mix.
In order to minimise the exposure of the Group to risk, the Group
has hedge strategy based on prevailing market conditions and
working capital requirements of sub-companies.

CAPITAL STRUCTURE

During the period under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to
owners of the Company, comprising issued share capital and
reserves.

NEW PRODUCTS AND SERVICES

The Group did not launch any new products or services during
the period under review.

MATERIAL ACQUISITIONS AND DISPOSALS

During the six months ended 30 June 2013, the Group did not
have any material acquisitions and disposals.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2013, the Group engaged a total of 59 employees
(80 June 2012: a total of 63). Total staff costs including Directors’
remuneration for the six months period under review amounting
to approximately HK$15.0 million (30 June 2012: HK$16.1
million). The Group’s remuneration policies are in line with the
prevailing market practices and are determined on the basis of
performance and experience of individual employees.

The Group provides retirement benefits in accordance with the
relevant laws and regulations in the place where the staff is

employed.

The Company has adopted a share option scheme pursuant to

which the Directors and employees of the Group are entitled to
participate.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHARGES ON GROUP ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2013, certain bank balances of the Group
amounting to approximately HK$13.9 million were used to secure
the banking facilities and the offices lease bonds.

As at 30 June 2013, the Group did not have any material
contingent liabilities.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS AND THEIR EXPECTED SOURCES
OF FUNDING

The future investment plans of the Group are detailed in the
section headed “Business Objectives and Future Plans” in

the prospectus of the Company dated 11 June 2013 (the
“Prospectus”).

As disclosed in the Prospectus, the Company expects to:

(i) expand operations in the worldwide overseas Chinese
and Japanese communities;

(i) increase in the range of the financial services and
products of the Group;

(iii)  further upgrade the online trading platform of the Group;
and

(iv)  strategically grow through mergers and acquisitions.
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The source of funding for these investment plans is from the net  ZEREHENES KRR ARR T RENMSE
proceeds of the placing of the Company (as disclosed in the FIEFE GRUBIRERMIFE) 49125,300,000
Prospectus) of approximately HK$125.3 million. The Directors Bt EE B ATREAERBFERENTH
presently intend that the net proceeds will be applied as follow: % :

Amount
X
(HK$)
(#B7T)
Expansion of operations in the worldwide overseas BREHEINEA R BBEHBER
Chinese and Japanese communities 36,000,000
Increase in the range of the financial services and EINAEES RS RERNEHR
products of the Group 35,000,000
Further upgrade of the online trading platform E— S TEAEENR LTS TR
of the Group 28,000,000
Strategic growth through mergers and acquisitions HRFBRAREMER 21,000,000
120,000,000

The Directors plan to use the remaining net proceeds of EE:TE|#5 & T 118 N E F 58 45,300,000/ 7T
approximately HK$5.3 million for general working capital FR{E—REEES -
purposes.




DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 3 July 2013, being the first date of trading of the shares of
the Company immediately after the period under review, save as
disclosed below, none of the Directors and chief executive has
any interest or short position in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) which are required to be (i) notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which he is taken or deemed to have taken under such
provisions of the SFO); or (ii) entered in the register kept by the
Company pursuant to section 352 of the SFO; or (iii) notified to
the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules:

Nature of shares interested

FERRG 2HE

Name of Director

BEEpS

=4E IR
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EERTETHRAERES 2BHE

RZZE—=FtA=-H (AEELEHEERAR
BROBETRZOER) BRTXAEEESN - #
BEESITETHRABRARAR REAB ZE
(EERFBHFLBEKRD ((EHERBEEGL) &
XVER) Z & tn - MBI M5 R EHF HEB E ()R
BESRIBE R EXVEETRED B ANG AR
AIRBRMESSAR (BEREES LSS
515178 BB SUIE S 48 1E AR VEHE B MO M 2 S0
B H(NBAZRALRRAREREF R HAEKHE
352G FEMERMPRES AR + (i) R
BAIZEIR ET A E5. 46162 F5.67KBMEG AR
NAI R Z TR ERSOA R

Number of Percentage of
shares interested

BEREZCROBE

shareholding
REFDL

Mr. Li Zhi Da (“Mr. Li")
FhEnt ([Fr%])

Interest in controlled corporation
P P22 Il [ B

Note:

These 1,500,000,000 shares are held by KVB Holdings. As Mr. Li is
entitled to control over one-third of the voting power at general meetings
of KVB Holdings, he is deemed under the SFO to be interested in these
1,5600,000,000 shares held by KVB Holdings.

SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors as at 3 July 2013, being the
first date of trading of the shares of the Company immediately
after the period under review, the following persons had an
interest or short positions in the shares or underlying shares of

the Company as recorded in the register required to be kept
under section 336 of the SFO:

1,500,000,000 75.00

(note) (H15E)
Bt -

i ¥1,500,000,0008% % 17 BIKVB Holdings#s & ° &
REFEFEZEFHIKVB Holdingsl8 R A & LB =5
Z—HIIR B - IREERREIE - 1588 BRKVB
Holdings# & #71,500,000,000/% % (7 # HE B 1z °

FERR

BEEMM RZZE—=F+A=H (NEEE
BHREARRRMETRSNER)  MTAL
KA R B H) B AR R A 10 7 i B AL SR B
& MHIBGRAIEIB6EMEFNE MR
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Number of Percentage of
Name of shareholder Capacity shares held shareholding
BRIR i & &4 FrERGEA REBDLE
KVB Holdings (note 1) Beneficial owner 1,500,000,000 75.00
KVB Holdings (#7:#1) ERBEAA
Calypso International Investment Beneficial owner 106,525,000 5.32
Co., Limited (note 2) EmEEA
Calypso International Investment
Co., Limited (#t722)
HNA Group International Headquarter Interest in controlled corporation 106,525,000 5.32
(Hong Kong) Co., Limited (note 2) HAZIEHIEE RS
AR E R A (F8) BRAA
(Htet2)
HNA Group Co., Ltd. (8 EE Interest in controlled corporation 106,525,000 5.32
BRAT]) (note 2) REZEHEE SR
BMEEBR IR (Ait2)
Yangpu Jianyun Investment Co., Ltd. Interest in controlled corporation 106,525,000 5.32
(FREERERR AR (note 2) REEHEE SR
FERREREARRQR (Mit2)
Hainan Traffic Administration Holding Interest in controlled corporation 106,525,000 5.32
Co., Ltd. (BEREERERAR) RNIEHEZENER
(note 2)
BEREERAERAR (Afit2)
Shengtang Development (Yangpu) Interest in controlled corporation 106,525,000 5.32
Co. Ltd. (BEERCFB)ARRAR) RIEFHEENES
(note 2)
BEER OFH) BRAR (H722)
Labour Union of Hainan Airlines Interest in controlled corporation 106,525,000 5.32

Co., Ltd. (BrafiZ=RDBRAR] R HIEE 8 =
ITE2%&8%) (note 2)

BEMEROBRARIELZER
(Ha2)




Notes:

1. Mr. Li, a non-executive Director, was entitled to control over
one-third of the voting power at general meetings of KVB

Holdings.

2. Calypso International Investment Co., Limited was a wholly
owned subsidiary of HNA Group International Headquarter (Hong
Kong) Co., Limited, which was in turn wholly owned by HNA
Group Co., Ltd. (ZAiEEHR A E]). HNA Group Co., Ltd. was
held as to 30% by Yangpu Jianyun Investment Co., Ltd. (£HEE
HREBRF]) and 70% by Hainan Traffic Administration Holding
Co., Ltd. (BEXEHIRER 2 F]). Hainan Traffic Administration
Holding Co., Ltd. was in turn held as to 50% by Shengtang
Development (Yangpu) Co., Ltd. (BEZE CEE) BRI 7).
Shengtang Development (Yangpu) Co., Ltd. was held as to 65%
by the Labour Union of Hainan Airlines Co., Ltd. (&5
BERAFAITIEZE D)

Save as disclosed above, as at 3 July 2013, being the first date
of trading of the shares of the Company immediately after the
period under review, the Directors are not aware of any other
person who has an interest or short position in the shares or
underlying shares (including interest in options, if any) of the
Company as recorded in the register required to be kept under
section 336 of the SFO.

INTERESTS OF THE COMPLIANCE ADVISER AND ITS
DIRECTORS, EMPLOYEES AND ASSOCIATES

As confirmed by Quam Capital Limited, the compliance adviser
of the Company, none of Quam Capital Limited and its directors,
employees and associates is materially interested in any contract
or arrangement subsisting on 3 July 2013, being the first date
of trading of the shares of the Company immediately after
the period under review, which is significant in relation to the
business of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Group was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at
the six months ended 30 June 2013 or at any time during such
period.

=LA
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1. FERTTEFEF LB RITHIKVB HoldingsiR R
A LHB=92 —HIRERE -

2. Calypso International Investment Co.,
Limited 38 i % B BI R 48 55 (Z78) BR 2 a]
B2 ENTE 2 F] - TG AE B EIR AR 5 (FE)
BRAGIHEHFEEBR A2 EHET M
FEFRN Ad FHEERE RN AIRERH
XEBRERDAIZFN1FE30%K70% 88
MEFREFRERAAIHEEER (FH) 7
R E]F E50% 2 o BEFHE (FF) HIR
RABEEMERODER A IEZEEEHE
65% e °

BREXFEEEIN  RZT—=F+tHA=H (8
ERELDBEARARARNETIZNER) &
FIWARBAEREAMA TR R S B AR
D BB AR ENIRIBE 7 R & 1R 0] 5 3361& T
wENECMOERIORE (BRERERENE
= (Ag)) -

ERERREES BEERBEALHER

RARFREHRBEREERSCEREAR QA
R EERSEEBERARARIEES - EE
RMEANTHEER _Z—=FtA=H (B
BEOMEMEARRRNETRSNER) DAE
MEHAREEB NS BEANEMAOHLGE
PHEAEAER -

EZRSONER

HE_ZT-—=F"A=1tHIEEAAXNZHH
MEAER EEHEEA KB AT A
AEBEBBEBNERANT  BERIHEEHRA
BEAKE ©
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DIRECTORS’ COMPETING INTERESTS

During the period under review, none of the Directors or their
respective associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or
may compete with the business of the Group and any other
conflict of interest which any such person has or may have with
the Group.

SHARE OPTION SCHEME

During the period under review, no option has been granted
and there has been no movement of any options granted (if
any) under the share option scheme adopted by the Company
on 3 June 2013.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 18 December 2012 with written terms of
reference in compliance with the requirements as set out in Rule
5.28 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review and supervise the financial reporting
process and internal control system of the Company, nominate
and monitor external auditors and provide advice and comments
to the Directors.

The Audit Committee comprises three independent non-
executive Directors, namely, Mr. Lin Wenhui, Ms. Zhao Guixin
and Mr. Cornelis Jacobus Keyser. Mr. Lin Wenhui is the chairman
of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the six months ended 30 June 2013 and
has provided advice and comments thereon in conjunction with
the auditor of the Company.

INTERIM DIVIDEND

Save for the special dividends declared on 21 May 2013 and 3
June 2013 respectively as disclosed in note 9 to the condensed
consolidated interim financial information, the Board does not
recommend the payment of any dividend for the period under
review (2012: Nil).

ESHNHRFES

REEME  EFAREEENBEAL (E&
RAlEmREmRR) SENMTMERREEERE
FX 3k R RERE AR 51 5 B0 S 75 P R B (TR R A ik
o REAZREA LT EERNSEELKAEE
R EAF SRR o

BT E

REESAE - SEREEABRE  BEREARQ
ARZFE—=FA=H ??x’%ﬂ’]%ﬁﬁ%#%ﬂﬁﬁﬁ
HEBERCHE (A0 ) I 48 3 A (A

EREES

RAARRZE—ZF+ZA+\BRIBZEZE
2 ([EREE]]) HEABESHEFTSEIZER
FRAIES 28MERTE - EREEGNEE
BEAEHRERARRQ RN MG RREF KA
EHE  RERERINERHRARAEEIR
HEZERER -

ERZESH-RBUFRATEEHENK  B2F
ML A - B2 £ KCornelis Jacobus
Keyserft& - MXIBEERBBERLZEGET °

ERZ B EHNAKRERE_T—=F A=
+ EJt/‘_\1Iﬂ BRI EZ A AL BAREK

R — Bt R HEELER -

R A

FREGBAAR S P HIB IS B R M 0P R EE 5 IR =

E-=FAA-+—RAR-_ZT-=FXRA=BM
SIRNFRREN EESTEEREBEHRIK

MEAERE (ZF—ZF &) -



COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Pursuant to a resolution passed by the Board on 18 December
2012, the Company has adopted all the requirements of the
code provisions of the Corporate Governance Code as set out
in Appendix 15 of the GEM Listing Rules as its code provisions.
As the shares of the Company were not yet listed on the GEM
as at 30 June 2013, the Company is not required to disclose the
details of compliance with the applicable code provisions of the
Corporate Governance Code by the Group during the period in
accordance with Rule 18.78(4) of the GEM Listing Rules.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted Rules 5.46 to 5.67 of the GEM
Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry to
each of the Directors, the Company has received confirmations
from all Directors that they have complied with the required
standards as set out in Rules 5.46 to 5.67 of the GEM Listing
Rules during the six months ended 30 June 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

As the shares of the Company were not yet listed on the GEM
as at 30 June 2013, the Company is not required to disclose
the details of purchase, sale or redemption of the shares of the
Company by the Group during the period in accordance with
Rule 18.78(2) of the GEM Listing Rules.

By order of the Board

KVB Kunlun Financial Group Limited
Liu Stefan

Executive Director

Hong Kong, 8 August 2013
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

H T S 2 AR B e A

=
pwc

TO THE BOARD OF DIRECTORS OF

KVB KUNLUN FINANCIAL GROUP LIMITED
ErEBREeREEEGRAR

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 20 to 48, which comprises the condensed consolidated
interim balance sheet of KVB Kunlun Financial Group Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2013 and the related condensed consolidated
interim statements of comprehensive income, condensed
consolidated interim statement of changes in equity and
condensed consolidated interim statement of cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited requires
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible
for the preparation and presentation of these interim financial
information in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. The comparative condensed
consolidated interim statement of comprehensive income,
condensed consolidated interim statement of changes in equity
and condensed consolidated interim statement of cash flows
for the six-month ended 30 June 2012, three-month ended 30
June 2012 and 30 June 2013 were not reviewed or audited. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

HEREREREEERARNESS
(RASFESEMALHNERLA)

5l

AZEED CAT M [#F)) 2 'BEAZIENFE20
EABEWPHIM AR HhHMBENBER
REREREBEERAR ([EAF]) REKEB
~E (AW EEE)) R-_FT—=FA=1H
MERGA T HEEABRRARBEZA L/ E
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AR ERFTHRBE R LM ERE - BEH
BRGAARABAIZERES LEMARTE TP H
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B45% [FEABI BRG] - BRREFARERE
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 8 August 2013
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
i A Ao 5 v ) v W e

For the six months ended 30 June 2013
HE—_ZT—=F,-A=t+HL/NEA

Unaudited
RISER
Three months Six months
ended 30 June ended 30 June
BEZAA=1HI=MEA BEASA=THLEKREAR
2013 2012 2013 2012
—E-=f T CZEB-=§f ZT—=%
Note HK$’000 HK$’'000 HK$’°000 HK$'000
HiF FTAT FHT FTET FHIT
Leveraged foreign exchange 1842 HNE & H fth
and other trading income T HWA 4 46,023 27,010 70,296 43,268
Cash dealing income BEZHBA 4 2,371 2,583 5,224 4,333
Other income HAn A 5 15,320 12,185 20,081 14,103
Total income ON-EE 63,714 41,778 95,601 61,704
Fees and commission expenses &M MAEHS 18,058 14,456 28,026 22,806
Staff costs B TR 6 8,137 7,707 14,977 16,109
Depreciation and amortisation — #75 K 658 580 1,294 1,109
Lease payments under land T REFHHEENR
and buildings 1,471 1,377 3,082 2,885
Administrative and other TE R E A & F S
operating expenses 7 12,139 6,936 16,545 11,569
Total expenses Az 40,463 31,056 63,924 54,478
Operating profit 1R R 23,251 10,722 31,677 7,226
Finance cost BB A (45) (41) (71) (69)
Profit before tax B ELR R A 23,206 10,681 31,606 7,157
Income tax expense PSR 8 (8,233) (1,339) (10,657) (2,100)
Profit for the period HA A A 14,973 9,342 20,949 5,057
The notes on pages 26 to 48 form part of the interim financial $26Z=48 B MK B E R —E 5 ©
information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
7 A 2o 5 v v W e

For the six months ended 30 June 2013
HE—_ZT—=F-A=t+HL/~EA

Unaudited
RIBERZ
Three months Six months
ended 30 June ended 30 June
BEXA=tHL=@EA BERA=THLREA
2013 2012 2013 2012
“E-=f —T—-—F CZB-=f —T——-F
Note HK$’000 HK$’000 HK$’000 HK$'000
Kz TERr FHT FEx TET
Other comprehensive income Hfth 2 H Uk
Currency translation difference  S#E =48 (7,741) (2,609) (6,263) 2,394
Other comprehensive income  HiIREfth 2 E U es
for the period, net of tax (HBRFiIE) (7,741) (2,609) (6,263) 2,394
Total comprehensive income A2 E R B
for the period 7,232 6,733 14,686 7,451
Earnings per share for profit HAZR 2 A i
attributable to the equity #Ha ANER
holders of the Company for o Al 2 BA%
the period B
- Basic and diluted earnings — EAREERF
(HK cents per share) (FREL) 10 0.90 0.59 1.26 0.33
Dividends o) 9 16,000 - 16,000 -

The notes on pages 26 to 48 form part of the interim financial 526 Z=48 B MM KT B ERK—3 5 °
information.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
WA A B E R Rk

As at 30 June 2013
R_ZT—=F,xA=+H

Unaudited Audited
RIBER BEZ
30 June 31 December
2013 2012
—E—= —E——4F
AA=+tH +=—H=+—8H
Note HK$’000 HK$'000
BtaE FHET FET
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment ME - BB NEE 11 5,263 5,894
Intangible assets mIEE 12 296 329
Deferred tax assets RIETRIEE E 402 438
5,961 6,661
Current assets REBEE
Tax prepayments TR T IR - 1,742
Other assets and prepayments HiEERENRIE 13 11,896 8,662
Amounts due from fellow subsidiaries  EUL[E KM B A &) I8 19 93 201
Amount due from ultimate holding JE U B 4R FE % A B 3R
company 19 53 -
Derivative financial instruments TEemT A 14 62,092 36,571
Balances due from agents FEU R IR AR 17,776 14,037
Cash and bank balances and client R RIBITHEBRUREF
trust bank balances EFEIRTT AR 15 361,541 340,132
Total current assets RBEEAE 453,451 401,345
Total assets EEH#E 459,412 408,006
EQUITY AND LIABILITIES ERREE
Share capital % 7 18 100 100
Reserves s 213,267 235,530
Retained earnings/(accumulated RBEF (RTEE)
losses) 18,071 (2,878)
Total equity A 231,438 232,752

The notes on pages 26 to 48 form part of the interim financial F26ZE 488 KM TRk T HIBI B AR —E 5 -
information.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
A A E AR

As at 30 June 2013

RZE—=F,"A=+H
Unaudited Audited
RIBEX LTz
30 June 31 December
2013 2012
—E—= —ET—F
AA=+tH +=—H=+—8H
Note HK$’000 HK$'000
it FHET FET
Current liabilities REBEE
Finance lease obligations A TS A IE 117 151
Current income tax liabilities BNHAFTIS T B (& 5,824 328
Other payables and accrued A0 FE AT FRIE K
liabilities ErtaE 16 21,231 15,247
Amounts due to fellow subsidiaries AN EI S NG 19 15 698
Amounts due to ultimate holding FERT S A8 PERR R B 3R I8
company 19 - 3,683
Derivative financial instruments TTEEmT A 14 22,191 7,178
Clients’ balances RE &% 17 178,273 147,590
227,651 174,875
Non-current liabilities FkRBAE
Finance lease obligations RE T R E 152 197
Deferred tax liabilities FEFIEA & 171 182
323 379
Total liabilities =Rt b 227,974 175,254
Total equity and liabilities HERREE 459,412 408,006
Net current assets RBEEFEE 225,800 226,470
Total assets less current liabilities HWEERRBAES 231,761 233,131

The notes on pages 26 to 48 form part of the interim financial

information.

F26EA8E MM B P MM B ER M —FED -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
7 B o 5 v TR e A B

For the six months ended 30 June 2013
HE—_ZT—=F,-A=t+HL/NEA

Unaudited
REEY
Capital  Currency
Share Share reserve translation Retained Total
capital  premium (Note) reserve  earnings equity
EXfRE ERER
BE  ROEE (P=E) wE REREF EZEE
HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
TR TR TR TR THT THET
At 1 January 2013 R-ZE—=%—f—H 100 56,991 171,892 6,647 (2,878) 232,752
Comprehensive income 2EKE
Profit for the period B 7l - - - - 20,949 20,949
Other comprehensive HNHEM 2 E KR
income for the period - - - (6,263) - (6,263)
Total comprehensive R=ZE—-=%5xA=1+H
income at 30 June 2013 HEEREAE 100 56,991 171,892 384 18,071 247,438
Dividends K& - (16,000) - - - (16,000)
100 40,991 171,892 384 18,071 231,438
Unaudited
BB
Capital ~ Currency
Share Share reserve translation  Retained Total
capital  premium (Note) reserve  earnings equity
EXGts RREX
BE  RIDEE (FitzE) #E  REAEN EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT THT THT
At 1 January 2012 R=E—-F—HF—H - - 171,892 2,061 12,871 186,824
Comprehensive income 2HERE
Profit for the period HR & Al = - - - 5,057 5,057
Other comprehensive HREM2ERE
income for the period - - - 2,394 - 2,394
Total comprehensive R-ZE--£xA=1+H
income at 30 June 2012 WEHEKRAE = = 171,892 4,455 17,928 194,275
Proceeds from shares BOIRMEFERE
issued 100 56,991 - - - 57,091
100 56,991 171,892 4,455 17,928 251,366
Note: The balance represents the difference between the book value — [f{iF : Z#A2er#EKVB Kunlun New Zealand Limited *

of the net assets of KVB Kunlun New Zealand Limited, KVB
Kunlun Pty Ltd and KVB Kunlun International (HK) Limited over
the par value of the shares issued by LXL Capital Il Limited
(“LXL 1I”), LXL Capital Ill Limited (“LXL IlI”) and LXL Capital IV
Limited (“LXL IV”) in exchange for these subsidiaries under the
reorganisation as described in Note 1.2.

The notes on pages 26 to 48 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
&R A P Bl &R ER
For the six months ended 30 June 2013
HE—_ZT—=F-A=t+HL/~EA
Unaudited
REEEX

Six months ended 30 June
BEANA=THILKEA

2013 2012
—E—= —E——4F
Note HK$°000 HK$’000
HteE FHERT FHTT
Net cash (used in)/generated from &EES (FTR),/ e
operating activities W& F5E (25,595) 31,555
Net cash used in investing activities WA RIS 5 (240) (942)
Net cash (used in)/generated from BEEE (FTA), P8
financing activities N4 H%E (16,059) 50,749
Net (decrease)/increase in cash and ReRREFEY
cash equivalents CRA) /1 hnFaa (41,894) 81,362
Cash and cash equivalents at R—A—BHRER
1 January WEZEEY 248,650 178,052
Effect of foreign exchange rate fERE B B35
changes, net (6,649) 2,438
Cash and cash equivalents at RANA=+HMNRE
30 June LESEEY 15 200,107 261,852

The notes on pages 26 to 48 form part of the interim financial

information.

F26E A8 A MM MM B ER M —&ED o
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 AR i

1 CORPORATE

INFORMATION AND

REORGANISATION

1.1

General Information

The Company was incorporated in the Cayman
Islands on 9 November 2010 as an exempted
company with limited liability under the Companies
Law, Cap. 22 (Law 3bbb of 1961, as consolidated
and revised) of the Cayman Islands. The address
of its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

The Company’s shares have been listed on the
Growth Enterprise Market (“GEM”) of the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) since 3 July 2013.

The Company is an investment holding company
and its subsidiaries are principally engaged in
leveraged foreign exchange and other trading,
cash dealing business, and other service.

The interim financial information is presented in
HK dollars (“HK$”), unless otherwise stated. This
interim financial information has not been audited.

Reorganisation

In preparing for the listing of shares of the Company
on the GEM of the Stock Exchange (the “Listing”),
the Company underwent the reorganisation,
pursuant to which the group companies owned
by the controlling shareholders were transferred
to the Company. The reorganisation involved the

following:

(a) On 9 November 2010, the Company was
incorporated in the Cayman Islands by
Codan Trust Company (Cayman) Limited.
On the same date, 100% equity interest was
transferred to Mr Li Zhi Da (“Mr Li").

1
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NOTES TO THE INTERIM FINANCIAL INFORMATION

INFORMATION AND

REORGANISATION (continued)

1.2 Reorganisation (continued)

(b)

On 8 April 2011, LXL Capital | Limited (“LXL
|”) was incorporated as a wholly owned

subsidiary of the Company.

On 8 April 2011, LXL I, LXL Il and LXL IV
were incorporated and each of them allotted

and issued 100 nil-paid shares to LXL I.

On 4 May 2012, pursuant to a sale and

purchase agreement:

(i)

(i)

The entire issued share capital of the
Company was transferred from Mr Li
to KVB Kunlun Holdings Limited for a
consideration of HK$1.

The Company acquired the entire
KVB Kunlun
International (HK) Limited from Mr Li

share capital of

and the estate of Ms Tsui by crediting
as fully paid at par the 100 nil-paid
LXL IV shares allotted and issued to
LXL | on 8 April 2011 (as mentioned
in (c) above).

1

w1 B 25 Rk i
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w2 AR i

1 CORPORATE

INFORMATION AND

REORGANISATION (continued)

1.2 Reorganisation (continued)

(iii)

(iv)

The Company acquired the entire
share capital of KVB Kunlun New
Zealand Limited from KVB Kunlun
Holdings Limited by crediting as fully
paid at par the 100 nil-paid LXL Il
shares allotted and issued to LXL |
on 8 April 2011 (as mentioned in (c)
above).

The Company acquired the entire
share capital of KVB Kunlun Pty
Limited from KVB Kunlun Holdings
Limited by crediting as fully paid at
par the 100 nil-paid LXL Ill shares
allotted and issued to LXL | on 8 April
2011 (as mentioned in (c) above).

Such transfers were completed by 7 May 2012.

1
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NOTES TO THE INTERIM FINANCIAL INFORMATION

2 BASIS OF PRESENTATION AND PREPARATION

2.1

Basis of presentation

For the purpose of this report, the interim financial
information of the Group has been prepared using
the principles of merger accounting, as prescribed
in Hong Kong Accounting Guideline 5 “Merger
Accounting for Common Control Combinations”
issued by the HKICPA. The condensed
consolidated interim statements of comprehensive
income, condensed consolidated interim
statements of changes in equity and condensed
consolidated interim cash flow statements of the
Group for the years ended 31 December 2012 and
six-month ended 30 June 2013 have been prepared
on a consolidated basis and include the interim
financial information of the companies under the
common control of the Controlling Shareholders
and now comprising the Group as if the current
group structure had been in existence throughout
the years ended 31 December 2012 and six-month
ended 30 June 2013. The consolidated balance
sheet of the Group as at 31 December 2012 and
the condensed consolidated balance sheet of the
Group as at 30 June 2013 have been prepared to
present the assets and liabilities of the companies
now comprising the Group as these dates, as if
the current group structure had been in existence
as at these dates.

The net assets and results of the Group are
consolidated using the existing book values from
the controlling shareholders’ perspective.

Basis of preparation

The interim financial information for the six
months ended 30 June 2013 has been prepared
in accordance with HKAS 34, ‘Interim financial
reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Chapter
18 of the Rules Governing the listing of securities
on the GEM of the Stock Exchange. The interim
financial information should be read in conjunction
with the accountant’s report included in the
prospectus for the year ended 31 December 2012,
which have been prepared in accordance with
Hong Kong Financial Reporting Standards issued
by HKICPA.

The accounting policies applied are consistent with
those of the accountant’s report included in the
prospectus for the year ended 31 December 2012.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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2

30

BASIS OF PRESENTATION AND PREPARATION
(continued)

2.2 Basis of preparation (continued)

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual profit or loss.

There are no other amended standards or
interpretations that are effective for the first time
for this interim period that could be expected to
have a material impact on this Group.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: interest rate risk, foreign exchange risk, credit risk
and liquidity risk.

The interim financial information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the accountant’s report included
in the prospectus for the year ended 31 December 2012.

There has been no change in the risk management
policies since year end.

3.1 Foreign currency risk

Exchange rate fluctuation is the most significant risk
in leveraged foreign exchange trading. The Group
takes on exposure to the effects of fluctuations in
the prevailing foreign currency exchange rates on
its financial position and cash flows. The Group
is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect
to New Zealand dollars and Australian dollars.
The Group will suffer a loss if it fails to cover a
client deal at a better exchange rate. The Group
monitors foreign exchange exposure by reviewing
the open position of the Group and client trading
performance. The risk is measured by the use
of sensitivity analysis and cash flow forecasting.
Specific risk limits are set to measure and monitor
foreign exchange risk. Any excessive foreign
exchange risks are passed on to other financial
institutions through execution of trades with those
institutions. The management sets limits on the
level of exposure by currency and in aggregate for
both overnight and intra-day positions, which are
monitored on an intra-day basis.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H T B 2 S AR B

3  FINANCIAL RISK MANAGEMENT (continued) 3 MBEREE (&)
3.1 Foreign currency risk (continued) 3.1 HSERK (&)
The tables below summarise the Group’s exposure TERBMAARERER -_ZT—=F/7
to foreign currency exchange rate risk as at 30 =t+BRER=ZFE——-—Ft+—_A=1+—
June 2013 and 31 December 2012. Included in HERAISMNERER o TRAALE
the tables are the assets and liabilities at carrying TTEHEEMEYRITIRREEE 518
amounts in HK$ equivalent, categorised by the MEENMETRE -
original currency.
As at 30 June 2013 (Unaudited) R=ZZ-—Z=F5XA=1H (RKE
%)
HK$ NzD AUD usb JPY  Others Total
BT AEER A EY HE Hit EoH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr THxn T#Er TFEx TFEx TErT THEzn
Assets BE
Other assets EfhEE 2,410 376 1,337 442 - 323 4,888
Amounts due from fellow R GEL NG
subsidiaries FUE - - - 93 - - 93
Amounts due from ultimate ~ ERFRER A A
holding company T - - - 53 - - 53
Derivative financial TESRTIA
instruments - 31,647 3,293 27,152 - - 62,092
Balances due from agents Al GwEEeT - - 411 16,078 713 574 17,776
Cash and bank balances and ~ #& RiFITEHIAR
client trust bank balances RPEEHRTES 34,632 49,211 40,094 240,999 (19,076) 15,681 361,541
Liabilities =0
Finance lease obligation REHERE - - 269 - - - 269
Other payables HiERTE 8635 1,127 1,840 8520 - - 20,422
Amounts dug to fellow ANEEAIEUNG
subsidiaries P - - - 15 - - 15
Derivative financial fTEeRTA
instruments - 13,165 3 9,023 - - 22,191
Clients’ balances KP#H - 17,218 11,318 149,674 3 - 178,273
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w2 AR i

3 FINANCIAL RISK MANAGEMENT (continued) 3 MEREBRERE (&)
3.1 Foreign currency risk (continued) 3.1  SNERRE (E)
As at 31 December 2012 (Audited) R-E——F+-_A=+—8 (&
FEi%)

HK$ NZD  AUD usD JPY  Others  Total
AL AEET B XL AE Efth st
HK$'000 HK$'000 HK$000 HK$'000 HKE000 HK$'000 HKE000
TAL Tiern TEx Tz TEAx TErn  ThAx

Assets BE
Other assets Hin & 2,456 77 245 13 - 305 3,09
Amounts due from fellow U GEE=ING

subsidiaries IE - - - 201 - = 201
Derivative financial TESRIA

instruments - 8,162 2516 25,893 - - 36,571
Balances due from agents ERAREER - - 1397 12,047 - 593 14,087

Cash and bank balances and B & KRITEERM K
client trust bank balances TEEFETES 103,764 22201 26,771 176,509 2,599 8,288 340,132

Liabilities =L
Finance lease obligation BEHEAE = - 348 _ - _ 348
Other payables H{th N TR 6,578 1,499 988 5,639 - 31 14735
Amounts due to ultimate B SRR A B
holding company 7R - - - 3,683 - - 3,683
Amounts dug to fellow S EES NG
subsidiaries FRIE - - - 698 - = 698
Derivative financial (TESRTA
instruments - 3,523 16 3,639 - - 7,178
Clients' balances RF&EH - 8596 10,039 128,674 281 - 147,590
The following table indicates the impact on the FTRIRRZF—=FRA=1H
Group's profit before taxation to movements in EZF——F+ZA=+—HINE
foreign exchange rate as at 30 June 2013 and 31 B < 5 B 4 AN 5= [ Bk 5 AL i 1 RO B2
December 2012: -
Unaudited Audited
RCEZX RER
Movement
in foreign 30 June 31 December
Foreign currency risk  HNE & B currency 2013 2012
—E-=F —g-=F
I R B ANA=+H t=A=+-—H
HK$’000 HK$’000
FHT FET
AUD BT +/-5% +/-1,585 +/-978
JPY =) +/-5% -/+918 +/-116
NZzD paiile b +/-5% +/-2,483 +/-841
UsD £ +/-1% +/-1,176 +/-723
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT REPORTING

Operating segments are reported in a manner consistent
with the internal reporting provided to Group Executive
Team (“GET”). The Group’s operating businesses are
structured and managed separately according to the
nature of their operations and the services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers services which are
subject to risks and returns that are different from those of
the other business segments. GET considers the business
from a geographical and product perspective.

Summary details of the business segments are as follows:

(a) the margin dealing segments engage in the
provision of leveraged foreign exchange trading
services in Hong Kong and New Zealand;

(b) the unleveraged cash dealing segment engages in
the provision of non-leveraged foreign exchange
trading services in New Zealand. Unleveraged
cash dealing services were provided to corporate
clients, in particular, those clients engaged in
money changing business for the purpose
of hedging their cash positions and meeting
settlement obligations. The Group is rewarded by
the spread between the price quoted to our clients
and the price offered by our market makers; and

(c)  theinvestment sales segments engage in provision
of sale and marketing functions to clients in New
Zealand and Australia.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties and there

was no change in the basis during the six months ended
30 June 2013 and 2012.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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4 SEGMENT REPORTING (continued) 4 2EHRE (&
The segment information provided to the management BE_ T =K _T——F,A=+H
for the reportable segments for the six months ended 30 WEREA - shrsRE D B mEEEREN
June 2013 and 2012 is as follows: DEPERHAT
For the six months ended 30 June 2013 (Unaudited) BE-Z—=FX"A=1+HLAEA (X
BEZ)
New New New

Zealand  Hong Kong Zealand Zealand  Australia

margin margin cash investment investment

dealing dealing dealing sales sales Unallocated  Elimination Total

Eifil | Bk Eifil, | Eifil, | LY
REeRA REERE  RERE  REEE  RERE *28 44 it
HK$000  HKS000  HKS000  HK$000  HKS'000  HKS000  HK$'000  HK$000
tEn T#n AR TR TR AR Thn TR

Segment revenue and other ~ ABUEHRE(
income: A

Foreign exchange and other ~ RESNIEFPH
trading income earned from SNER A

external customers RAWA 70,302 (6) 3,016 - - 2,208 - 75,520
Inter-segment sales PHEEE - 13,866 - 1689 3,084 - (18,639) -
Segment revenue A HkE 70,302 13,860 3,016 1,689 3,084 2,208 (18,639) 75,520
Other income HAtA 13,287 - (2,693) 2% 14 9,447 - 20,081
Total revenue and other ey

income WAGE 83,589 13,860 323 1,115 3,098 11,695 (18,639) 95,601
Segment profit(loss) Aibar /(B8 31,777 11,554 (1554) (2479) (2933) 11655 48,020
Other staff costs EMETHA (8,446)
Other unallocated A RAE

administrative and TRRiEE

operating expenses 553 (7,968)
Profit before tax BB AR 31,606
Income tax expense SR (10,657)
Profit for the period Eilakail 20,949
Other segment information: HtAHER
Depreciation and amortisation ~ #7& R 46 155 28 47 293 725 - 1,294
Finance cost BEHRK 61 - 7 - - 3 - 7
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SEGMENT REPORTING (continued)

N

o EE|E ()

w1 B 25 Rk i

For the six months ended 30 June 2012 (Unaudited) HE-_ZT——FA=1+HLNEAA (K
KEZ)
New New New
Zealand  Hong Kong Zealand Zealand Australia
margin margin cash investment  investment
dealing dealing dealing sales sales  Unallocated  Elimination Total
il Bk Tl i i
FER5 REERS  BERS  REHE  REME AR Hi s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn Thr T T T T T
Segment revenue and other ARlERE
income; B
Foreign exchange and other ~ RESMFRFH)
trading income earned from HNEREMRS
external customers WA 42,947 122 5,658 - - (1,126) - 47,601
Inter-segment sales NHEHE - 11,890 - 1,772 4629 - (18,291) -
Segment revenue Sk R 12002 5,658 1,772 4629 (1126)  (18291) 47601
Other income A 9,469 - 125 138 227 4144 - 14,103
Total revenue and Y REMBA
other income ag 52,416 12,012 5,783 1,910 4,856 3,018 (18,291) 61,704
Segment profit(loss) ABEH/ (B8) 5,431 10,634 3,059 75 (1,590) 3018 20,627
Other staff costs B TRHA (9,09)
Other unallocated EfAAE
administrative and TRRiEE
operating expenses B (4377)
Loss hefore tax BiAIEE 1,11
Income tax expense FiEHAY (2,100)
Loss for the period Insi 5,057
Other segment information: HEpAHER
Depreciation and amortisation & RE#H 19 15 28 37 296 714 - 1,109
Finance cost RERA 7 - 59 = = 3 = 69
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SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The majority of
the Group’s income from external customers is derived
from its operations in New Zealand. The result of its
income from external customers in New Zealand and
other is as follows:

DEEE (&)

ARBIEREE - AEERBINEEFH
WARED KA ER AR R LR
HOoR B A R S H 3 [ B9 SMER 2= B LR
AR

Unaudited
RISEX

Six months ended 30 June

BEANA=THILLAEA

2013 2012

—E-= — T4

HK$’000 HK$’000

FHERT FHIT

New Zealand il 75,526 47,479
Others Hfth 3 [= (6) 122
75,520 47,601

None of the external customers contributes more than
10% of the Group’s trading income individually in the
respective year.

Information on segment assets and liabilities are not
disclosed as this information is not presented to GET as
they do not assess performance of reportable segments
using information on assets and liabilities.

There are no differences from the accountant’s report
included in the prospectus for the year ended 31
December 2012 in the basis of segmentation or in the

basis of measurement of segment profit or loss.
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5 OTHER INCOME 5 Hiplr A
Unaudited Unaudited
RICEZX RIGCEZX
Three months Six months
ended 30 June ended 30 June
BEAA=1THLE=EA &BEXNA=THILAEA
2013 2012 2013 2012

—EB-=F =—=T——-F =ZE-=Ff —T——F
HK$°000 HK$'000 HK$°000 HK$'000

THET FHIT THET FHTT
Provision of management TR & 12 AR 7S
services (Note 19(i)) (FF=E19(i)) 318 3,724 1,249 6,208
Fees and commission income ER RAEUA 9,256 6,711 13,900 9,878
Interest income FEWA 288 446 576 857
Exchange gain/(losses), net  [E} Uz (E18) -
P L 5,331 1,225 4,097 (3,118)
Others EA 127 79 259 278
15,320 12,185 20,081 14,103
6 STAFF COSTS 6 BT HA
Unaudited Unaudited
RBEZX RBEX
Three months Six months
ended 30 June ended 30 June
BEXA=tHL=@EA BEXSA=T+HLEAXMEAR
2013 2012 2013 2012
—EB-=F —T——-F =ZB-Z=F —E—_F
HK$’000 HK$°000 HK$’000 HK$'000
THET FHTT THET FHTT
Staff costs: BITAA
Salaries and allowances T& K EBL 7,900 7,503 14,531 15,5677
Pension scheme RINE FTEI R
contributions 237 204 446 532

8,137 7,707 14,977 16,109
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Hh 1] B 25 R R
7 ADMINISTRATIVE AND OTHER OPERATING 7 THRRHMKER
EXPENSES
Unaudited Unaudited
RBEX RBEX
Three months Six months
ended 30 June ended 30 June
BEAA=tBLE=EA BEASA=+HLAKEA
2013 2012 2013 2012
—B-=F =—ZT——-F =ZEBE-=F —ZT——%F
HK$’000 HK$'000 HK$’000 HK$'000
THT T THET FHTT
Management fees paid to ST AR
ultimate holding company NAIMEERE
(Note 19(iii)) (B EE19(iiT)) 166 1,509 333 2,187
Management fees paid to YA TR RK B
fellow subsidiaries REINEERE
(Note 19(iii)) (B EE19(iii)) 169 76 169 82
Other office occupation Hiv=FEMAA
expenses X 412 368 801 794
Auditor’s remuneration ZE RN & 659 338 877 654
Information services B AR5 5 2
expenses 709 995 1,446 1,802
Professional and consultancy EZ Ni#:AE
fee 6,660 966 7,748 1,493
Repair and maintenance R CYNE
(including system (BIERGEE)
maintenance) 131 195 281 373
Marketing, advertising and TISHEE BE &
promotion expenses EEMRAX 1,485 604 1,789 869
Travelling expenses EiRE 327 643 714 1,107
Entertainment expenses TR E B B 164 310 403 545
Others Efb 1,257 932 1,984 1,663

12,139 6,936 16,545 11,569
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INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit in Hong Kong
for each of the respective periods. Taxation on overseas
profits has been calculated on the estimated assessable
profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates.
The income tax expenses of the Group are charged at
a tax rate of 28% in New Zealand and 30% in Australia
respectively in accordance with the local tax authorities.

Unaudited
RER
Three months
ended 30 June
BEXA=tHL=M@EA

w1 B 25 Rk i

Fr8BiRAX

EANGHNIESHREENGHTERR
i F A 16.5%F B R AT IR B4 o G oNE FI
MHIBE RS ARG ERTEFAARSE
BEEMERRBITOBEAE - BEE
RIS ML RS - AR B A P Al RO M B B
BRI 5 B 28% M30% M RHE -

Unaudited
RER
Six months
ended 30 June
BZEARA=tHLAEA

2013 2012 2013 2012
—E—= —E——F =ZZE-—= —E——4F
HK$’000 HK$’000 HK$’000 HK$'000
FHERT THET FHER THET
Current tax: BVEARRIE :
Charge for the period A 8,233 1,247 10,657 1,592
Over-provision in prior year  EFHBEEE - - - 177
Deferred tax: AR :
Credit for the period HIRET A - 92 - 331
Income tax expense FIB A 8,233 1,339 10,657 2,100
DIVIDENDS 9

On 21 May 2013 and 3 June 2013, the Company had
declared special dividends of HK$1 and HK$0.6 per
ordinary share based on the outstanding shares as of

the respective dates. The total special dividends of
HK$16,000,000 were paid to the then shareholders of
the Company.

B =FAA-t+-—BR_ZT—=F
NAZH - ARADRIEIREF RIS F
TRR1E T R0.6B T (ER G B B/
BEETRMD) - ARAERERFHNRRES
5P A9 5 BI A% B, 48 %8 4 16,000,00078 7T °
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10 EARNINGS PER SHARE 10 BRER
Basic earnings per share is calculated by dividing the SREARBFIZA R B REEFE ARG
profit attributable to equity holders of the Company by the MR AR S BRER A B 1T L BARA N
weighted average number of ordinary shares deemed to FHEEE -

be in issue during the respective periods.

Unaudited Unaudited
RBER REER
Three months Six months
ended 30 June ended 30 June
BEAA=TRHL=M@EA BEAA=tRHLEAER
2013 2012 2013 2012
—EB-=F T CZEB-=F% —T—F
Profit attributable to equity RAEIAERE A
holders of the Company FE(E % T
(HK$'000) (F#&x) 14,973 9,342 20,949 5,057
Weighted average number BREET
of ordinary shares TRARH
deemed to be in issue MEFHE 1,656,655,000 1,575,617,631 1,656,655,000 1,537,685,303
Basic earnings per share FREXREF
(HK$ cents) (BA) 0.90 0.59 1.26 0.33
The diluted earnings per share for the respective periods R AP £ BLEESE U 1y AR - i B
are the same as basic earnings per share as there are no WEREEBNEGRERBNER - 4
dilutive ordinary shares. The basic and diluted earnings RHira P HE2EKERMEINNERER
per share as presented on the condensed consolidated RESERF B R 21 R & AL
interim statement of comprehensive income have taken BEITEH °

into account the capitalisation issue as described in
Note 21.




11
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PROPERTY, PLANT AND EQUIPMENT 11 Y% BERRE
Unaudited Unaudited
RBEX REEEZ
30 June 30 June
2013 2012
—E—= —E— 4
~NA=+H ~NA=+H
HK$’000 HK$’'000
FET FHIT
Opening net carrying amount B AR E R {E 5,894 5,585
Exchange adjustments PE X 7% (84) 29
Additions NE 689 1,628
Depreciation e (1,236) (1,081)
Closing net carrying amount BREREVFE 5,263 6,161
INTANGIBLE ASSETS 12 BEREE
Unaudited Unaudited
RBEX REEIZ
30 June 30 June
2013 2012
—E-—=F —E-—F
AHA=+AH ~NA=1H
HK$°000 HK$’000
FET FHIT
Opening net carrying amount YRR FE 329 117
Exchange adjustments [ 5 (5) 1
Additions NE 30 209
Depreciation e (58) (28)
Closing net carrying amount BRARENF(E 296 299
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13 OTHER ASSETS AND PREPAYMENTS 13 HthEERBIRE
Unaudited Audited
REEX wEZ
30 June 31 December
2013 2012
—E—=F —E—F
AA=+8A +=ZA=+—H
HK$°000 HK$’000
FHExT FAET
Rental, utility and other receivables & - A& & E M Y GRIE 4,767 3,052
Prepayments TRREIE 7,008 5,566
Others Hih 121 44
Total B =t 11,896 8,662
The carrying amounts of the Group’s other assets AEBEMEENREDAEREE AR EME
approximate to their fair values. E o
14 DERIVATIVE FINANCIAL INSTRUMENTS 14 TTESRT A
Unaudited Audited
REBEX BEZ
30 June 31 December
2013 2012
—EB-=F —EF——F
ARA=+H +ZA=+—H
HK$°000 HK$’000
FHET FABT
Current assets mENE E
Derivative foreign exchange contracts T4 IMNES 4 62,092 36,571
Current liabilities mENEE
Derivative foreign exchange contracts T4 IMNES 4 (22,191) (7,178)
Total HEr 39,901 29,393
The Group has trades in foreign currencies through its REBFBEINERFBSR D EBEITIN
foreign currency margin trading business. In order to M5  BRERNEBTZIEXEIF
protect against exchange rate movements, the Group has 2 KREBEEEARRITRI L ZIBINE K
entered into a number of foreign exchange and forward R 5 A BB EINE R FE o

transactions with the Group’s bankers to manage its net
foreign currency exposure.

42
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DERIVATIVE
(continued)

FINANCIAL INSTRUMENTS

The notional principal amounts of the outstanding
forward foreign exchange contracts at 30 June 2013
and 31 December 2012 are HK$1,444,015,000 and
HK$1,892,205,000 respectively.

CASH AND BANK BALANCES AND CLIENT
TRUST BANK BALANCES

14

15

H T B 2 S AR B
FESMIA ()

R-E—=FA=1tAKR-_T——F+
ZA=T—HB: BRTFAEERHINESHH
HEAEED R A1,444,015,00078 7T &
1,892,205,000/8 7T °

BERRITEBRUREFELRTE
23

Unaudited Audited

RIBE FEE=Y

30 June 31 December

2013 2012

—E—-=F —E——4F

~NA=+H +t-—A=t+—H

HK$’°000 HK$'000

FHET FAT

Cash and bank balances B & KIRTTA 197,218 243,493
Fixed deposits with banks HRITE HiTF 5K 16,811 24,948
Client trust bank balances R ERRITEH 147,512 71,691
361,541 340,132

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from normal business transactions. The Group
is not allowed to use the clients’ monies to settle its
own obligations in the ordinary course of business,
and therefore they are not included as cash and cash
equivalents in the condensed consolidated interim
statement of cash flows.

As at 30 June 2013 and 31 December 2012, certain bank
balances amounting to approximately HK$13,922,000
and HK$19,791,000 respectively are used to secure the
banking facilities granted to the Group. No overdraft
facilities were utilised by the Group as at 30 June 2013
and 31 December 2012.

AEENERESREBRFEEAERENL
RP - UREREFPRE —REBXHNF
R AEEAABAEFNERBERR
FRABEHBRTNES - AUZER
R W ABRAGEEPHRERERTI
ERERRESEY -

NRZE—=FA=t+BER-_ZT——_F+
ZHA=1T—H  B&»H5l%13,922,000%
JL % 19,791,000/ ;LR & TER1T 45 82 T R
EAREBFERNRITRENER - K=
T-—ZHEXNAZFTAR-ZT——F+_A4
=1+—H  XEEHNESHAEMERE -
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15

16

44

CASH AND BANK BALANCES AND CLIENT 15
TRUST BANK BALANCES (Continued)

For the purposes of the condensed consolidated interim

statement of cash flows, cash and cash equivalents

comprises of the following:

RERBRITERUREFERBTE

& (&)

AEAGEPHRERERMNE - ReM
REeEEMEBUATEE:

Unaudited Audited
REEX BEIZ
30 June 31 December
2013 2012
—EB-=F —FE——F
ANA=+H +=—A=+—H
HK$’000 HK$'000
FERT T
Cash and bank balances B RiBTT4 197,218 243,493
Fixed deposits with bank with original  FRaIR=1& 8 A2 A
maturity within three months RTTEHITE R 2,889 5,157
200,107 248,650
OTHER PAYABLES AND ACCRUED LIABILITIES 16 HtEMNREREFEE
Unaudited Audited
RICEX BEZ
30 June 31 December
2013 2012
—E-=F —E——4F
ANA=+H +=—A=+—H
HK$°000 HK$'000
FHERT FHIT
Accrued rental benefit FEET & F = 825 1,002
Accruals EstEH 9,153 5,612
Commission payable JERHA S 5,522 3,139
Employee entitlements EE#ER 1,109 512
Temporary deposits from clients 2B R E R 1E - 413
Other payables o 5RIE 4,622 4,569
21,231 15,047
The carrying amounts of the Group’s other payables AEBEMENFIBENREERAQNAE
approximate to their fair values. BE
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17 CLIENTS’ BALANCES 17 EBF&RK

The balances represent margin deposits received from RERBRIERN EFREBREPETERE
clients for their trading activities under normal course FEEPWBRNRESFR - REMBEEE
of business. The carrying amounts approximate to their ARAERE °

fair values.
18 SHARE CAPITAL 18 K&
Unaudited Audited
RIBEZ KR
30 June 31 December
2013 2012
—E-=F —E——4F
ANA=Z+H +=-A=+—H
HK$’000 HK$’'000
FER FHT
Authorised: YARE
4,000,000,000 (31 December 2012:  4,000,000,0000% (=& — =4
4,000,000,000) ordinary shares of +=A=+—8H : 4,000,000,000(%)
HK$0.01 each SREE0.01E LA LB 40,000 40,000
Issued and fully paid: EEITRER
10,000,000 (31 December 2012: 10,000,000/ (=ZF— =4
10,000,000) ordinary shares of +=—HA=+—H : 10,000,0000%)
HK$0.01 each SREE.01B LA LB 100 100
The movements in issued share capital were as follows: EBEITRAEFHNT :
Number of Issued
shares in share
issue capital
ERTROEHE ERITRA
HK$’'000
% FAT
As at 1 January 2012 R-_ZE——F—HF—H 1 =
Issue of shares to shareholders B ST <n) 9,999,999 100
As at 30 June 2012 R-_E——F,xA=1H 10,000,000 100
As at 1 January 2013 and RZE—=F—H—HBK
30 June 2013 —E—=F,A=1+H 10,000,000 100
45
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19 RELATED PARTY TRANSACTIONS 19 BHAIXRS
Parties are considered to be related if one party has the W— B N EEREETES R —HsiE
ability, directly or indirectly, to control the other party WBREERE LRSS —HEEERATE
or exercise significant influence over the other party in H - EFBEEREY - T EREHE
making financial and operating decisions. Parties are also IR
considered to be related if they are subject to common
control.
For the outstanding balance due from or to related FEWSENEEs TR REREEGRT S -
parties, net amount is presented when the Group has AEBEEESFZRHEEERRERER
a legally enforceable right to set off the recognised WHHRF AL TR 25| S5FE °
amounts, and intends to settle on a net basis.
In addition to the transactions set out in the interim A HI IS E R PTE R S9N+ ANEE R ER
financial information, the Group had the following material NEBEFENTEAR S K& -
transactions and balances with related parties during the
period.
Unaudited
RBEX
Six months ended 30 June
BZEAA=THLEAEAR
2013 2012
—E-=F —ET—_F
Note HK$’000 HK$'000
BtaE FHET FET
Transactions x5
Management fee income for AT R B EE
the provision of group management, B - BalRH
information technology, marketing TS HERE RITIE
and administration support from: TENEEBERA (i)
— fellow subsidiaries — RIRWMBAF] 1,249 6,208
Commission income shared from: FEIEES WA (i)
— a fellow subsidiary — RIRKBR A - 34
Management fee expense for M T 2R ERH
the provision of information BRI X E
technology support, financial B 7% 2 4 KR A8k
system and websites maintenance HERRTS - him
services, marketing promotion, HE  ZPIRE
customer services and MEHENEERSE
reconciliation to: AX : (iii)
— ultimate holding company = E—”&H“”T 333 2,187
— fellow subsidiaries EES=N 169 82
46
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19 RELATED PARTY TRANSACTIONS (Continued) 19 BEBAXES (&)

Unaudited Audited
RICEZX LEIZ
30 June 31 December
2013 2012
—E-=F —F—=
RB=+H +tZ—HA=+—H
Note HK$’000 HK$’'000
HteE FHET FHTT
Outstanding balances REBESR
Due from related parties: JE s FA s 5 BRI (iv)
— fellow subsidiaries — RRMBAAE 93 201
— ultimate holding company — XRIZER A A 53 -
Other assets and prepayments: H & E N TEMN O (v)
— travel advances to key —FEEEAEN
management EIRBNR 25 814
Due to related parties: FEAST RA S 5 7RIA ¢ (vi)
— fellow subsidiaries — RRKMEAE 15 698
— ultimate holding company — RIZERR A A - 3,683
Notes: Hiat
(i) Management fee income is determined with reference to (i) BEHEBEWNATTRZEHREREE - &l
the cost of provision of group management, information B B HERTTE S RIRB R
technology, marketing and administration support MZEEETE -
services plus mark up.
(ii) Commission income is charged with reference to the (ii) W WA TR EZB G 7 E =75 TH) %
profit sharing arrangement with independent third parties. T2 B2 YR o
(i)  Management fee expenses are charged for the provision (i) BB THIEREARRSE T
of information technology support, marketing, customer BIE - EERHBRE R - BEEAR
services and reconciliation, financial system and web AL AR SRS D Z L B T HIBE ©
sites maintenance services with reference to the costs
incurred.
(iv)  Amounts due from related parties are unsecured, non- (iv)  [EEGRH 7 BB AR - 28 REAKR
interest bearing and repayable on demand. ZAEE o
(v) Travel advances to key management are unsecured, (v) FTEBEA BRI ERBNEBELI - £
non-interest bearing and repayable on demand. EREIEEIEE -
(vi)  Amounts due to related parties are unsecured, non- (i) BN AR RSELI - BB RER
interest bearing and repayable on demand. ERIEE -
20 COMMITMENTS AND CONTINGENCIES 20 AERIREE
(a) Capital commitments (a) EXREE
Unaudited Audited
RICEZX LEZ
30 June 31 December
2013 2012
—E-=5F 2=
AA=+H +=—A=+—8H
HK$’000 HK$10070
FHET FHIT
Contracted but not provided for ERENEESETE 915 915
47
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20

21

22

48

COMMITMENTS AND CONTINGENCIES (Continued) 20 EERHAREE (£)
(b) Operating lease commitments (b) KEHERE
The Group leases offices under non-cancellable K& l*ETFEAKHHF‘ﬁﬂEEﬁEI’]T—J
operating lease commitments existing at the end B R AT ERERERAS o 1
of each of the respective periods. Leases were ,H;ﬁi;zﬂ?i’j_i/\iﬁiﬁﬁ
negotiated for an average term of 3 to 6 years.
The Group is required to give six months notice for AEBEBEZELNEABAAAIKIE
termination of these leases. ZEHE -
Unaudited Audited
RCEZX BEZ
30 June 31 December
2013 2012
—E-= —E—CF
AA=+HA +=ZA=+—H
HK$°000 HK$'000
FHET T
Within one year —F RN 14,451 15,207
One to five years —ERF 14,290 22,208
28,741 37,415
SUBSEQUENT EVENTS 21 HKEBR#RBR
Pursuant to resolutions in writing passed by the BRERARARARER=ZE—=F A=+t
shareholders of the Company on 27 June 2013, ABEANEZEmASRE E$’D\§JH§@5§E
conditional upon the share premium account of the EEIZIK’A AETIRNEE (AR F A
Company being credited as a result of the placing of the = =FRNAT—BHNBREREME
shares of the Company as disclosed in the prospectus =) (FHEEJ) MG ERNAIET - AR
of the Company dated 11 June 2013 (the “Placing”), the REFERERABNNR=Z—=F-H
directors of the Company were authorised to allot and Z B R ﬁiﬁﬁ%ﬂzﬁﬁiﬂiﬁ%ﬂﬁ
issue a total of 1,646,655,000 shares credited as fully E’JHX%E@Z%”% FEBEMIBREFRLHIE
paid at par to the holders of shares whose names appear B REBETE A, 646 655,0008% A BR 5] T’E
on the register of members of the Company at the close B m L BB A A D % E
of business on 2 June 2013 in proportion to their then HI#E AR 16,466,550/8 TR T E AR ©
existing respective shareholdings by way of capitalisation
of the sum of HK$16,466,550 standing to the credit of the
share premium account of the Company.
On 3 July 2013, 343,345,000 shares of HK$0.01 each of RZZE—=FtA=H ' AQRSRAEE
the Company were issued at an issue price of HK$0.452 0.01/% 7T #)343,345,000% i 17 75 1% 5 i
each by way of the Placing. AR 170.4528 LRI A TELARR & 75 =X T BA
AT o
All the above shares of the Company issued rank pari RNAE A RMERE A EEEAR
passu with other shares of the Company in issue in all AIHMEBFITRNZER SR °
respects.
The Company successfully listed its shares on the GEM RARIRMRZZE—=FtA=BKI%E
of the Stock Exchange on 3 July 2013. B PT A ZE AR ET o
APPROVAL OF INTERIM FINANCIAL INFORMATION 22  #t/EHHMEER
The interim financial information was approved and FHPBERER=ZZE—=F/\ANBLK

authorised for issue by the board of Directors on 8
August 2013.

EESUE R RETIR -
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